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The Board of Directors of JSW JFE Electrical Steel Nashik Private Limited (“J2ES Nashik’ or 'Company') is
pleased to present the Second Annual Report on the business and operations of the Company, along with the
audited financial statements of the Company, for the financial year ended March 31, 2026. ("year under review"/

"period under review"). A brief summary of the Company’s standalone performance is given below.

1.

THE STATE OF THE COMPANY’S AFFAIRS / FINANCIAL RESULTS:

The performance of the Company for the financial year ended March 31, 2026, is summarized below:
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Revenue from operations

Other Income

Total Income 880.33

Total Expenditure 1409.72 297.89
Profit /(Loss) before tax (547.91) (78.36)
Current taxes & Comprehensive Items (138.71) (18.35)
Profit/(Loss) after tax (409.20) (60.01)
Comprehensive Item 1.51 . 0.13
Profit/(Loss) for the Period (407.69) (59.88)
EPS (Basic/Diluted) in INR (2.76) (0.85)

The financial statements for the year ended March 31, 2026, have been prepared in accordance with the
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Companies Act, 2013 ("the Act"), read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended.

REVIEW OF OPERATIONS:

The Company is engaged in the production and sale of Cold Rolled Grain Oriented Electrical Steel
(CRGO). During the year, the Company was impacted by a decline in net sales realization per MT due to
increased imports of low-priced material in the domestic market. Customers preferred cheaper imported
products, resulting in reduced offtake of the Company’s products. Additionally, the depreciation of the
domestic currency and geo-political developments towards the end of the year led to increased costs,
thereby exerting pressure on the Company’s margins. While easing of the Middle East crisis may reduce
cost pressures, improvement in sales realization is not expected in the short term.
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5.

o These uncertainties did have an impact on our Sales volumes last year.

During the year, the Company commenced capital expenditure on the Annealing and Pickling Line, an
upstream production process, which is expected to be operational in FY 2026--27. This will reduce
dependence on overseas sourcing of key raw materials and support the objective of self-reliance. The
investment is also expected to reduce inventory holding, logistics, and overall procurement costs.

Further, the Company has initiated capacity expansion from 50 KMT to 250 KMT, with major capital
expenditure orders already placed. The phased capacity addition is expected to commence from FY 2027-
28 onwards. The expansion qualifies under the MOS PLI Scheme 1.2, with expected incentives of Rs. 386

crores to be received between FY 2027-28 and FY 2029-30.

With these initiatives, the Company is well-positioned to enhance its production capacity and strengthen
its presence in the Indian CRGO market

DIVIDEND:

The Board of Directors has not recommended any dividend for the year ending March 31, 2026.
AMOUNT TRANSFERRED TO RESERVES:

During the financial year ending March 31, 2026, no amount was transferred to any of the reserves.

ELECTRICAL STEEL AN OVERVIEW AND IMPACT:

e Forecast for demand remained stable during FY 2025-26. Investments in the power sector, specifically

transmission lines and solar sectors remained steady. Most of the big OEMs related to transmission
business are booked for next 1-2 years and most of them are expanding their capacities in MVA terms.
Consumption from industries in private segment remained steady.

e Y 2025-26 was one of the easiest years for transformer makers in terms of availability of CRGO steel.

As good as 15 BIS licenses were remaining operative throughout the year including Chinese Korean
and European mills. Chinese mills have dominated the year with predatory pricing and technical
dumping. China has exported 45% more quantity of CRGO steel as compared to FY 2024-25. Tariffs
by US and introduction of CBAM by Europe has brought lot of uncertainty and doubts among exporters
to US & Europe and hence India (being an open market) became a favorite spot for CRGO producers
across the world.

e In Oct-Nov 2025 group of Transformer makers with help of IEEMA (one of biggest organizations

representing manufacturers of transformers & its ancillaries) tried to abolish BIS on CRGO steel. This
move resulted into a high volatility in market with customers holding orders and ordering lower
quantities in hope of opening of all non-BIS approved mills from China. However, the Government has
not withdrawn the mandatory requirement of BIS certitication of CRGO steels which is a favorable
situation to us as it prevents quantity dumping from non-BIS approved mills to India.
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CRGO steel grades in 0.27 mm have seen surge in demand in [FY 2025-26 due to rise in solar segment
and dry type transformers.

In end of FY, in March, geopolitical tensions in middle east have begun and such situations might
disturb the supply chain network across globe, and the effect thereafter needs to be observed.

However, overall the power industry is growing at a very good pace and more so the renewable energy
generation projects are set to grow many folds. Further the rise of demand of Energy requirements is
expected to outpace the previous growth rates and that would increase the demand for CRGO positively.

6. OPERATIONAL HIGHLIGHTS AND OUTLOOK FOR NEXT YEAR:

The Company strengthened its operational foundation through targeted process improvements, technology
upgrades, and supply chain diversification. These initiatives enhanced the efficiency, safety, and reliability of
operations, supporting sustainable value creation and focusing on process reliability at the Nashik plant of the
Company.

Modification of work roll chocks to use work roll to a lower diameter

Changeover of fuel from LPG to PNG

Modified the density of furnace entry sealing pad at decarb to enhance life of sealing pad

For any thermocouple faults trigger/ alarms and hooters provided for immediate action at Decarb
Provision of individual flow switches in return lines to monitor and eliminate breakdown at welder area
of Decarb

Trial taken to run higher width coils at tunnel furnace by modification of car height

Trial taken by removing top ceramic block to enhance the car life at Tunnel furnace
Implemented extended cycle at MBAF to improve magnetics

Briddle rubber changed to anti-skidding at HFCL to avoid slippage

AHU of fibre laser on/off from Laser area and its status ON monitoring in exit HM] at HFCL.
New ASD logic implemented for auto slowdown at uncoiler and recoiler of CRS 6

Alternate supplier for C5 coating established

7. AMALGAMATION BETWEEN THE COMPANY AND ITS SUBSIDIARY COMPANY:

The Regional Director, Western Region, Mumbai, Ministry of Corporate Affairs (MCA) vide order dated
November 4, 2025 (“Order”) approved the Scheme of Amalgamation of JSW JFE Electrical Steel Nashik
Private Limited (formerly known as thyssenkrupp Electrical Steel India Private Limited), subsidiary
Company (“Transferor Company”) with the Company (“Transferee Company™) pursuant to Section 233
and other applicable provisions of the Companies Act, 2013 and the rules made thereunder. The Company
received the Order on November 7, 2025.

The Scheme became effective from November 8, 2025, upon completion of the filing of the copy of the

Order in Form INC-28 with the Registrar of Companies, Mumbai. Accordingly, the Transferor Company

stands amalgamated with and into the Transferee Company, in accordance with the provisions of the

Scheme.
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Pursuant to the said order, the Transferor Company amalgamated with the Transferee Company with effect
from the Appointed Date, i.e., January 30, 2025, and consequently, all assets, liabilities, rights, and
obligations of the Transferor Company stand transferred to and vested in the Transferee Company.

CHANGE OF NAME OF THE COMPANY:

Pursuant to the Scheme of Amalgamation approved under Section 233 of the Companies Act, 2013, the
name of the Company has been changed from ‘Jsquare Electrical Steel Nashik Private Limited’ to *JSW
JFE Electrical Steel Nashik Private Limited’, effective upon completion of the amalgamation process and
necessary filings with Central Registration Centre, MCA. Consequent to the said change, the Company has
duly updated its name in all statutory records, registers, licenses, approvals, and other relevant documents
maintained with regulatory authorities and stakeholders. All necessary filings and compliances in this
regard have been duly completed.

SHARE CAPITAL OF THE COMPANY

Pursuant to the Scheme of Amalgamation under Section 233 of the Companies Act, 2013, the authorized
share capital of the Transferor Company stands consolidated with and vested in the Company, resulting in
an increase in the authorized share capital of the Company from Rs. 1600,00,00,000/- (Rupees Sixteen
Hundred Crore Only) consisting of 160,00,00,000 (One Hundred Sixty Crore) equity shares of Rs. 10/-
(Rupees Ten only) to Rs. 20,40,00,00,000 (Rupees Two Thousand and Forty Crores only) consisting of
2,04,00,00,000 (Two Hundred and Four Crores) equity shares of Rs. 10 (Rupees Ten only) consequent to
the addition of the authorized share capital of the transferor company.

Pursuant to ordinary resolution passed at the EGM held on January 22, 2026, authorized Share Capital of
the Company increased from Rs. 20,40,00,00,000/- (Rupees Two Thousand and Forty Crores only) divided
into 204,00,00,000 (Two Hundred and Four Crore) equity shares of Rs. 10/~ (Rs. Ten Only) each to Rs.
3100,00,00,000/- (Rupees Three Thousand and One Hundred Crore only) divided into 310,00,00,000
(Three Hundred and Ten Crore) equity shares of Rs. 10/- (Rupees Ten Only) each.

The Company allotted 3,99,00,000 and 16,00,00,000 equity shares of Rs 10 each to its shareholders
pursuant to rights issue on 01.12.2025 and 26.02.2026 respectively.

Accordingly, as on March 31, 2026, the authorized share capital of the Company was Rs 3100,00,00,000/-
(Rupees Three Thousand and One Hundred Crore Only) consisting of 310,00,00,000 (Hundred and Ten
Crore) equity shares of Rs. 10/- (Rupees Ten only) each and the paid-up share capital of the Company was
Rs 16,60,00,00,000 (Rupees One Thousand Six Hundred and Sixty Crore Rupees only) comprising
166,00,00,000 (One Hundred and Sixty Six Crore) equity shares of Rs 10 each.

The Company has no other type of securities except equity shares forming part of paid- up capital.
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Other Details:

.

Disclosure under section 43(a) (ii) of the Companies Act, 2013:

During the financial year under review, the Company has not issued any shares with differential voting
rights and hence no information as per the provisions of Section 43(a) (ii) of the Companies Act, 2013
read with Rule 4(4) of the Companies (Share Capital and Debenture) Rules, 2014 is furnished.

Disclosure under Section 54(1) (d) of the Companies Act, 2013:

During the year under review, the Company has not issued any sweat equity shares and hence no
information as per the provisions of Section 54(1) (d) of the Companies Act, 2013 read with Rule
8(13) of the Companies (Share Capital and Debenture) Rules, 2014 is furnished.

Disclosure under Section 62(1) (b) of the Companies Act, 2013:

During the year under review, the Company did not have any Employees Stock Option Scheme for its
employees/ directors and hence no information as per the provisions of Section 62(1) (b) of the
Companies Act, 2013 read with Rule 12(9) of the Companies (Share Capital and Debenture) Rules,
2014 is furnished.

Disclosure under Section 67(3) of the Companie Act, 2013:
During the year under review, since the Company has not issued shares under ESOP, the requirements
to disclose instances of non-exercising of voting rights in respect of shares purchased directly by
employees under a scheme does not apply pursuant to Section 67(3) of the Act read with Rule 16(4)
of Companies (Share Capital and Debentures) Rules, 2014,

10. PUBLIC DEPOSITS

11.

The Company has not invited and/ or accepted any deposits from the public during the year under review.

DIRECTORS AND KEY MANAGERIAL PERSONNEL:

Since the Company had listed non-convertible debentures of outstanding amount of Rs 2,600 crores, the
Company was qualified as a High Value Debt Listed entity (HVDLE) pursuant to the Securities and
Exchange Board of India Listing Obligations and Disclosure Requirements Regulations, 2015 (“SEBI’
LLODR Regulations™) as amended with effect from April 1, 2025.

Accordingly, to comply with applicable Regulation 62D of SEBI LODR Regulations, the Company had
constituted an optimum combination of Executive and Non-Executive Directors, including appointment of

Independent Directors and a Woman Director and Chairperson of the Company.

a) Appointment of Independent Directors:

In the 04/FY 2025-26 Board meeting, held on July 25, 2025, Mrs. Anuradha Bajpai and Mr. Alok
Mehrotra, were appointed as Independent Directors for consecutive period of three years i.e. from July
25, 2025 to July 24, 2028 subject to approval of shareholders in the general meeting and at 5™
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Extraordinary General Meeting (“EGM™) dated October 24, 2025 their appointment was approved by
the shareholders of the Company.

In the 09/FY 2025-26 Board meeting, held on January 19, 2026, Ms. Nayantara Palchoudhuri was
appointed as Independent Directors for consecutive period of three years i.e. from January 19, 2026,
to January 18, 2029, subject to approval of shareholders in the general meeting and at 6 EGM dated
January 22, 2026, her appointment was approved by the shareholders of the Company.

b) Appointment of Chairperson and Women Director

To comply with applicable Regulation 62D of SEBI LODR Regulations, the Company designated Mrs.
Anuradha Bajpai as Chairperson and Women Director of the Company with effect from July 25, 2025.

¢) Appointment of Executive and Non-Executive Directors:

In the 04/FY 2025-26 Board meeting, held on July 25,2025, Mr. Joydeep Bhattacharjee was appointed
as Whole time Director and Chief Executive Officer (CEQ) with effect from July 25, 2025, until
September 30, 2029, subject to approval of shareholders in the general meeting and at 5" EGM dated
October 24, 2025, his appointment was approved by the shareholders of the Company.

In the 09/FY 2025-26 Board meeting, held on January 19, 2026, Mr. Gajraj Singh Rathore and Mr.
Toshiya Iwano were appointed as Non-Executive Directors with effect from January 19, 2026, subject
to approval of shareholders in the general meeting and at 6" EGM dated January 22, 2026, their
appointment was approved by the shareholders.

d) Appointment of Key Managerial Personnel- Chief Financial Officer and Company Secretary:

In pursuance to Section 203, read with Rule 8A of the Companies (Appointment and Remuneration of
Managerial Personnel) Rules, 2014 the Company has appointed the Chief Financial Officer and
Company Secretary in Whole time employment and there is no change in such appointment during the
year 2025-26.

Pursuant to the amendments effective January 20, 2026, the Company ceases to be a HVDLE, as its
outstanding listed debentures of Rs. 2,600 Crores are below the revised threshold of Rs. 5,000 Crores.
Accordingly, the provisions applicable to HVDLESs, including Regulation 62D, are not applicable to
the Company. Hower as a governance the existing structure of the Board remained same as March 31,
2026.

12. DISQUALIFICATION OF DIRECTORS:

None of the Directors of the Company are disqualified from holding the office of Director on account of
non-compliance with any of the provisions of the Companies Act, 2013.
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13. SUBSIDIARIES, JOINT VENTURES AND ASSOCIATE COMPANIES OF THE COMPANY:

The Company had one wholly owned subsidiary, JSW JFE Electrical Steel Nashik Private Limited
(formerly known as thyssenkrupp Electrical Steel India Private Limited), which has been merged with the
Company pursuant to the Scheme of Amalgamation. Accordingly, as on March 31, 2026, the Company
does not have any subsidiary, and therefore, Form AOC-1 pursuant to Section 129(3) of the Companies
Act, 2013 is not applicable.

14. BOARD MEETINGS HELD DURING THE YEAR:

The Board of Directors meets at regular intervals to discuss and decide on Company/business policy and
strategy apart from other Board business. The notice of the Board meetings is given well in advance to all
the Directors. Necessary consent to hold the meeting on short notice has been obtained.

Details of the Board meetings held during the year are mentioned as below:

16/05/2025 2

20/05/2025 2 2 100
15/07/2025 2 2 100
25/07/2025 2 2 100
14/08/2025 5 5 100
09/10/2025 5 5 100
01/12/2025 5 5 100
30/12/2025 S 4 80
19/01/2026 5 5 100
10/03/2026 8 8 100

15. STATUTORY AUDITORS AND AUDITOR'S REPORT:

During the year, M/s SRBC & Co. LLP, Chartered Accountants, Mumbai (ICAI Firm Registration No.
324982E/E300003), was reappointed as the Statutory Auditor of the Company for five consecutive years,
commencing from the conclusion of the 1 Annual General Meeting (AGM) held for the financial year
ended March 31, 2025, up to the conclusion of the 6™ AGM to be held for the financial year ended March
31,2030, at a remuneration determined and fixed by the Board of Directors of the Company.

M/s SRBC & Co. LLP, Chartered Accountants, Mumbai has confirmed its consent and eligibility to act as
the Statutory Auditor of the Company for the aforesaid term, in accordance with the applicable provisions
of the Companies Act, 2013.

The report given by M/s SRBC & Co. LLP, Chartered Accountants on the standalone financial statement
of the Company for the year 2025-26 is a part of the Annual Report. There are no qualifications,
reservations, adverse remarks, or disclaimers made by the Statutory Auditors in their report. The notes on
the financial statement referred to in the Auditors' Report are self-explanatory and do not call for any further
comments. The Auditors had not reported any matter under Section 143 (12) of the Act with respect to the
year under review, accordingly disclosure under Section 134 (3) (ca) of the Act is not required.




16.

17.

18.

COMMENTS BY THE BOARD ON QUALIFICATION, RESERVATION OR ADVERSE
REMARK OR DISCLAIMER MADE BY THE AUDITOR IN THEIR REPORT:

There are no qualifications, reservations or adverse remarks or disclaimers made by the auditor in their
report which requires any comments from the Board of Directors.

CORPORATE SOCIAL RESPONSIBILITY (CSR):

Being a responsible Corporate Citizen, the Company is committed to fulfilling its social responsibilities.
Guided by the prevailing regulatory requirements of Section 135 of the Companies Act 2013, the Company
has constituted a ‘Corporate Social Responsibility (CSR) Committee’ and framed a Policy on CSR.

Pursuant to Section 135(5) of the Companies Act 2013 read with the Companies (CSR Policy) Rules 2014,
the Company is obligated to spend at least 2% of the average profit before tax for the preceding three
financial years on CSR activities. On a standalone basis, the Company had no CSR obligation due to losses.
However, pursuant to the Scheme of Amalgamation, the CSR obligation of the Transferor Company was
transferred to the Company. The CSR obligation for FY 2025-26 was initially INR 5.38 crores. However,
considering the Company’s restated profit due to restatement of financials (post-merger) for the financial
year ended March 31, 2025, the Board approved the estimated CSR obligation for FY 2025-26 at Rs. 4.61
crores.

Pursuant to the provisions of Section 135 of'the Companies Act, 2013 read with Rule 5(2) of the Companies
(Corporate Social Responsibility Policy) Rules, 2014, the CSR Committee formulated the Annual Action
Plan for CSR activities of the Company for FY 2025-26, which was aligned with the projects undertaken
by the JSW Foundation. As on March 31,2026, total obligation of Rs. 4.61 Crore has been spent as per
decided action plan for the year.

A summary of CSR Policy together with details of CSR activities undertaken by the Company during the
FY 2025-26 are provided in the ‘Annexure - I" pursuant to Companies (Corporate Social Responsibility
Policy) Amendment Rules 2021 forming part of the Board’s Report.

INTERNAL CONTROL SYSTEMS:
The Company has adequate internal control procedures commensurate with its size and nature of business.
These internal policies ensure efficient use and protection of assets and resources and reliability of

financial and operational reports.

The Directors of the Company have laid down internal financial controls with reference to financial
statements and that such internal financial controls are adequate and operating effectively.
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19.

20.

21.

22,

SECRETARIAL STANDARDS:

During the financial year under review, the Company has complied with applicable Secretarial Standards,
i.e., SS-1 and SS-2, relating to "Meetings of the Board of Directors" and "General Meetings," respectively
issued by the Institute of Company Secretaries of India (ICSI) under the pnovmons of Section 118(10) of
the Companies Act, 2013.

DIRECTORS’ RESPONSIBILITY STATEMENT:
The Directors, based on the representations received from operating management, confirm that:

i) In the preparation of the annual accounts for the year ended March 31, 2026, the applicable accounting
standards, i.e. IND AS, have been followed along with proper explanation relating to material
departures.

if)  The Directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent to give a true and fair view of the state of affairs of the
Company as at March 31, 2026, and of the profit of the Company for the year ended March 31, 2026.

iii) The Directors have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of the Companies Act, 2013 for safeguarding the assets of the
Company and for preventing and detecting fraud and other irregularities.

iv) The Directors have prepared the annual accounts on a going concern basis

v) The Directors have devised proper systems to ensure compliance with the provisions of all applicable
laws and that such systems are adequate and operating effectively.

INTERNAL AUDITOR:

Pursuant to Sec. 138 of the Companies Act, 2013, Mr. Parag Parekh, AVP Internal Audit - JSW Steel was
appointed as Internal Auditor of the Company by the Board of Directors in its 01/FY 2025-26 Meeting held
on 16™ May 2025 and authorized him to finalize and arranged an external Internal Audit firm to conduct
the Internal Audit functions and activities of the Company. Internal audit is a continuous activity
considering in-depth coverage and quality parameters as expected by the group.

COST RECORDS AND COST AUDITORS:

Pursuant to the amalgamation of the wholly owned subsidiary with the Company, the provisions relating
to the appointment of a Cost Auditor have become applicable to the Company. Accordingly, in terms of
Section 148(1) of the Companies Act, 2013, the Company is required to maintain such cost records as
specified by the Central Government, and the Company has duly made and maintained the prescribed cost
records. Further, pursuant to Section 148(2) of the Act, read with the Companies (Cost Records and Audit)
Rules, 2014, as amended, the Company is required to have its cost accounting records audited by a Cost
Auditor.

In this regard, the Board of Directors, at its Meeting No. 09/FY 2025-26 held on January 19, 2026,
appointed M/s R C K & Co., Cost Accountants (Firm Registration No. 002587), as the Cost Auditor of the
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23.

24,

25.

Company to conduct the audit of the cost accounting records for the financial year 2025-26, at a
remuneration of INR 1,50,000/- (Rupees One Lakh Fifty Thousand only) plus applicable taxes and
reimbursement of actual travel and out-of-pocket expenses. The remuneration payable to the Cost Auditor
was subsequently approved by the shareholders of the Company at the 6" EGM held on January 22, 2026,
in accordance with the provisions of Section 148 of the Act read with Rule 14 of the Companies (Audit and
Auditors) Rules, 2014.

The Company has received the necessary consent and eligibility certificate from M/s R C K & Co., Cost
Accountants, confirming their eligibility for appointment as Cost Auditor in terms of the applicable
provisions of the Act.

SECRETARIAL AUDITORS & THEIR REPORT:

The Board had appointed M/s. Shreyans Jain & Co., Company Secretaries, as the Secretarial Auditor for
conducting the Secretarial Audit of the Company for the financial year 2025-26. The Secretarial Audit
Report has been annexed to the reports at Annexure-111. There are no qualifications, reservations, adverse
remarks, or disclaimers made by the Secretarial Auditors in their report.

NON-CONVERTIBLE DEBENTURES (NCDs):

The Company has issued 2,600 rated, listed, unsecured, redeemable Non-Convertible Debentures (NCDs)
having a face value of Rs. 1,00,000/- each, aggregating to Rs. 2,600 Crores, which are listed on the BSE
Limited (BSE).

Pursuant to the amalgamation of the wholly owned subsidiary with the Company, the structure of the
aforesaid NCDs underwent a change. Earlier, the NCDs were secured by way of a charge on certain assets
of the subsidiary company. However, upon the merger becoming effective, the said security ceased to exist
as a separate identifiable charge. Accordingly, the NCDs were restructured from “secured” to “unsecured”,
in line with the revised capital structure and asset consolidation of the Company.

The said restructuring was duly approved by the Board of Directors at its meeting held on August 14, 2025.
The Company continues to honour all its obligations in respect of the said NCDs in accordance with the

terms of issue, and the interests of the debenture holders remain adequately safeguarded.

LISTING:

The Company has listed its NCDs on the BSE Limited and has duly paid the requisite listing fees to the
Stock Exchange for the financial year 2025-26.

Pursuant to the amendments to the SEBI LODR Regulations, effective January 20, 2026, the Company no
longer qualifies as a HVDLE, as the outstanding value of its listed Non-Convertible Debentures,
aggregating to Rs. 2,600 Crores is below the revised threshold limit of Rs. 5,000 Crores. Accordingly, the
Company is no longer subject to the additional compliance requirements specifically applicable to
HVDLESs under the amended SEBI LODR Regulations.
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26.

27.

28.

29.

30.

DEBENTURE TRUSTEES

Pursuant to Regulation 53(e) of the SEBI LODR Regulations the Company is required to provide the
details of Debenture Trustees. The details of the Debenture trustee are as follows:

Name IDBI Trusteeship Services Limited
Address Universal Insurance Building, Ground Floor, Sir P.M. Road, Fort, Mumbai- 400001
Contact details +91 22 4080 7000
Email 1D itsl(@idbitrustee.com
CREDIT RATING

CARE Ratings Limited (Care Edge Ratings) is the credit rating agency that has reaffirmed the rating CARE
AA- (pronounced as Double A Minus) rating with a Stable outlook for Non-Convertible debentures and
CARE AA- (pronounced as Double A Minus) rating with a Stable / CARE A1+ outlook for Long Term /
Short Term Bank Facilities of the Company in FY 2025-26.

ANNUAL RETURN

Pursuant to Section 92(3) read with Section 134(3)(a) of the Act, the draft Annual Return of the Company
as of March 31,2026, is made available on the website of the Company and can be accessed at www.j2es.in

PARTICULARS OF CONTRACTS OR ARRANGEMENTS WITH RELATED PARTIES
REFERRED TO IN SUB-SECTION (1) OF SECTION 188:

The Company entered into transactions and contracts with its group Companies during the year ended

- March 31, 2026. The Board is of the firm opinion that the contracts / transactions with related parties are

done in ordinary course of business and at arm's length basis and are not pre-judicial to the interest of
shareholders of the Company and are exempted under section 188 of the Companies Act 2013.

Further, there was no material related party transaction entered by the Company during the year as per the
RPT Policy. There are no details required to be provided in Form AOC-2 prescribed under Section
134(3)(h) of the Act and Rule 8(2) of the Companies (Accounts) Rules, 2014,

MATERIAL CHANGES AND COMMITMENTS, IF ANY, AFFECTING THE FINANCIAL
POSITION OF THE COMPANY WHICH HAS OCCURRED BETWEEN THE ENDS OF THE
FINANCIAL YEAR TO WHICH THE FINANCIAL STATEMENTS RELATE AND DATE OF
REPORT:

There are no material changes and commitments which affect the financial position of Company, which
have occurred between the year ended March 31, 2026, and the date of the report.
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31.

32.

33.

34.

35.

REPORT ON FRAUDS- DETAILS IN RESPECT OF FRAUDS REPORTED BY THE AUDITORS
UNDER SECTION 143(12) OTHER THAN THOSE WHICH ARE REPORTABLE TO THE
CENTRAL GOVERNMENT

The Statutory Auditors have not reported any instance of fraud committed in the Company by its ofticers
or employees during FY 2025-26, details of which need to be mentioned in this Report.

RISK MANAGEMENT POLICY:

The Company follows the group guidelines on risk management and the same is assessed on a regular
basis and implemented by the management. The Directors are of the opinion that there are no major risks
which may threaten the existence of the Company. Major risks are well qualified & disclosed in financial
statements by way of notes to accounts.

OTHER MATTERS AS PER RULE 8 (5) OF COMPANIES (ACCOUNTS) RULES, 2014:

(i) The names of Companies which have become or ceased to be its Subsidiaries, joint ventures or
associate Companies during the year: JSW JFE Electrical Steel Nashik Private Limited (formerly
known as thyssenkrupp Electrical Steel India Private Limited) ceased due to the amalgamation into
the Company as per Section 233 of the Companies Act.

(i) Performance and financial position of each of the subsidiaries, associates and joint venture Companies
included in the consolidated financial statement. N.A.

(iii) The details of significant and material orders passed by the regulators or courts or tribunals impacting
the going concern status and Company’s operations in future: There are no significant or material
orders passed by the regulators/courts/tribunals that could impact the going concern status of the
Company and its future operations.

THE DETAILS RELATING TO DEPOSITS, COVERED UNDER CHAPTER V OF THE ACT:
The Company has not taken any deposits during FY 2025-26

ALTERATION IN MEMORANDUM AND ARTICLES OF ASSOCIATION OF THE COMPANY:
Pursuant to the provisions of Sections 4, 13 and 14 of the Companies Act, 2013 and other applicable
provisions, the change in the name of the Company has resulted in the alteration of the Name Clause of
the Memorandum of Association (“MOA™) and the Articles of Association (“AOA™) of the Company.
Consequent to the effectiveness of the Scheme of Amalgamation, the authorized share capital of the

Transferor Company stands consolidated with and vested in the Transferee Company and the changes in
the objects of the Company have resulted in alteration of the capital and object clause of the MOA.
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36.

37.

38.

39.

40.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE
AND UTGO:

Information relating to Conservation of Energy, Technology Absorption, Foreign Exchange and Outgo is
given in Annexure - [I forming part of this Report.

THE DETAILS OF APPLICATION MADE OR ANY PROCEEDING PENDING UNDER THE
INSOLVENCY AND BANKRUPTCY CODE, 2016 (31 OF 2016) DURING THE YEAR ALONG
WITH THEIR STATUS AS AT THE END OF THE FINANCIAL YEAR AND THE DETAILS OF
DIFFERENCE BETWEEN AMOUNT OF THE VALUATION DONE AT THE TIME OF ONE-
TIME SETTLEMENT AND THE VALUATION DONE WHILE TAKING LOAN FROM THE
BANKS OR FINANCIAL INSTITUTIONS ALONG WITH THE REASONS THEREOF:

No application was made or any proceeding pending under the Insolvency and Bankruptcy Code, 2016 (31
of 2016) during the year. During the year, the Company did not apply for any loan and no instance of one-
time settlement occurred. Therefore, the matter of difference between the amount of the valuation done at
the time of one-time settlement and the valuation done while taking loans from the Banks or Financial
Institutions is not applicable to the Company.

DETAILS RELATING TO REMUNERATION OF DIRECTORS, KEY MANAGERIAL
PERSONNEL AND EMPLOYEES

Being a private limited company, the provisions of Section 197(12) of the Companies Act, 2013 read with
Rule 5(2) of the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 are not
applicable to the Company.

DECLARATION OF INDEPENDENCE OF DIRECTORS

The Company has received necessary declaration from each of the Independent Directors under Section
149(7) of the Act that he/she meets the criteria of independence laid down in Section 149(6) of the Act. In
the opinion of the Board, there has been no change in the circumstances which may affect their status as
Independent Directors of the Company and the Board is satisfied of the integrity, expertise, and experience
(including proficiency in terms of Section 150(1) of the Act and applicable rules thereunder) of all
Independent Directors on the Board. In terms of Rule 6 of the Companies (Appointment and Qualification
of Directors) Rules, 2014, all Independent Directors of the Company have enrolled themselves on the
Independent Directors’ Databank as on the date of this Report.

BOARD EVALUATION:

The Board carried out an annual performance evaluation of its own performance, the performance of the
Independent Directors individually as well as the evaluation of the working of the Committees of the Board.
The performance evaluation of the Chairman and the Non-Independent Directors was carried out by the
Independent Directors. The Directors expressed their satisfaction with the evaluation process.
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41.

42,

43.

44,

HRD & INDUSTRIAL RELATIONS:

The Company continued its thrust on continuous training of the employees for upgradation of their overall
skills. The employees were provided better facilities and were sponsored for several orientation programs,
training programs, seminars, workshops, etc., both external and internal, to enhance their skills. The
Industrial relations between the management and the Union have been largely peaceful.

ACHIEVEMENTS & AWARDS:

The Company won the 3" Prize CII - 21st edition of “KAIZEN Competition — Maharashtra State Level”
held on January 28, 2026, at Hotel BLVD, MIDC Satpur, Nashik.,

The Company won Best Trade Finance Solution Award at The Asset Triple A Treasurise Awards 2026.
This award is a testament to the Company’s planning and foresight in implementing comprehensive trade
and working capital solutions.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION AND REDRESSAL ACT), 2013:

The Company has implemented a framework for Prevention, Prohibition and Redressal of Sexual
Harassment of Women at Workplace and complied with provisions relating to the constitution of Internal
Complaints Committee under the Sexual Harassment of Women at Workplace (Prevention, Prohibition and
Redressal) Act, 2013,

Pursuant to Section 22 and Rule No 14 of the Sexual Harassment of Women at Workplace (Prevention,
Prohibition and Redressal) Act, 2013 no cases were registered with the Company during the calendar year
2024. The Company has duly submitted the annual report under Sexual Harassment of Women at
Workplace (Prevention, Prohibition, and Redressal) Act, 2013 for the year ended December 3 1%, 2025.

During the year, no complaints of sexual harassment were received, none were disposed of, and no cases
were pending for more than ninety days.

OTHER DISCLOSURES:

a) Dematerialization of shares: - Pursuant to Rule 9B of Companies (Prospectus and Allotment of
Securities) Rules, 2023, shares of every specified private limited Company are mandatorily required
to be held in dematerialized format. Accordingly, the Company has taken necessary steps and obtained
ISIN (INETEY601011) for the shares of the Company. All the securities of the Company are in
dematerialized form.

b) There has been no change in the nature of business of the Company as on the date of the Report.

¢) The Company is complying with the provisions of the Maternity Benefit Act, 1961.

h)  The Board of Directors states that no disclosure or reporting is required in respect of the following
items as there were no transactions pertaining to these items during the year under review:

(i) TIssue of equity shares with differential rights as to dividend, voting or otherwise.
(ii) Issue of shares (including sweat equity shares) to employees of the Company under any scheme
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save and except ESOPs referred to in this Report.

(iii) Receipt of secured/unsecured loans from its directors.

(iv) Buy back of the equity shares.

{v) Receipt of remuneration or commission by Managing Director or the Whole-time Directors of the
Company from any of its subsidiary Companies of the Company.

(vi) Details regarding the difference in valuation between a one-time settlement and valuation for
obtaining loans from banks or financial institutions.

(vii) Details of any application made or any proceeding pending under the Insolvency and Bankruptcy
Code, 2016 along with their status as at the end of the financial year.

45. ACKNOWLEDGEMENT:

The Directors take this opportunity to express their appreciation for the co-operation and their continued
support received from Government of India, the State Government of Maharashtra, regulatory authorities
and the bankers as well as the shareholders, customers, suppliers and all other stakeholders of the Company
during the year under review. The Directors also wish to place on record their appreciation for the dedicated
services rendered by all employees of the Company.

For and on behalf of the Board,
JSW JFE Electrical Steel Nashik Private Limited

Tarang Rajeshbhai Desai
(Director, DIN- 10490521) (WTD Q\CEO, DIN-02813496)

Dated: 08/05/2026

Page 15 of 22



ANNEXURE -1

The Annual Report for Financial Year 2025-26 on CSR Activities as part of the Board's Report as per
(Corporate Social Responsibility Policy) Amendment Rules 2022.

Brief outline on CSR and Objective of CSR Policy of the Company:

At JSW JFE Electrical Steel Nashik Pvt. Ltd. (formerly known as Jsquare Electrical Steel Nashik Pvt. Ltd.),
we believe that science and technology are synonymous with economic and human development as both
aim to drive progress and improve standard of living while promoting education in society. Being a part of
the JSW & JFE Group and a leading top grade electrical steel producer in the country, we find numerous
opportunities to contribute to human progress through our innovative technologies and thus touch lives of
people. We constantly strive to contribute to society and take up the cause of welfare amongst communities
in which we operate. Delineating our responsibility as a Corporate Citizen, we are committed to operate
our business in an economically, socially & environmentally sustainable manner. At the same time, we
endeavor to reach out to different sections of society, with socially relevant projects, that benefit these
communities and in small ways enhance the quality of their lives. These initiatives are independent of the
normal operations of our Company’s business. CSR programs, projects and activities (collectively “CSR
Programs”) as framed within the purview of Schedule VII of the Companies Act, 2013 as amended from
time to time and are the subject matter of this CSR Policy of the Company.

Composition of CSR Commiittee:

Pursuant to the Scheme of Amalgamation approved by the Regional Director, Mumbai under Section 233
of the Companies Act, 2013, JSW JFE Electrical Steel Nashik Pvt. Ltd. (formerly thyssenkrupp Electrical
Steel Nashik Pvt. Ltd.) merged into the Company with effect from November 8,2025. Accordingly, various
statutory, contractual and operational approvals were aligned, renewed or ratified in the name of the
Transferee Company. On a standalone basis, the Company had no CSR obligation due to losses. However,
pursuant to the merger, the CSR obligation of the Transferor Company was transferred to the Company.
The CSR obligation for FY 2025-26 was initially INR 5.38 crores and was subsequently recalculated due
to restatement of financials, with the revised obligation being INR 4.61 crores. The Company’s CSR Policy
is available on the Company’s website at: https:/j2es.in/business_vertical/jsquare/#investorid

In terms of the provisions of section 135 of the Companies Act, 2013, read with Companies (Corporate
Social Responsibility Policy) Rules, 2014, the Board of Directors of the Company has constituted a
Corporate Social Responsibility ("CSR") Committee. The CSR committee consists of four members
including Independent Director. As on March 31, 2026, the CSR committee consists of Mrs. Anuradha
Ambar Bajpai, Mr. Tarang Rajeshbhai Desai, Mr. Takafumi Suzuki and Mr. Joydeep Bhattacharjee.

Being first year for CSR the committee meet once to discuss and decide the CSR projects of the Company.
The details of CSR committee meetings held during FY 2025-26 are as below:
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Mrs. Anuradha Independent Director/ Non-
1 . . . 1 1
Ambar Bajpai Executive Director
Mr. Tarang
2 . Lo Non-Executive Director 1 1
Rajeshbhai Desai on-Executive Director
Mr. Takafumi
3 : y a a'uml Non-Executive Director 1 1
Suzuki
4 Mr. Joydeep CEO & Whole time Director / | |
Bhattacharjee Executive Director

The composition of the CSR Committee, CSR Policy, and CSR projects approved by the Board are
disclosed at: https:/j2es.in/business_vertical/jsquare/#investorid

Provide the executive summary along with web link(s) of Impact Assessment of CSR Projects carried out
in pursuance of sub-rule (3) of rule 8, if applicable - Not Applicable

(a) Average net profit of the Company as per section 135(5) is INR 230.45 Crore

(b) Two percent of average net profit of the Company as per section 135(5): 4.61 Crore

(c) Surplus arising out of the CSR projects or programmes or activities of the previous FY: Nil
(d) Amount required to be set off for the financial year: Nil

(e) Total CSR obligation for the financial year (Sb+5¢-5d): 4.61 Crore

(a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing Project): 4.49 Crore
(b) Amount spent in Administrative Overheads: 0.12 Crore

(c) Amount spent on Impact Assessment: Not Applicable

(d) Total amount spent for the Financial Year (6a+6b+6¢): 4.61 Crore

(¢) CSR amount spent or unspent for the Financial Year 2025-26:

461 - - - — -
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(f) Excess amount for set off: Nil

Two percent of average net profit of the Company as per section 135(5) 4.61
(i) | Total amount spent for the Financial Year 4.61
(i11) | Excess amount spent for the financial year [(ii)-(i)] -
(iv) | Surplus arising out of the CSR projects or programs or activities of the -
previous financial years, if any
(v) | Amount available for set off in succeeding financial years [(iii)-(iv)] -

Details of Unspent CSR amount for the preceding three financial years:

Nil Nil

| Deﬁcbiﬁén‘cj_ f
ysifany

Nil

Whether any capital assets have been created or acquired through Corporate Social Responsibility amount
spent in the Financial Year: Yes, the number of Capital assets created/ acquired — 3 Nos

Below the details relating to such asset(s) so created or acquired through Corporate Social Responsibility
amount spent in the Financial Year:

s of entity/ Authority/
y of the registered owner

Construction of ZI
Primary School at

ZP School

At Post Janori

422403 31.03.26 0.60 NA Tanori Tal. Igatpuri,
Janori Village Janont Nashik
Construction of ZP o o At Post
. . ) ZP School L
2 Primary School at 422403 31.03.26 0.48 NA . Khairgaon, Tal.
. : Khairgaon . .
Khairgaon Village = Igatpuri, Nashik
Development of At Post Mukane
3 Community Hall at 422403 31.03.26 0.22 NA Mukane Village Tal. Igatpuri,
Mukane Village Nashik
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9. Specity the reason(s), if the Company has failed to spend two per cent of the average net profit as per
section 135(5): Nil

For, JSW JFE Electrical Steel Nashik Private Limited

i« ' e
Tarang Rajeshbhai Desai Joyyé&ep Bhattacharjee
CSR Committee Member CSRCommittee Member
(Director, DIN- 10490521) (WTDX& CEO, DIN-02813496)

Date: 08/05/2026
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ANNEXURE -11
Information in accordance with the provisions of Section 134(3)(m) of the Companies act, 2013, Rule § of the
Companies (Accounts) Rules, 2014 regarding Conservation of Energy, Technology Absorption and Foreign

Exchange Earnings and Outgo

I. Conservation of Energy:

Energy conservation and decarbonization remained a key focus area during the year, aligned with the
Company’s operational excellence strategy and long-term sustainability objectives. In parallel, the Company
initiated comprehensive carbon footprint mapping and measurement exercises across its value chain to enhance
emissions transparency and preparedness for evolving global regulatory frameworks, including the European
Union’s Carbon Border Adjustment Mechanism (CBAM). These initiatives reinforce the Company’s
commitment to responsible energy management, regulatory compliance, and a structured transition towards
lower-carbon manufacturing practices. “Over 70% of our savings are driven by Yield and Productivity
improvements, validating our operational excellence strategy.”

e Optimisation of total gas consumption at TADL, i.e. around 3 % Reduction of total gas (H2 + N2)

consumption

e Increase of line speed at slitters by 10 %, resulted in reduction of energy

e Reduction in Line stoppages due to Bridle problems by 40% at HFCL.

e Maintaining power factor near to unity to reduce losses.

e (CO2 is monitored and average for financial year is 1.49 tCO2/t FG

s Carbon footprint mapping, measurement, and compliance in the light of CBAM

II. Environmental Initiatives:

The Company continued to strengthen its environmental management practices through a range of targeted
initiatives focused on resource conservation, pollution prevention, waste management, and workplace safety. In
line with its long-term sustainability roadmap and with the objective of reducing dependence on conventional
energy sources and progressively lowering its environmental footprint

» Entry gas analysers sample point, inlet filter heaters hot surface covered with mesh to prevent hot burn at
Decarb

* Waste pallets from container lashing are reused for packing of defective narrow slits

* Water meter installed for Humidifier # 3 water inlet top up water line for effective monitoring of
consumption at Decarb.

¢ Reduction of total gas consumption at Decarb

* All effluents are treated in common Effluent treatment plant having Primary, Secondary & Tertiary
treatment facilities. Effluent treatment plant is equipped with RO and MEE plant (Multi Effective
Evaporator) resulting Ing in Zero discharge from plant.

¢ In Pickling & HFCL having Scrubbers are installed with oil mist separation.

¢ Separate MgO Sludge treatment plant at HFCL, the dry sludge is collected and disposed to Authorized
Agency and from this year onwards, it will send to sister concern for reuse of the MgO sludge
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I11. Cost Saving Measures:

Aligned with our long-term operational excellence and sustainability roadmap, a series of focused cost
optimization and productivity initiatives were executed during the period, delivering structural efficiency
improvements. These initiatives have strengthened resource efficiency, improved operational discipline, and
enhanced the long-term resilience and competitiveness of our manufacturing operations.

¢ Reduction of operating cost of RO plant by 6 %

e Optimization of hydraulic oil consumption

¢ Reduction in coating chemical consumption at HFCL by 5 %

¢ Improvement in Run hour productivity in HRGO by 6 % at Mill
o Improvement in productivity at MgO line by 5 %

¢ Reduction in free stock generation by 4 %

¢ Line stoppages optimized at HFCL

IV. Technology Absorption and R&D:

During FY 2025-26, the Company achieved a significant milestone in technology absorption and process
innovation Going forward, sustained efforts are underway to further validate and stabilize the process through
continuous trials and optimization across both upstream and downstream operations, with the objective of
ensuring consistent quality, scalability, and long-term process robustness. Hot rolled development for initiated
via sister company to produce HRGO. First heats were produced in End of March and second week of April.
First heats were produced, and we were successful in producing upto 23HP 85 grades. It highlighted first success
with respect to technology transfer. Further progress needs to be done to validate process both at upstream and
downstream on a continuous basis.

V. Performance Systems, Digitalization and Automation Initiatives:

The Company continued to advance its digitalization and automation roadmap with the objective of enhancing
operational efficiency, strengthening governance controls, and reinforcing cyber resilience. Collectively, these
digital and automation initiatives have strengthened process reliability, enhanced cyber security resilience, and
laid a robust foundation for scalable, data-driven operations.

s  Coil Gradation system: -Material Clerance through system which reduces human error

e Scrap Management system -Improves Operational Efficiency & inventory Control

o Check Point Harmony — Email & Collaboration Security: - Uses AI/ML-based threat detection to
identify zero-day phishing, malware, impersonation and BEC attacks. Natural Language Processing
(NLP) to analyses email intent, context, and behavioral patterns. Continuous learning from global threat
intelligence to improve detection accuracy.

o Zscaler — Secure Internet Access (SIA): Al-driven traffic inspection using cloud based sandboxing and
inline ML analysis. Behavioral analytics to detect compromised users and anomalous web activity. Real
time threat correlation using global telemetry

o Trellix EDR (Endpoint Detection & Response): Al-powered behavioral analysis to detect unknown and
fileless attacks. Machine learning models identity lateral movement and suspicious endpoint activity.
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Automated correlation of endpoint events for faster threat detection

¢ Tenable Vulnerability Management (VM): Risk based prioritization using predictive scoring instead of
raw CVSS. Machine learning to assess exploitability, threat trends, and asset criticality. Continuous
vulnerability discovery across IT, cloud, and OT environments

e (R Code—Based Coil Location Management- To enhance accuracy, traceability, and efficiency in coil
location management, QR code stickers are pasted on each pole at designated coil storage locations.
Each QR code uniquely represents the specific pole and its associated location. When a coil is placed
or verified, the operator scans the QR code directly at the location using a handheld device or mobile
application. The scanned data enables instant, direct entry into the system, automatically capturing the
correct location details without manual intervention. This digital process eliminates manual register
entries, reduces human error, improves real-time visibility of coil movement, and ensures faster, more
reliable inventory updates, thereby supporting effective automation and operational control

V1. Foreign Exchange:

Earnings:
During the year under review, the Company exported CRGO electrical steel amounting to FOB Value
INR 2.79 Crore for the period ended on March 31, 2026.

Expenditure:
CIF value of imports is INR 1005.40 Crores and other foreign exchange expenditure is INR 2.70 Crore

for the period ended on March 31, 2026.
For, JSW JFE Electrical Steel Nashik Private Limited

Tara‘ng Rajeshbhai Desai Joydeep Bhattacharjee
(Director, DIN- 10490521) (WTB& CEO, DIN-02813496)

Dated: 08/05/2026
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Shreyans Jain & Co.

Company Secretaries
Off: 603, Ashok Heights, Opp. Saraswati Apartments, Near Nicco Circle,
Niklaswadi Road, Gundavali, Andheri (E), Mumbai - 400069, Maharashtra, India
Tel: 022 - 46002079; website: www.sjcocs.com; email: shreyanscs@gmail.com

SECRETARIAL AUDIT REPORT
FOR THE FINANCIAL YEAR ENDED 31%T MARCH, 2026

[Pursuant to section 204(1) of the Companies Act, 2013 and rule 9 of the Companies (Appointment and
Remuneration of Managerial Personnel) Rules, 2014]

To,

The Members

JSW JFE ELECTRICAL STEEL NASHIK PRIVATE LIMITED

(Formerly known as JSQUARE ELECTRICAL STEEL NASHIK PRIVATE LIMITED)

We have conducted the secretarial audit of the compliance of applicable statutory provisions and the
adherence to good corporate practices by JSW JFE ELECTRICAL STEEL NASHIK PRIVATE LIMITED
(Formerly known as JSQUARE ELECTRICAL STEEL NASHIK PRIVATE LIMITED) having CIN:
U24319MH2024PTC432825 (hereinafter called “the Company”). Secretarial Audit was conducted ina
manner that provided us a reasonable basis for evaluating the corporate conducts / statutory compliances
and expressing our opinion thereon.

Based on our verification of the company’s documents, books, papers, minute books, forms and returns
filed and other records maintained by the company and also the information provided by the Company, its
officers, agents and authorized representatives during the conduct of secretarial audit, the company has
during the audit period covering the financial year ended on 31* March, 2026 complied with the statutory
provisions listed hereunder and also that the Company has proper Board processes and compliance
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records maintained
by the Company for the financial year ended on March 31, 2026 according to the provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;

(i) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made thereunder;

(iii)  The Depositories Act, 1996 and the Regulations and Bye laws framed thercunder;

(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made thereunder to
the extent of Foreign Direct Investment, Overseas Direct Investment and External Commercial

Borrowings, to the extent applicable;

) The following Regulations and Guidelines prescribed under the Securities and Exchange Board
of India Act, 1992 (‘SEBI Act’): -

a. The Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011 (Not Applicable to the Company during the audit
period);
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Shreyans Jain & Co.

Company Secretaries
Off: 603, Ashok Heights, Opp. Saraswati Apartments, Near Nicco Circle,
Niklaswadi Road, Gundavali, Andheri (E), Mumbai - 400069, Maharashtra, India
Tel: 022 - 46002079; website: www.sjcocs.com; email: shreyanscs@gmail.com

b. The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
2015;

¢. The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018 (Not Applicable to the Company during the audit
period);

d. The Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021; (Not Applicable to the Company during the audit period);

e. The Securities and Exchange Board of India (Issue and Listing of Non — Convertible
Securities) Regulations, 2021;

f. The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

g. The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2021; (Not Applicable to the Company during the audit period);

h. The Securities and Exchange Board of India (Buyback of Securities) Regulations, 2018;
(Not Applicable to the Company during the audit period);

i.  The Securities and Exchange Board of India (Debenture Trustees) Regulations,1993;

(vi) All other relevant laws as are applicable to the Company, a list of which has been provided by the
management. The examination and reporting of these laws and rules are limited to whether there
are adequate systems and processes in place to monitor and ensure compliance with those laws.

We have also examined compliance with the applicable clauses of the following:

(i) Secretarial Standards issued by The Institute of Company Secretaries of India in respect of board and
general meetings;

(ii) The Securities and Exchange Board of India (Listing Obligation and Disclosure Requirements)
Regulations, 2015.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards etc. mentioned above;

We further report that;

The Board of Directors of the Company is duly constituted with proper balance of Executive Directors,
Non-Executive Directors and Independent Directors. The following changes in the composition of Board
of Directors that took place during the audit period are in compliance with the provisions of the act.
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Shreyans Jain & Co.

Company Secretaries
Off: 603, Ashok Heights, Opp. Saraswati Apartments, Near Nicco Circle,
Niklaswadi Road, Gundavali, Andheri (E), Mumbai - 400069, Maharashtra, India
Tel: 022 - 46002079; website: www.sijcocs.com; email: shreyanscs@gmail.com

1. Appointment of Mr. Toshiya Iwano and Mr. Gajraj Singh Rathore as an Additional Director (Non-
Executive) of the company w.e.f. 19/01/2026 and regularized them in Extra Ordinary General Meeting
(EOGM) held on 22/01/2026.

2. Appointed Ms. Nayantara Palchoudhuri as an Additional Director (Independent) w.e.f. 19/01/2026 and
regularized her in EOGM held on 22/01/2026.

3. Appointment of Mr. Joydeep Bhattacharjee as an Additional Director (Executive-Director) w.e.f.
25/07/2025 and regularized him in EOGM held on 24/10/2025.

4. Appointment of Mr. Alok Mehrotra and Ms. Anuradha Bajpai as an Additional Director (Independent)
w.e.f. 25/07/2025 and regularized them in EOGM held on 24/10/2025.

5. Appointment of Mr. Joydeep Bhattacharjee as Chief Executive Officer and Whole Time Director w.e.f.
25/07/2025.

Adequate notice is given to all directors to schedule the Board Meetings, agenda and detailed notes on
agenda were sent in advance, and a system exists for seeking and obtaining further information and
clarifications on the agenda items before the meeting and for meaningful participation at the meeting.

All the decisions were carried through, while there were no dissenting views of members as verified from
the minutes.

We further report that there are adequate systems and processes in the Company commensurate with the
size and operations of the Company to monitor and ensure compliance with applicable laws, rules,
regulations and guidelines.

We further report that during the audit period following major events occurred in compliance with the
provisions of the Act;

1. Increased the authorized share capital of the Company from Rs.2040,00,00,000/- (Two Thousand and
Forty Crore Only) comprising of 204,00,00,000/- (Two Hundred and Four Crore) Equity Shares of Rs.10/-
each to Rs.3100,00,00,000/- (Rupees Three Thousand and One Hundred Crore Only) comprising of
310,00,00,000 (Three Hundred and Ten Crore) Equity Shares of Rs.10/- each (Rupees Ten only);

2. Issued 3,99,00,000 Equity Shares of Rs.10/- each for cash at par aggregating to Rs.39,90,00,000/-on
rights basis, and the Company had allotted 3,99,00,000 Equity Shares of Rs.10/- each aggregating to
Rs.39,90,00,000/-.

3. Issued 16,00,00,000 Equity Shares of Rs.10/- each for cash at par aggregating to Rs.160,00,00,000/-on
rights basis, and the Company had allotted 16,00,00,000 Equity Shares of Rs.10/- each aggregating to
Rs.160,00,00,000/-.
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Shreyans Jain & Co.

Company Secretaries
Off: 603, Ashok Heights, Opp. Saraswati Apartments, Near Nicco Circle,
Niklaswadi Road, Gundavali, Andheri (E), Mumbai - 400069, Maharashtra, India
Tel: 022 - 46002079; website: www.sjcocs.com; email: shreyanscs@amail.com

4. Amalgamation of its subsidiary Company i.e. erstwhile JSW JFE Electrical Steel Nashik Private Limited
with the Company i.e. Jsquare Electrical Steel Nashik Private Limited pursuant to order of Regional
Director, Mumbai dated November 4, 2025. The Scheme became effective from November 8, 2025, the
date of filing of copy of the Order in Form INC-28 with the Registrar of Companies, Mumbai. Pursuant to
the Order Company’s name changed from Jsquare Electrical Steel Nashik Private Limited to JSW JFE
Electrical Steel Nashik Private Limited w.e.f. 01* December, 2025.

For Shreyans Jain & Co.
Company Secretaries

Unique ID: S20 H151000
z

<« !

hreyans Jain

(Proprietor)

FCS No. 8519 /C.P. No. 9801

Place: Mumbai UDIN: FO08519H000306344
Date: 07/05/2026 PR NO.7773/2026

Note: This report to be read with our letter of even date which is annexed as Annexure - A and forms part
of this Report.
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Shreyans Jain & Co.

Company Secretaries
Off: 603, Ashok Heights, Opp. Saraswati Apartments, Near Nicco Circle,
Niklaswadi Road, Gundavali, Andheri (E), Mumbai - 400069, Maharashtra, India

Tel: 022 - 46002079; website: www.sjcocs.com; email: shreyanscs@gmail.com

Annexure A: to the Secretarial Audit Report of JSW JFE ELECTRICAL STEEL NASHIK
PRIVATE LIMITED (Formerly known as JSQUARE ELECTRICAL STEEL NASHIK PRIVATE
LIMITED) for the year 31* March, 2026

To,

The Members

JSW JFE ELECTRICAL STEEL NASHIK PRIVATE LIMITED

(Formerly known as JSQUARE ELECTRICAL STEEL NASHIK PRIVATE LIMITED)

Our Secretarial Audit Report of even date is to be read along with this letter.

1. It is the responsibility of the management of the Company to maintain secretarial records, devise
proper systems to ensure compliance with the provisions of all applicable laws and regulations and
to ensure that the systems are adequate and operate effectively. Our responsibility is to express an
opinion on these secretarial records, standards and procedures followed by the Company with
respect to secretarial compliances. The Compliance of the Corporate and other applicable laws,
rules and regulations, standards are the responsibility of the management. Our examination was
limited to the verification of the procedures on test basis.

2. We have not verified the correctness and appropriateness of financial records and Books of
Accounts of the Company.

3. Wherever required, we have obtained the management's representation about the compliance of
laws, rules and regulations and happening of events etc.

4. The compliance of the provisions of Corporate and other applicable laws, rules, regulations,
standards is the responsibility of the management. Our examination was limited to the verification

of procedures on test basis.

5. The Secretarial Audit Report is neither an assurance as to the future viability of the Company nor
of the efficacy or effectiveness with which the management has conducted the affairs of the
Company.

For Shreyans Jain & Co.
Company Secretaries
Unique ID: S26p1MH151000

Shreyans Jain
(Proprietor)
FCS No. 8519/ C.P. No. 9801

Place: Mumbai UDIN: F008519H000306344
Date: 07/05/2026 PR NO.7773/2026
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INDEPENDENT AUDITOR’S REPORT

To the Members of ISW JFE Electrical Steel Nashik Private Limited
(Formerly known as Jsquare Electrical Steel Nashik Private Limited)

Report on the Audit of the Finaneial Statements
Opinion

We Fave audited the financial statements of ISW JFE Electrical Steel Nashik Private Limited {formerly
known as Jsquare Electrical Steel Nashik Private Limited) (“the Company™), which comprise the Balance
sheetasat March 31 2026, the Statement of Profit and Loss, including the statement of Other Compreiensive
Income, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended. ard notes
to the financial statements, including a summary of material accounting policies and other explanatory
information.

In our opinion and to the best of our infarmation and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act. 2013, as amended (“the Aet™} in
the manner so required and give a true and fair view in canformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2026, its loss including other
comprehensive income, its cash flows and the changes in equity for the year ended on that date,

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the 'Auditor's Responsibilities for the Audit of the Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requivements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requiremerts and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Emphasis of Matter

We draw attention to note 44 of the Financial Statement regarding restatement of prior period comparatives
as at and for the period ended March 31, 2025 to give the effect of the adjustments arising from Scheme of
Amalgamation (*the Scheme’) between the Company and its wholly owned subsidiary, JSW JFE Electrical
Steel Nashik Private Limited (Previously known as Thyssenkrupp Electrical Steel India Private Limited)
(*Transferor company”) from the appointed date of lanuary 30, 2025, as approved by Regional Director,
Ministry of Corporate Affairs Western Region vide its order dated November 4, 2025, Our opinion is not
modified in respect of this matter,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements for the financial year ended March 31, 2026. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. For each matter below, our description of how ou- audit
addressed the matter is provided in that context.

SHECE COLLP a LimSed Liability Pectsership with LLP Idandity Mo, AAB-4018
Repd, Offies 1 22, Camoc Streed, Black 'E7, e Floar, WolkaleT00 018
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We have determined the matters described below to be the key audit matters to he communicated in our
repart. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation o these matters. Accordingly, our audit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the financial statements. The resulis of our audit procedures, including the procedures
performed 1o address the matters below, provide ke basis for our audit opinion on the accompanving

financial statements.

Key Audit Matter

| How our audit addressed the Key Audit Matter

1. Finalization of Provisionally Recorded Fair Value of Assets and Liabilities and Merger
Accounting (as described in note 44 to the financial statements)

In the previous vear on January 30, 2023, the
Company had acquired 100% shares of
Thyssenkrupp Electrical Steel India Private
Limited (“J2ES MNashik) for a net
cons deration of INR 4,003.61 crores from
its shareholders. As per IND AS 103 on
Business Combinations, the purchase
cons deration was allocated on a provisional
basis, pending determination of the fair value
of azquired assets and liabilities, in the
consolidated financial statements of the
Company for the period ended March 31,
2025, and was finalized during the year
ended March 31, 2026.

Further, during the year, pursuant to the
order of Regional Director, Minisiry of
Corporate Affairs Western Region dated
November (4, 20235, JZES Nashik has been
merged with the Company from the
appointed date January 30, 2025,

The said merger has been accounted for
under the "Poeling of Interests Method" as
preseribed under Appendix C of IND AS 103
Business Combinations vsing the carrying
value of assets, liabilities and reserves
pertaining to J2ZES Nashik as appearing in the
consolidated financial statements of the
Company,

We consider the finalisation of provisionally
recorded fair value of assets and liabilities
and subsequent audit of accounting for the
merger o be Key Audit Matter since it's a
signiicant fransaction during the vear which
requires significant management judgement
regarding:

« Allocation of the purchase price to the
sets and liabilities acquired

Our audit procedures included the following:

We evaluated management’s process and controls for
finalisation of the provisional purchase price
allocation, including the idemtification and
measurement of assets acquired and liabilities
assumed.

We tested the identification and fair valuation of the
acquired assets including intangible assets agquired, if
any and liahilities by corroborating this identification
based on our discussion with management and
understanding of the business,

Obtained an  understanding of the wvaluation
methodologies used by management and the external
valuation experts in the final fair valuation of acquired
assets and labilities.

We involved our valuation specialist and assessed the
appropriateness of the valuation methodology applhed
by management and evaluated its consistency with the
requirements of the applicable accounting standzrds.

Assessed the adjustments between provisional and
finalisation of purchase price allocation and verified
that these represented fair value adjustments.

We have assessed the competence. capabilities and
relevant experience of the experts engaged by
management to determine final fair valuation cf the
assets and liabilities acquired.

Read the order of the Regional Director, Ministry of
Corporate Affairs  dated November 04, 2023,
approving the merger of J2ZES WNashik with the
Company with effect from the appointed dawe of
January 30, 20235,

Werified that the accounting for the said marger
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linbilities acquired and to identify
intangible assets acquired in the
dequisition

* Accounting and disclosures given in
the financial statements in relation to
the acquisition and subsequent merger
in accordance with the applicable Ind
AS.

» Assessed the adequacy and completeness of the

of Taterests Methad" as prescribed under Appendix C of
[MD AS 103, "Business Combinations",

disclosures made in the financial statements with the
requirements of Ind AS 103,

Note 7 to the financial statements)

2. Assessment of recoverability of Goodwill and other intangible assets (as described in Note 6 and

The Company has Goodwill of INR
1,447.84 crores and other intangible asseis
customer relationships of INR B73.46
crores as at March 31, 2026 which were
aeguiced  through  business  combinalion
recorded in the previous year,

In accordance with the applicable
accounting standards, gooadwill is required
to be tested for impairment ai least
annuzlly, while other intangible assets are
tested when there are indicators of
impairment. Considering the Company hag
suffered losses during the vear, the
management has tesied these assets for
recoverability as at March 31, 2026,

Assessment of the recoverable amount of
Goodwill and Customer relationships has
been identified as a key audit matter due to

s Significance of the carrving amount of
these balances

s Assessment requires management (o
make significant estimates concerning
the estimated future cash flows;
associated discount rates and growih
rales based on management’s view of
future business prospects

o Changes to any of these assumptions
ceuld lead to material changes in the
estimated recoverable amount

Our audit procedures included the following:

o Weobtained and read the management’s assessment for

impairment,

We performed test of controls over the impaircient
process through inspection of evidence of performance
of these controls

Assessed  the appropriateness of the waluation
methodology adopted by the management to deterriine
the recoverable amount with the reguirements of the
applicable accounting standards.

Evaluated the reasonableness of the key assumplions
used in the impairment models, including forecast
revenue growth. operating margins and discount rates,

by:

s comparing them with historical performance,
approved budgets and external market data. and

s gssessing their consistency with the Compaiy's
business plans and market conditions.

Evaluated the objectivity, competency and
independence of the management expert engaged by the
Company.

Involved auditor's expert to assist in evaluating the
impairment assessment including certain assumptions
used,

Evaluated the adequacy of the disclosures made in
note & and note 7 to the financial statements.

_—

Information Other than the Financial Statements and Auditor®s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the infermation included in the Directors’ report. but does not include the financial statements and our
auditor's report thereon. The Directors” report is expected 1o be made available 1o us after the date of this

auditor's report,
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Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon,

In conrection with cur audit of the financial statemens, our responsibility is to read the other information
identifizd above when it becomes available and, in doing so, consider whether such other information is
materially inconsistent with the financial statements or our knowledge obiained in the audit or otherwise
appears to be malerially misstated.

When we read the Directors” report, if we conclude that there is a material misstatement thergin, we are
required to communicate the matter to those charged with governance and take appropriate actions as
applicasle under the relevant laws and regulations.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect 1o the preparation of these Moancial statements dal give a true and [air view ol the Moancial pusition,
financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design. implememtation and maintenance of adeguate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continuz a5 a going coneern, disclosing, as applicable, matters refated to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic altermative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process,
Auditor’s Responsibilities for the Aodit of the Financial Statements

Our objectives are to obrain reaspnable assurance abouwt whether the linancial stalements as a whoie are ree
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion, Reasonable assurance is a high level of assurance; but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if. individually or in the aggregate, they could reasonably be
expected Lo influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* [Identify and assess the risks of material misstatement of the financial statements, whether due to Faud
orerror, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a maserial
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, Forgery, intentional gmissions, misrepresentations, or the override of internal control,
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*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(1) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting pelicies used and the reasonableness of accounting
estimates and related disclosures made by management,

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
besed on the audit evidence obtained, whether & material uncertainty exists related to events or
cenditions that may cast significant doubt on the Company’s ability to continue as a going concern, 1f
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditar's
report. However, future events or conditions may cause the Company to cease to continue as a going
cencern.

*  Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlving transactions and events ina
manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planned scope
and timing of the audit and significant audit findingz, including any significant deliciencies in inlernal
control that we identily during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ehical
reguirements regarding independence, and to communizate with them all relationships and other matters that
may reasonably be thought to bear on our independence. and where applicable. related saleguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements for the financial year ended March 31, 2026, and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public intetest benefits of such communication,

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central
Government of Indin in terms ef sub-section (11) ef section 143 of the Act we give in the “Annesve [V
a statement on the matters specified in paragraphs 3 and 4 of the Order,

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that;

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the puarposes of our audit;

{b) Inour opinion, proper books of account as required by law have been kept by the Company <o far
as it appears from our examination of those books, except the back-up of books of account and other
books and papers maintained in electronic mode was not kept in servers physically located in [ndia
on a daily basis from April 1, 2025 to June 30, 20235 as stated in Note 31 to the financial statements
and the matter stated in the paragraph (i)(vi) below on reporting under Rule 11(g):

{¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income. the Cash Flow Statervent and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;
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In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, as
amended:

O the basis of the written representations received from thee directors as an March 31, 2026, taken
on record by the Board of Directors, none of tie directors is disqualified as on March 31, 2026, from
being appointed as a director in terms of Section 164 (2) of the Act;

The modification refating to the maintenance of accounts and other matters connected therewith are
as stated in paragraph (h) above on reporting under Section 143(3)(b) and paragraph (i)({vi) below
on reparting under Rule 11{g):

With respect to the adeguacy of the internal financial comrols with reference to these financial
statements and the operating effectiveness of such contrals, refer to our separate Report in
*Annexure 27 to this report;

The provisions of section 197 read with Schedule ¥ to the Act are not applicable 1o the Company
for the year ended March 31, 2026;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of
our information and sccording to the explanations given to us;

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer note 42 to the financial statements;

ii.  The Company did not have anv long-term contracts including derivative contracts for which
there were any malterial foreseeable losses;

ili.  There were no amounts which were recuired to be transferred to the Investor Education and
Protection Fund by the Company.

iv,  The management has represented that, to the best of its knowledge and belief, as disclosed in
the nete 49(v){a) to the financial statements, no funds have been advanced or loanad or invested
{either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other peson(s) or entity(ies), including foreign entitles
(“Intermediaries™), with the understanding, whether recorded in writing or otherwise, that the
Imtermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ulimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b The management has represented thal, to the best of its knowledae and belief, as disclosed
in the note 49(v)(b) to the financial statements, no funds have been received by the Company
from any person(s) or entity(ies). including foreign entities (“Funding Parties™). with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether,
directly or indirectly, lend or invest ir other persons or entities identified in any manner
whatsoever by ar on behalf of the Funding Party (“Ultimate Beneficiaries") or provide any
guarantee, security or the like on behalf of the Ultimare Beneficiaries: and

¢) Based on such audit procedures performed that have been considered reasonabe and
gppropriate in the circumstances, nothing has come to our notice that has caused us to beliave
that the representations under sub-clavse (a) and (b) contain any material misstatement.
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v.  No dividend has been declared or paid during the year by the Company.

vi.  As more fully described in note 51 to the financial statements, based on our examination which
included test checks, the Company has used aceounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software except that, audit trail
feature is not enabled for direct changes to data in the underlying database and in the
application when using certain privileged access rights. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered with in respect of the
accounting software. Additionally, for the reasons stated in note 31 to the financial statemnents.
we are unable ta comment whether the andit trail has been preserved by the Company as per
the statutory requirements for record retention.

For SRBC & CO LLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

per Pushkar Sakhalkar
Partner

Membership Number: 160411
UDIN: 2616041 ILQQVEW2702
Place of Signature: Mumbai
Date: May 8, 2026
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Annexure 1 referred to in Paragraph 1 under the heading "Report on Other Legal and Regulatory
Requirements' of our report of even date

Re: JSW JFE Electrical Steel Nashik Private Limited (*the Company™)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normal course of audit and to the best of our knowledge
and belief, we state that:

(N{a)(A) The Company has maintained proper records showing full particulars, including quantitative
details and situation of Property, Plant and Equipment.

{B) The Company has maintained proper records showing full particulars of intangible assets,

(b} All Property, Plant and Equipment wers physically verified by the management in the pravious
vear in accordance with a planned programme of verifying them once in three years which is
reasonable having regard to the size of the Company and the nature of its assets.

(c) The title deeds of immovable properties (other than properties where the Company is the lessee,
and the lease agreements are duly executed in favor of the lessee) as disclosed in note 4 to the
financial statements included in property, plant and equipment are held in the name of the
Company except immovable properties as indicated in the below mentioned cases:

Whether
Gross Promoter,  Period held -  Reason for
Description carrying Held in director or Indicate not being in
of Property  value (Amt name of their range, where the name of
in crs) relative or  appropriate  Company
employee
Freehold 397 65 No January 30, A.pp]matu.:m
Land Thysshk 2025 for transfer
S of said title
Electrical
; deed has
Stee! India e i
Building 84.82 P'Il'l‘v"ElEE.‘ Mo 2025 T
Limited
State
Government

(d) The Company has not revalued its Property. Plant and Equipment or intangible assets during the
vear ended March 31, 2026,

{e) There are no proceedings initiated or are panding against the Company for holding any tenami
property under the Prohibition of Benami Property Transactions Act. 1988 and rules made
thereunder.

{ii)a) Physical verification of inventory has been conducted at reasonable imtervals during the year,

including inventory lying with third parties. In our opinion the coverage and the procedure of such
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verification by the management is appropriate. Inventories lying with third parties have been
confirmed by such third parties as at March 31, 2026, There were no discrepancies of 10% or more
noticed, in the aggresate for each class of inventory.

As disclosed in note 22 to the financial statements, the Company has been sanctioned working
capital limits in excess of Rs. five crores in aggregate from banks and financial institutions during
the vear on the basis of security of current assets of the Company. Based on the records examined
by us in the normal course of audit of the financial statements, the quarterly returns/statements
filed by the Company with such banks and financial institutions are in agreement with the books
of accounts of the Company,

Duiring the year, the Company has not provided loans, advances in the nature of loans, stood
guarantee or provided security to companies, firms, Limited Liability Partnerships or any other
parties. Accordingly, the requirement to report on clause 3(iii)(a) of the Order is not applicable to
the Company.

During the vear. the Company has not made investments, provided guarantees, provided security
and granted lpans and advances in the nature of loans 1o companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(b) of the
Order is not applicable to the Company.

The Company has not granted loans and advances in the nature of loans to companies, firms,
Limited Liability Parinerships or any other parties. Accordingly. the requirement to report on
clause 30ie) (dL () and () of the Order is not applicable to the Comipany.

There are no loans, investments, guarantees, and security in respect of which provisions of sections
185 and 186 of the Companies Act, 2013 (“the Aet"). are applicable and accordingy, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 76 of the Act and the rules made
thereunder, to the extent applicable, Accordingly, the requirement to report on clause 3(v) of the
Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148(1) of the
Act, for the produets manufactured by the Company, and are of the opinion that prima facie, the
specified accounts and records have been made and maintained. We have not, however, made a
detailed examination of the same,

The Company is generally regular in depositing with appropriate authorities undisputed statutory
dues including goods and services tax, provident fund, employees' state insurance, income-tax,
duty of custom, profession tax, cess and other statutory dues. According to the information and
explanations given to us and based on audit procedures performed by us, no undisputed dues in
respect these statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable. The prevision relating to sales-tax, service tax, duty ol excise
and value added tax are not applicable to the Company,
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(b) The dues of goods and services tax, provident fund, employees’ state insurance, income-tax, duty
of custom, profession tax. service tax, income-tax, duty of customs, cess and other statutory dues.
have not been depasited on account of any dispute, are as follows:

Name of the Nature of  Amount Amount paid Period to which Forum where the

statute the dues under protest  the amount dispute is pending
relates
.54 - AY 2012-13 ITAT
Income Tax AY 2018-19, AY
.-aLE-t_. 1961 Income Tax 2020-21 : AY
.94 - 202122, CIT (Appeals)
AY 2022-23,
AY 2023-24
The
Customs 16.32 - 2015-17 The Customs
Ac; 1962 Excize & Service
! Tax Appellete
17.63 1.32 2020-24 Trilunal
Customs z
0.39 - 2013-16 3
Duty x«‘.ﬁ.smstarnlr
Commissioner of
0.31 2 2020-21 Customs
Deputy
048 - 2012413 Commissioner of
Customs
Service Tax Commissioner of
Central Excise.
. T4 )
(.08 2008-2014 Cistonie arsd
Service fax
Commissioner of
Central Excise,
Finance Act, gt ) 2D ieg Customs and
1694 Service tax
The
Commissioaer
6,02 - 2012-2015, (Appeais), GST
o 2017-2018 &

Central Excise &
Service Tax

{viii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the
baoks of sccount, in the tax assessments under the Income Tax Act, 1961 as income during the
year. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the
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The Company has not defaulted in repayment of loans or other borrowings or in the payment of
interest thereon to any lender.

The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority,

The Company did not have any term loans outstanding during the vear hence, the requirement to
report on clawse 3(ix)(c) of the Order is notapplicable to the Company.

On an overall examination of the financial statements of the Company, no funds raised on short-
term basis have been used for long-term purposes by the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on elanse 30ix)ie) and 3(ix)() of the Order is not applicable to the Company.

The Company has niot raised any money during the year by way of initial public offer / “urther
public offer (including debt instruments) hence, the requirement to report an clause 3(x}a) of the
Order is not applicable to the Company.

The Company has not made any preferential allotment or private placement of shares / fully or
partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on clause 3(x)(b) of the Order is not applicable to the Company.

No material fraud by the Company and no material fraud on the Company has been noticed or
reported during the year,

During the year. no report under sub-section (12) of section 143 of the Act has been filed by cost
auditor, secretarial auditor or by us in Form ADT - 4 as prescribed under Rule 13 of Companies
{Audit and Auditors) Rules, 2014 with the Central Government,

As represented 1o us by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a nidhi company as per the provisions of the Act. Therefore, the requirement
to report on clause 3(xii)(a), (b) and (c} of tre Order is nat applicable to the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of the Actwhere
applicable and the details have been disclosed in the notes to the financial statements. as required
by the applicable accounting standards.

The Company has an internal audit system commensurate with the size and nature of its business.

The internal audit veports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.
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The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order is not
applicable to the Company.

The provisions of section 435-1A of the Reserve Bank of India Act, 1934 (2 of 1934} are not
applicable to the Company. Accordingly. the requirement to report on clause 30xvi)(a) of the Order
is not applicable to the Company.

The Company is not engaged in any Nen-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause 3(xvi)(b) of the Order is not applicable to the
Company.

The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly, the requiremant to report on clause 3{xvi)(c) of the Order is not
applicable to the Company.

We have been informed by the management that as at March 31, 2026, as per the definition of
Group under Core [nvestment companies (Reserve Bank) Directions 2016, there is one Core
[nvestment company (CIC) which is registered and four CIC's which are not required to be
registered with Reserve bank of India. forming part of the promoter group.

The Company has incurred cash losses amounting to INR 213.5] croreés in the current year and
amounting to INR 12.12 crores in the immediately preceding financial year respectively.

There has been no resignation of the statutory auditors during the vear and accordingly
requirement to report on Clause 3(xviii) of the Order is not applicable to the Company.

On the basis of the financial ratios discloszd in note 50 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumotions,
noething has come to our attention, which czuses us to believe that any material uncertainty exists

‘as on the date of the audit report that Company is not capable of meeting its liabilities existing at

the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this iz not an assurance as to the [uture viability of the
Company, We further state that our reporting is based on the facts up 1o the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date. will get discharged by the Company as and when they fall
due,

In respect of other than ongoing projects, there are no unspent amounts that are requirec to be
transferred to a fund specified in Schedule VII of the Act, in compliance with second proviso to
sub section 5 of section |33 of the Act. This matter has been disclosed in note 36(h) to the financial
statements.
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(b)  There are no unspent amounts in respect of ongoing projects, that are required to be transferred to
a special account in compliance of provision of sub section (6} of section 135 of the Act. This
matter has been disclosed in note 36(b) to the financial statements.

FarSRBC & COLLP
Chartered Accountants
ICAl Firm Registration Number: 324982E/E300003

e
per Pushkar Sakhalkar
Partner
Membership Number: 160411
LDIN; 2616041 ILQOVEWIZT702

Place of Signature: Mumbai
Date: May 8. 2026
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ANNEXURE 2 to the Independent Auditor’s Report of even date on the financial statements of JSW
JFE Electrical Steel Nashik Private Limited (Formerly known as Jsquare Electrical Steel Nashik
Private Limited)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act™)

We have audited the internal financial controls with raference o financial statements of JSW IFE Electrical
Steel Mashik Private Limited (formerly known as Jsquare Electrical Steel Nashik Private Limitad) {the
“Company™} as of March 31, 2026, in conjunction with our audit of the financial statements of the Company

for the vear ended on that date,
Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company consider ng the
essential components of internal control stated m the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institwie of Chartered Accountants of India (“ICAL™). These
responsibilities include the design, implementation and maintenance of adequate internal financial contrals
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets. the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act.

Anditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference to
these financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards
on Auditing. as specified under section 143(10) of the Act, to the extent applicable to an audit of internal
financial controls, both issued by ICAl Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls with reference to these financial statements was established and maintained and if
such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial stalements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to these financial statements, assessing the risk that a material
weiakness exists, and testing and evaluating the design and operating effectiveness of internal control basad
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained s sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to these financial statemens.

Meamng of Internal Financial Contrals With Reference to these Financial Statements

A company's internal financial contrals with reference to financial statements is a process desigaed w
provide reasonable assurance regarding the reliability of financial reporting and the preparation of firancial
statements for external purposes in accordance with generally accepted accounting principles, A company's
internzl financial controls with reference to financial statements includes those policies and procedurss that
{1) pertain to the maintenance of records that. in reasconable detail. accurately and Fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transzctions
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are recorded as necessary to permit preparation of financial statements in accordance with generally accepled
accouting prineiples, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorsed acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion ar improper management override of controls, material misstatements
due tc error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial contral with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opimion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2026, based on the internal control over linancial reporting criteria
established by the Company considering the essential components of internal control stated in the Guidance
Mate issued by the [CAL

ForSRBC & CO LLP
Chartered Accountants
1CAI Firm Registration Number: 324282E/E300003

per Pushkar Sakhalkar

Partner

Membership Number: 160411
UDIN: 2616041 1 LOOQVEW2702
Place of Signature: Mumbai
Date: May 8, 2026
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15\ IFE Electrical Steel Mashik Private Limited

(Formerty known as bspere Blectrical St=el Hashik Private Limited)

Balance Shet as at 31 March 2026
[All amaunts in INR Crares, unless otherwise stated)

As al As at

Particulars hotes 41 March 2026 31 March 2025+
Assets
Man-current assets
{a) Property, plant and eguipmeant .4 B10.58 255.04
{b) Capital work-in-progress 4 214.41 12,77
(o] Investment propearty 5 1248 1248
{d} Goadwill ] 144784 1,447 84
(&) Cther intangiole assets 7 87384 995.12
{f} Financial assets

(1) Other financial assets 8 1.58 0.54
(g} Deferred tax assats {net) 21 10.47 =
{h] Current tax assets (net) 2 1.39 7.9z
{1} @ther non-current assets if 131.17 5.98
Total non-current assets 3,503.96 3,339.99
Current assets
{a) Inventarles 11 82270 633.81
{b] Financial assats

(i] Trade recaivabes 12 106.02 196.91

(il) Cash and cash equivalents 13(a) 4741 183.03

(ill) Bark balanee other than cash and cash equivalants 13(k) 12,63 741

(v} Other financizl assets 14 1872 122
{£] Other current asoets 15 97.83 15.71
Total current assets 1,105.31 1,0:43.09
Assets classified as held for sale 16 540 0.14
TOTAL ASSETS 4,614.67 4,383.22
Equity and Liabilities
Equity
{a) Eguity share capitz| 17 1,660.00 1,460.10
{b) Other eguity 18 {470.64) (62.95)
Total equity 1,189.36 1,397.15
Liabilitias
Mon-current liabilitias
{8} Financial Nabilithes

(i] Borrawings 19 3,011.15 2,502.71
(b} Provisions 20 30164 19.64
(o) Deferred tax liabilities (net) 21 - 12774
Total non-current liakilities 3,041,789 2,750.09

*Resioted pursuont o merger frefer nore 44)




1SW JFE Electrical Ste2| Nashik Private Limited
|Farmedly knowen as Isquane Electrical Steal Mashik Private Limitod)

Balance Sheet as at 31 March 2026 (continued]
(Al amounts in INR Crores, unless otherwise stated)

As at As at
Particulars ki 31 March 2026 31 March 2025+
Current lizhbilities
fa) Financial llabilities
{1} Barrowinigs 23 158.66 -
{ii] Trade payables 23
a| Tetal outstanding dues of micro and small enterprisas 112 068
b) Total outstarding dues of creditors other than micro and small enterprises 33548 170:432
[liK) Other financial liabilities 24 28,50 29.08
(b} Other current liabl ities 25 5.83 7.40
fch Frovisions 26 28.60 2817
Total current liabilities 383.30 235.75
Lizbilities directly asseciated with asset classified as held for sale 27 0.22 0.22
Total liabilities 3,425.31 2.886.06
TOTAL EQUITY AND L ABILITIES 4,614.67 4,383.22
Summary of matarial accounting policies 2

*Restotoed pursuent bo mevger (refier note 44)

The accompanying notes are an integral part of these financial statements
&g par our report of even date

ForSREC&COLLP
Chartered Accountants
Firm's Registration Mo: 324982E/£300003

q\ﬁ:l-;:____,
per Pushkar Sakhalkar
Partner
Membarship No.160411
Place: Mumbsal
Date: 08 May 2026

For and on behalf of the Board of Directors of
J5W JFE Electrical Steel Nashik Private Limited
[Formierly koo as Isuae Eléctrical Steel Mashik Private Limited)
CIM: U24315MH20ZAPTCA32825

Tarang R. Dasal
Director
DI 10493521

ok
Supriya Naik
Company Secretary

ICS1 membership no, AG2E60

Place; Mumbai
[ate; 08 May 2026

N

Joydeep Bhattacharjee
Driregtor & CEO
DIN: 02813496

Rajiv Negandhi
Chief Financial Officer




JSW IFE Electrical Steel Mashik Private Limited
{Formerly known as lsguare Electrice! Steel Mashik Private Umited)

Statement of Profit and Loss for the year ended 31 March 2026
(&l amounts Tn INR Crores, unless atharwise stated)

Particulars

1. Income
Revanue from operations
Cther income

Total income

Il, Expanses
Cost of materizl consumed
Purchase of stock-in-trade

Employee benefits expenses

Finance costs

Depreciation and amortisation expenses
Other expenses

Total expenses

lll. Loss before exceptional items and tax (1 - 1)
IV, Exceptional [tems

V. Loss before tax (110 - 1v)

Vl. Income tax expenses
Current tax
Deferred tax
Total tax expense
WIl, Loss for the year/period (V- 1)

VI, Other comprehensive income

[tems that will not be re-dassified to profit or Loss
Remeasurements gain of past employment benefit cbligations
Income tax relating to these items

Other comprehensive income for the year/period, net of tax

1¥. Total comprehensive loss for the year/period (VI + Vi)

X. Earnings per equity share {of INR 10/- each]
Basic and Diluted aarmings per share (INR)

Summary of materlal accounting pollcies

Changes in inventories of finishied goods, stock in trade and work-in progress

Motes Year ended For the period
31 mMarch 2024 £7 Seplember 2024 1o
31 March 2025*
28 BB1.63 214,54
9 18.69 4 kD
B80.33 219.53
30 T70.44 13105
31 5.67 10:12
32 {114.53) (5,16}
a3 B0.16 0.91
34 263.36 43.79
35 21872 £4.08
36 205.50 44,10
1,400.72 297.85
{522.40) (78.36)
45 18:31 =
(547.91) (78.36)
a7
1134.91) (18.35)
{138.71) ({18.35)
[409.20) (E0.01)
45 202 0.18
(0.51) (0.05)
1.51 0.13
{407.69) (58.8E)
3z {2.76) {0.85)
2

*Restated pursuant o merger {refer nate 44)

The accompanying notes are an integral part of these financial statements
As per our report of even date

ForSRBCECOLLP
Chartered Accountanis
Firm's Registration Me: 324982E/E300003

&”W;}'f

per Pushkar Sakhalkar
Partner

fembearship Mo, 160411
Place: Mumbai

Nate: NA May 2026

For and on behalf of the Board of Directors of
IS\ JFE Electrical Steal Mashik Private Limited
{Formarly known 25 lsquare Electrical Steal Nashik Privase Limined)

CiM: UZ7100MHZ000PTCL2YB07
Tarang R. Desai le:haﬂee

Directar Directar & CEO
OiM: 10450521 DIN: 02813496

i~ e

Supriya Maik

Company Secretary

IC5 membership no. AS2E60
Placa: Mumbal

Date: 08 May 2026

-




J5\W IFE Electrical Steel Nashik Private Limited
[Farmerly known &s jsquare Elecirical Steel Maghik Priviats Limiited)
Statement of changes in equity for the year ended 31 March 2026

(Al amounts in INR Crores, unless otherwise stated)

A, Equity share capital

Amount
As at 27 September 2024 -
Changes in equity share capital 1,460.10
As at 31 March 2025 1,460.10
Changes in eguity share capital 19540
As at 31 March 2026 1,660.00
B. Other equity
Retained earnings
As at 27 September 2024 T
Loss for the period {60.01}
Share issue expenses {3.06}
Other comprehansive Income for the period, net of tax .13
As at 31 March 2025* (62.95)
Lass far the year {409.20)
Share issue expanses {0.01)
Dther Fomprahensive income for the year, net of tax 151
As at 31 March 2026 [470.64)
*Restated purssant to merger (refer note 44)
The accompanying notes are an integral part of these financial statements
As per our report of even date
ForSRBC&COLLP For and on behalf of the Board of Directors of
Chartered Accountants I5W JFE Electrical Steel Nashik Private Limited
Firm's Registration Mo J24982E/E300003 [Faemerly known /s Isquare Electrical Steal Mashik Private Limiced)
CIN: 27 100MH2000PTCL27R0T
"
.f"'""ﬂ-# - W
per Pushkar Sakhalkar Tarang R. Desai 1dw/deap Bhattacharjep
Partner Diractor Director & CEQ
Membership Mo 160411 Ol 10490521 DIn: D28123486
Place: Mumbsai
Date: 08 May 2076 "y’_,,«.‘n""
Supriya Naik Rajiv Negandhi
Company Secretary Chief Fimancial Officer

IC5F membership no, AR2RGD
Place: Mumbai
Date: 08 May 2026




ISW IFE Electrical Steel Nashik Private Limited

{Farmerly Imaven as Isquae Electrical Steel Mashik Private Limited)
Statement of cash flows far the year ended 31 March 2026
[All amaunts in INR Crores, unless atherwise stated)

Particulars

Year ended
31 March 2026

For the period
27 September 2024 to
31 March 2025%

Cash flow from operzting activities

{Loss) before tax (547.91) {78.36)
Adjustments for :

Depreciztion and amortization eXxpeEnses 21872 64.08
Lozs f (Gain) onsale of praperty, plant and equipment 2.55 (0.18)
lnterest expenses 263.36 43,79
Interest income {5.42) (4.43)
Change in fair value of financials assets at EVTPL (5.05) <
Liabilities no longer required written back |5.08) -
Unrealized foreign exchange gain {6.55) [0.02)
Incame from rant 10.98) {0.16)
Dperating profits before working capital changes [86.36) 24.73
Adjustments for changes in working capital:

Decreass/(Increase) in trade receivables a0.89 {5192}
[Incroasc) in inventorics (180.88) {B85.21)
Gecrease/{Increase] in other financial assets 0.57 13.62]
[Increasa)/Dacrease in ather assats [#7.75) 18.57
[Decreasa)/Increase in trade payahles (68.35) 112,22
Increase/idecrease) in provisions 18.53 10.15)
Increase in other financial liabilities 60.17 1.22
{Decrease] in ather current liahilities {1.57] (.19
Met cash flow (used in) f generated from operating activities {253.749) 15.65
Income taxes pald {net of refunds recelved) 5,409 10.33)
Met cash flow (used in) / generated from operating activities (247.30) 15.32
Cash flow from Investing actlvities

Furchase considerstion towards acquisition of business (refer note 44} - (4,003.51)
Acquisition of property, plant and equipment, capital work-in-progress and intangibie assets {391.449) [1.86)
Proceeds from sate of property, plant and equipment, capital work-in-progress and intangible assets 1.20 0.16
Investment made in fixed deposits 114,40}

Interest recelved 542 4.43
Rent received 098 016
Bank deposits nat cantiderad ag garh and cagh squivalants {10,953}

Met cash (used in) investing activities (408,51} (4,000.72)
Cash flow from finandng activities

Proceeds from non cusrent borrowings 153 88

Proceeds from/(Repayments) of current borrowings {net) 158.66 -
Procaads from issue of shares 199,90 1.460.10
Share issue expensss (0.01) (3.08)
Met proceeds from issue of non-convertible debentures . 2,600.00
Mon-canvertible debentures issue expensas - (29.20)
Interast paid {2.24) -
Mat :a:h_gena‘ated fram financing activities 510.19 4,027.84
et (decrease) f increase in cash and cash equivalents {145.62) 4245
Cash and cash equivalents at the beginning of the year/period 193.03 150,58
Cash and cash equivalents at the end of the year [refer note 13(a)) 47.41 193.03

*Restared pursuant to merger (refer note 44)
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15\ IFE Elactrical Steel Mashik Private Limited

{Formerly known as Jsgiare Elactrical Steel Mashik Private Limited)

Statement of cash flows for the year ended 31 March 2026 |continued)
{All amounts in INR Crores, unless otharwise statad)

Reconciliation forming Statement of Cash Flaws:

Particulars Borrowings Rorrowings
{non current) [current)
A5 at 27 September 2024 ~ £
Cash fipws {net) 2,600,000 -
Others § 2.71 -
As at 31 March 2025 2,502.71 -
Cash fiows (net) 153,88 154,52
Others & 254.56 4.14
As at 31 March 2026 3,011.15 158.66
# Others Include fore gn exchange difference, upfront fee amortisation and interest cost accrual an non-canvertible debantures,
Motes:
The aboye statement of cash fidws has been prepared under the “Indiract Method™ as set out in Ind A5 7 - Statemeant of Cash Flows.
The accompanying nates are 2n integral part of these financlal statements
A per our report of even date
ForSRBCE&COLLP For and on behalf of the Board of Directors of
Chartered Accountants 15 IFE Electrical Steel Mashik Private Limited
Firm's Registration No: 324982 ESEADO00D |Formerly known &s lquare Electrical Steel Nashik Private Limited)
CiM: U24319MH2024PTCA3 2825
o A=
per Pushkar Sakhalkar Tarang R. Desai p Bhattacharjes

Partner

Membership Mo 16041E
Place: Mumbai

Date: 08 May 2026

Directar
DiM: 10490521

Supriya Malk
LCompany Secretary

ICS] membership no. AB28E(

Place: Mumbai
Data: 08 fay 2026

Diresior & CED
DiM: 02813494

2

Rajlv Negandhi
Chief Finangial Officer




150 JFE ELECTRICAL STEEL NASHIK PRIVATE LIMITED
(FORMERLY KNOWN AS JSQUARE ELECTRICAL STEEL NASHIK PRIVATE LIMITED)
MNates to the Financlal Staterments for the year ended March 31, 2026

J'I

General Information

ISW IFE Electrical Steel Mashik Private Limited (Formerly known as Jsquare Electrical Steel Mashik Private
Limitad) [“the Campany”] is incorporatad in Indiz an September 27, 2024 under the Companies Act, 2013,
It is @ wholly swned subsidiary of 15W JFE Elecrrical Steel Private Limited, which i a 50:50 jgint venture
between I5W Steel Limited, India and IFE Steel Corporation, Japan. The reglstered office of the Compary is
located at 5th Floor, 15W Centre, Bandra Kurla Complex, Bandra (East), Mumbal Maharashtra = 400 051,
The debentures issued by the Company are listed on the Bombay Stock Exchange.

The Commpany (s engaged in the manufacturing of all kinds and forms of steels including Cold Rolled Grain
Orlented Electrical Steel [CRGO) and Cold Rolied Non-Grain Orlented Electrical Steel or carrying om any
business capable of being conducted so as dirsctly or indirectly 1o benefit the Company.

Material Accounting policies

Statement of compliance

Financial Statements have been prepared in accordance with the accounting principles generally acce ped
in India including Indian Accounting Standards |Ind AS) prescribed under the section 133 of the Companies
Act, 2013 read with rufe 3 of the Companies {Indlan Accounting Standards) Rules, 2015 {as amendad fram
time to time] and presentation and disclosures requirement of Division || of revised Schedula Il of the
Companies &ct 2013, {Ind A5 Compliant Schedule (11}, a5 applicable to financlal statemeant,

Accardingly, the Company has prepared these Financial statements, on the basis that it will cantinue as
Boing concern, which comprise the Balance Sheet a5 at 31 March 2026, the Statement of Profil and Loss,.
the Statement of Cash Flows and the Statement of Changes in Eguity for the vear ended as on that date,
and accounting policies and other axplanatory irformation [together hereinafter referred to as "Financial
statements” or "financial statements”)

These financial statements are approved for issue by the Board of Directars on 8 May 2026.

Basis of preparation and presentation

The Financial statements have been prepared on the historical cost basis except far certzin finanzial
instruments measured at fair values at the end of each raparting year, a5 explained in the accounting
policies below:

Fair value |s the price that would be received to sell an asset or paid to transfer a llability In 2n orderly
transaction betwean markel participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technigue. In estimating the fair value of an aset
or a hahiity, the Company takes in account the characteristics of the asset or lability if market participants
would take those characteristies inta account when pricing the asset or liability at the measurement date.
Fatir walue fur mmeasurement andfor disciosure purposes in these financial statements is determined on such
a basis, except for share-based payment transactions that are within the scope of ind A5 115 Leases, fair
value of plan assets within the scope of Ind AS 18 Employes benefits and measurements that have some
similarities to fair value but are not fair value, such as net realisable value in Ind A5 2 Inventaries or va'ue
in usein Ind AS 38 Impairment of assets.

In addition, for financial reporting purposes, fair valus measurements are categorised Into Level 1, 2, or 3
based an the degree to which the inputs to the fair value measuremeants are observable and the significance
of the inputs to the fair value measurements in it entirety, which are deseribed as follows:

Lavel 1 inputs are quoted prices (unadiustad) in active markets for identical assets or llabilities that the
entity can access at the measurement date;

Leval 2 Inputs are inputs, other than quoted prices included within level 1, that are observable for the asset
or liability, either directly ar indirectly; and

Level 3 inputs are unabservable inputs for the assator llability.

The FHrancial Statement is presented in INR and all values are rounded to the nearest crores 2xcept when
otharwise stavad.




J5W JFE ELECTRICAL STEEL NASHIK PRIVATE LIMITEDR
(FORMERLY KMOWMN AS ISOUARE ELECTRICAL STEEL NASHIK PRIVATE LIMITED)
Netes bo the Financial Statements for the year ended March 31, 2025

Current and non-current classification

The Company presants assets and liabilities in the balance sheet based on eurrent / non-current
classification

An assetis classified as current when It satisfies sny of the fallowing criteria:

= jbis expected to be realisad In, ar s intended for sale or consumption in, the Company's normal
operating cycle.

* jtis held primarily for the purpose of being traded;

= jvis expected to be realised within 12 months after the reporting date; or

* |tis cash or eash equivalent unless it is restricted from being exchanged or used to settle 2 liability for
at least 12 maonths after the reporting date,

All other assats are classified as non-current,

A liability is classified as current when it satisfies any of the fallowing critaria:

= |t is expected to be settled in the Company's normal operating cycle;

* |vis held primarily for the purpose of being traded;

= It s due to be settled within 12 months after the reparting date; or the Company does not have an
uncanditional right to defer settlemnent of the llability for 2t least 12 manths after the reporting date. Terms
of a liability that could, at the option of the counterparty, result in its settlement by the issue of equity
Instrumants do not affect its classification.

All other liabilities are classified as non-ourrent.

The operating cycle is the time between the acgusition of assets for processing and thair realisation in cash
and cash eguivalents. The Company has identified 12 months as its operating cyele,

Deferred tax assets and labilities are classified as non-current anly.

Revenues recognition

Sale of Goods

The Company recognises revenue when control aver the promised goods or services is transferred to the
customer at an amount that reflects the consideration to which the Company expects ta be entitled in
exchange tor those goods or services.

The Company has generally concluded that it is the principal In its revenue arrangements as it typically
controls the goods or servicas bafare transferring them to the customer,

Revenue s adjusted for variable considerstion such as discounts, rebates, refunds, credits, price
COnCEssions, incentives, or other similar items in & contract when they are highly probable to be provided.
The amount of revenue excludes ary amount collacted an behalf of third parties,

The Company recognises revenue ganerzlly 2t the point in time when the products are dellvered ta
customer or when It is daelivered te a carrier for export sale, which is when the control over product is
transferred to the customer. In contracts where freight is arranged by the Company and recoverad from
the customers, the same is treated as 3 separats performance obligation and ravenue is recagnised whan
such freight services ara randered,

In revenue arrangements with multiple performance obligations, the Company accounts for individual
products and sarvices separately if they ara distinct — .2, if @ product or service |s separately idantifishle
trom other items in the arrangement and if a customer can benefit from It, The consideration is allocated
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between separate products and services in the arrangemeant based on their stand-alene selling prices.
Revenue from-sale of by products are included in reverue.

Contract balances

i) Contract assets

A contract asset |s the right to consideration in exchange far goods or sarvices transferred 1o the customer,
IF the Company performs by transferring goods or sarvices to a customer before the' customer pays
consideration or before paymant |5 due, & contract asset s recognlsed for the earmed cansideration,

ii] Trade receivables

& receivable is recognised when the goods are deliversd and to the extent that it has an unconditional
contractual right to receive cash or other financla! assets {i.8., only the passage of time |s required befara
payment of the consideration is dus),

Trade receivables is derecognised when the Corpany transfers substantially all the risks and rewards of
ownership of the assat 1o another party including discounting of bifis on a non-recourse basis.

ifi) Contract liabilities

A contract ilabiiity is the obligation to transfer geods or services to a custamer for which the Company has
received consideration |gr an amount of consideration is due) from the customer, If 3 customer pays
consideration before the Company transfers goods or services to the customer, a contract liability is
recognised when the payment s made or the pavment is due (whichever is earlier), Contract liabllities zre
recognized as revenue when the Cormpany performs under the contract including Advance receivad fram
Costomer,

B. interest income

Interest income from 2 financial asset is recognized when it is probable that the economic bensfits will How
to the Company and the amount of income can be measured reliably. Interest income is accrued on atime
basis, by referance to the principal outstanding and at the effective interest rate applicable, which is the
rate that exactly discounts estimated future cask recespls through the expected life of the financial asiet
to that asset's net carrying amount on initial recognition.

Leases

The Campany assesses at contract inception whether & contract is, or contains, a lease. That Is, if the
contract conveys the ight to control the use of an identified asset for a period of time in exchange ‘or
consideration,

Company as lessor
Leazas in which the Company does not transfer substantially all the risks and rewards incidental to

ownership of an asset are classified as operating leases. Rental income |s accounted for on a straight-line
basis aver the ledse terms. Initial direct costs incurred In negatiating and arranging an operating lease are
added to the carrying amount of the leased assetand recognised over the lease term an the same basicas
rental income

Short-term |eases and leases of low-value assets

The Company apolies the short-term lease recogn tlonexemption to its short-term leases [La., thase leatas
that have a lease term of 12 manths or less from the commencement date and do not contain a purchase
aption). It also applies the lease of low-value assets recognition exemption to leases that are considered of
low valui (Le., belew Rs. 5,00,000). Lease payments on short-term leases and leases of low-value asserz
are recagnised as axpenss on a straight-line basis over the Igase term.

Faoreign currencies
The functional currency of the Company is determined on the basis of the prmary economic environment
in which it operates. The functional currency of the Company s Indian National Rupee (INR),

The transactions in currencigs other than the entity's functions| currency (foreign currencies) are
recognfsed at the rates of exchange prevalling at the dates of the transactions, Atthe end of each raporting
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year, monetary items denominated in foreign carrencies are retranslated at the rates prevailing at that
date. Non-maonatary items carriad st fair value that are denominated in foreign currencies ara ratranslated
at the rates prevalling at the date when the fzir value was datermined, Non-monstary tems that are
measured in terms of histerical cost in a foreign currency are not retranslated,

Exchange differences on manetary items are reccgnised in Statement of Profitand Loss in tha year In wkich
they arlse excopt for exchange differences on foreign currency borrowings relating to assets under
construction for future productive use, which sre included in the cost of those assets when they are
regarded as an adjustment to Interest costs on thase foreign currency borrowings.

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of gualifying assets,
which are assets that necessarlly fake a substantial period of time to zel ready for their intended use or
sale, are added ta the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recognised in the Statemeant of Profit and Loss in the year in which they are
imcurred,

The Company determinas the amount of borrowing costs aligible far capitalisation as the actual borrowing
costs incurred on that borrowing during the year ess any interest income earned on temporary Investmant
of specific borrowings pending their expenditureon gualifying assets, to the extent that an entity barrows
funds specifically for the purpose of obtaining @ cualifying asset. In case if the Company borrows genernlly
and uses the funds for obtaining a8 gualifying asset, borrowing costs eligible for capitalisation are
determined by applying 2 capitalisation rate to the expenditures on that asset.

Borrowing Costincludes exchange differances arsing from forelgn currency borrowings to the sxtent they
are regarded a5 an adjusiment to the finance cost.

Employee banefits

Retiremeant benefit costs and termination benefts

Payments to defined contribution retirement berefit plans are recognised as an expanse when employees
have renderad service antitling them to the contributions.

for defined banefit retirement benefit plans, the cost of providing banefits iz determined using the
grojected wnit credit mathod, with actuarial valuations being carried out at the end of each annual reporting
year, Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset celling
(if applicable} and the return on plan assets (exduding interest], is reflected immediately In the Balance
thaat with a charge or eradit recognised In other comprehensive income |n the yaar in which they ocadr,
Re-measurement racognised in other comprehersive income is reflected immediately in retained 2arnings
2nd will not be reclasséfiad to Statement of profitand |oss. Past service cost s recognised in Statement of
profit and |oss in the year of a plan amendment or whan the company recognises correspondng
restructuring cost whichever is earlier. Net interest is calculatad by applying the discount rate to the nat
defined benafit llability or asset. Defined banafit costs are categonised as follows:
= service cost (Including current service cost, past service cast, as wall as gains and losses on curlailments
and settlaments);
= petinterest expense orincome; and
®  re-measurement

Tha Company presents the first two components of defined benefit costs in Statement of grofit and loss in
the ling iterm ‘Employee banefits expenses’. Curtalment gains and losses are accountied far as past service
Costs.

The retirement benafit obligation recognised in tie Balance shaet represents the actual deficit o surp us
in the Company's definad benefit plans. Any surplus resulting from this caleulation s imited to the pressnt
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valua of any ecanomic banefits available in the form of refunds from the glans or reductions in futire
contributions ta the plans.

A liability for a termination benefit is recognised at the earlier of when the entity can no longer withdraw
the offer of the termination banefit and whean the entity recognises any related restructuring costs.

Short-term and ather long-term employee benefits

A liahiity is recognised for benefits accrding to employees in réspect of wages and salaries, annual leave
and sick/ contingency feave in the year the related service |s rendeared at the undiscounted amount of the
benefits expected tobe paid in exchange for that service.

Liabilities racognised in respect of short-term emplayee benefits are measurad at the undiscounted amaunt
of the benefits expectad to be pald in exchange for the related service.

Liabilities recognisad in respect of other lang-tenm employee benefits are measured at the prazent value
of the astimated future cash outflows expected to be made by the Company in respect of services provided
by employess up to the reparting date.

Taxas
Incorme tax expense regresents the sum of the tax currently payable and deferred taw.

Current tax
Current tax is the amount of expected tax payabe basad an the taxable prafit for the year as determired
in accordance with the applicable fax raies and the provisians of the Income Tax Act, 1961,

Deferred tax

Deferred tax |5 recognised using the balance sheet approach on temporary differences between the
carrying amounts of assets and llabilities in the financlal statements and the corresponding tax bases uzed
in the computation of taxable profit. Deferred tax liabllities are recognised for 2l taxable temporary
differences. Defarred tax assets are recognised for sl deductible temporary differences to the extent that
it is probable that taxable profits will be available against which those deductibie tempaorary differencas
can be utilised. Such defarred 12w assets and liabilities are not recognised if the temporary difference arises
fram the |nitial recognition (other than in a business combination) of assets and liabilities in a transaction
that affects neither the taxable profit nor the accaunting profit, Further, deferred tax is not recognized an
the items that does not give rise to equal taxable and deductible termparary differences. In addition,
deferred tax lisbilities are not recognised if the ternporary differance artses frem the initial recognition of
Foodwill,

Defarred tax liahilities are recognised on taxable temporary differences ariging on investments in
subsidiaries, joint ventures and associates, sacept whare the company is abile to contiol the reversal ol (e
temporary difference and it is probable that the lemporary difference will not reverse in the foreseeabla
future.

The cartying amount of deferred tax assets & reviewed at the end of each reporting year and reduced to
the extent that it is no lopger probabie that sufficent taxable profits will be available to allow all or part of
the asset Lo be recoverad.

Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent
that it has become probabie that future taxable profits will allow the deferrad tax asset ta be recovered,

Defarred tax assets and liabllities are measured 2t the tax rates that are expectad to apply in the yearin
which the liability is settled or the assat realised, based on tax rates [and tax laws) that have been enacted
or substantively enacted by the end of the reparting year.
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Ceferred tax assets and deferred tax liabilities are offsetif a legally enforceable right exists to set off currens
tak assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the

same taxation authority,

Current and deferred tax for the year

Current and deferred tax are recognised in profit and loss, except when they are relating to items that are
recognisad in other comprahensive income ar directly in equity, in which case, the current and defarrad
tax are also recognised in other comprehensive income ar directly in equity respectively, Where current
tax or deferred tax arises from the initial accounting far a business combination, the tax effect is Included
in the accounting for the business combination,

Deferred tax assets and llabilities are offsat when they relate to income taxes levied by the same taxation
authority and the relevant entity intends ta settle its current tax assets and liabilities on a net basis.

IX. Property, plant and equipmant

Froparty, plant and eguipment is stated at cost or deemed cost applied on transition to Ind AS, less
accumulated depreciation and impairment. The cost of property, plant and =guipment comprises its
purchase price net of any trade discounts and rebates, any import duties and other taxes {other than those
subsequently recoverable from the tax authorities), any directly attributable expenditure on making the
asset ready for its intended use, neluding relevant borrowing costs for gualifying assets and any axpectad
costs of decommissioning. Expenditure incurred after the property, plant and equipment have been aut
into-operation, such as repairs and maintenance, are charged to the Statement of Profit and Loss in he
year in which the costs are Incurred. Major shat-down and overhaul expenditure is capitalised as the
activities undartaken improves the economic benefits expectad to arise fram the asset.

An item of property, plant and equiprent is derecognised upon disposal or when no future economic
benefits are expected to arise from the continued use of the asset, Any gain or foss arising on the disposal
or retirament of 20 item of property, plant and aquipment is determined as the difference between the
salgs proceeds and the carrying amount of the asset and s recognised In Statement of Profit and Loss,

Assets in the course of construction are capitalised in ths assets under Capital work in progress. At the peint
when an asset s operating at management's intended use, the cost of construction 1s transfarred ta che
appropriate category of property, plant and eguipmeant and degreciation commences. Costs associated
with the commissioning of an asset and any obligatory decommissioning costs are capitalised where the
assat |s available for use but incapable of operating at normal levels, revenue (net of cost) generated from
production during the trisl period is capitalised.

Property, plant and agquipment held for use in the production, supply or administrative purposes, are stated
v the balance sheet at cost less accurmulated decreciation and accumulated impairment nsses, if any.

Depreclable amount for assets is the cost of an asset, or ather amount substituted for cost, less its
estimated rasidual value, Depreciation Is recognised 5o a5 to writs off the cost of assets (other than freehold
land and properties under construction) less their residual values over their useful lives, using strajzht-lne
rmethod as ger the useful life prescribed in Schedule |1 o the Companies Act, 2013 except In respect of
following category of assets, in whose case the life of the assetc has been assessed as under based an
technical advice, taking inta account the nature of the asset, the estimated usage of the asset, the operating
conditions of the assat, past history of replacerent, anticipated technological changes, manufacturars
warrantigs and maintenance support eic,

Class of assets Years

Plant and eguipment 20-30 yoars *
*The Company believe that the wseful lives as zivern above best represent the period over which the
Company axpects to use these assets. Hance the sseful lives for thase assets are different from the useful
lives a5 prescribed under Part C of Schedule || of the Companies Act, 2013
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When significant parts of plant and eguipment are required to be raplaced at intervals, the Company
depraciates them separately based an their specific wseful lves,

Freehold land are not depraciated,

Major overhaul costs are depreciated aver the 2stimated life of the economic benefit derived from the
overhaul, The carnying amount of the remalning previaus overhaul cost (s charged to the Statement of Prafit
and Loss i the next overhaul is undertaken 2arller than the previously estimated life of the econemic
benefit.

The Company reviews the residual value, useful lives and depreciation method annually and, if expectations
differ fram previous estimates, the change is accounted for 25 3 change in accounting estimate o1 2
prospective basis,

X. Business combination

Acguisition of business has been accounted for using the acquisition method: The consideration
trapsferred in business combination Is measured at the aggregate of the acquisition date fair values of
assets given, liabilities incurred by the Company to the former owners of the acguiree and conslderation
paid by the Company in exchange for control of the acquires. Far this purpose, the [labilities assumed
include contingent liabilities représanting present obligation and they are maasured at their acquisition
date fair valuees irrespective of the fact that outflow of resources smbodying ecanamic benefits is 1ot
probable. Acquisition related costs are recognised in the statement of grofit and loss.

At the acquisition date, the identiflable assets acquired and the labilities assumed are recognised 2t their

fair value at the acguisition date, except that;

+ deferred tak assets or liabilities and Habilities oF assets related to employee benefit arrangements ire
recagnised and measured in accordance with Ind AS 12 Income Taxes and Ind A5 19 Employee Benefits
raspactivaly;

+ liabilities or eaquity instruments related to share-based payment arrangements of the acouiree or
share-based payment arrangemeants of the Group =ntered into to replace share-based paymant
arrangements of the acguiree are measured in actordance with Ind A5 102 Share-based Payments at
tha acquisition date; and

s assets (or disposal groups) that are classified as held for sale inaccordance with Ind A% 105 Nen-currant
Assets Held fior Safe and Discantinued Dperations are measured in accordance with that Standard.

When the Company acquires 2 business, it aisesses the financial assets and liabilities assumed for
appropriate classification and designation Ir accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acouisition date.

Goodwill is measurad as the excess of the sum of the consideration transferred, the amount of any non-
cantralling interests in the acquiree, and the fal value of the acquirer's previously held equity interest in
the acquirze {if any) over the net of the acquisition-date amounts of the IdentiTiable assets acquirad znd
the liabilities assumed.

In cace of bargain purchase, befare recognizing gain in respact thereof, the Company determines whether
there exists clear avidence of the underlying reasons for classifying the business combination as a bargain
purchase. Thereaftar, the Cormpany reassesses whether it has correctly (dentified all of the assats acquired
and all of the liabilities assumed and recognizes any additional assets or liabilitles that are identifiec in
that reassessment, The Company then reviews the procedures used to measura the amounts that Ind AS
requires for the purpeses of calculating the bargain gurchaze. If the 2ain remaing after this reassessment
and review, the Company recagnizes it in other comprehansive Income and accumulates the same in
eguity as capital reserve. This gain is attributed to the acouirer. |f there does nat axist clear avidence of
the underlying reasons for classifying the businass combination as a bargain purchase, the Company
recagnises the gain, after reassessing and reviewing, directly in eguity as cagital reserve.
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IF the Initial accounting for a business combination Is incompiete by the end of the financial year, the
provisional amounts for which the accounting is incomplete shall be disclosed in the financlal stataments
and provisional amounts recognized at the acquisition date shall be retrospectively adjusted during the
measurement period, During the measurement zeriod, the Company shall also recognize additional assets
or liabilities if the new information is cbtained sbout facts and clrcumstances that existed as of the
acquisition date and if known, would have resulted in the recognition of those assets and Habilities as of
that date. Howaver, the measurement periad shall not exceed the periad of ane year From the acquisition
date.

Susiness combinations invoiving entities or businesses under cormmmaon controf shall be accounted for wsing
the pooling of intarest method,

Goodwill
Goodwill arising on an acquisition of a business scarried at cost a5 established at the date of acqulsition of
the business less accumulated impairment lasses ifany.

for the purposes of impairment testing, goodwill 5 allocated to each of the cash-generating units [or grodps
of cash-generating units) that is expected to benefit from the synergies of the combinatian.

A cash-ganerating wunit to which goodwill has been allocated is tested for impairment annually, ar mare
frequently when there is indication that the unit may be Impaired. If the recoverable amount of the cash-
generating unit is less than its carrying amount, the impairment lass s allocated first ta reduce the carrying
amount of any gopdwill allocated to the unit andthen to the other assets of the unit pro rata based on the
carrying amount of each asset intha unit. Any impairment loss for goodwill is recognized directly in the
standalone Statement of Profit and Loss, An imaairment loss recognized for goodwlll Is Aot reversec in
subsequent periods,

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of Intangiole
assets acguired in & business cambination is their fair value at the date of acquisition. Following inizial
recognition, Intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Intangible assets with finite useful lives that are acquired separataly are carried at cost or deemed cost
applied on transition to Ind AS less-accumulated amortisation and accumulated Impairment |osses,
Amartisation is recognisad an a straight-line basis over their estimared useful lives. The estimated useful
life and amartisation method 2re reviewed at the 2nd of each reporting year, with the effect of any changes
in estimate being accounted for on @ prospective basis. Intangibie assets with indefinite usaful lives that
are acqulied separataly die carried ol ousl lesy guiurmuleted mpairment (osses.

Useful lives of intangible assets
Estimated useful lives of the |ntangibie assets are as follows:

Class of assets Years
Computer Software 3-5 years
Customer Relations 10 vears
Order Backlog and Vendor Relationships 1-2 yedrs

Impairment of Non-financial assets

AL the and of 2ach reporting y=ar, the Company reviews the carrying amounts of its properly, plant and
aquipmeant and intangibla assets to determine whether there Is any indication that those assets have
sufferad an impairment loss, If any such indication exists, the recoverable amount of tha assat is estimated
in order to determine the extent of tha Impairment loss (if any). Where it is not possible to estimate the
recoverable amaunt of an individual asset, the Campany estimates the recoverable amaunt of the cash-
genarating unit to which the asset belongs, Wheae a reasonable and consistent basis of allecation can be
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identified, corporate assels are also allecated to individual cash-genersting units, or otherwise thay are
agliocated to the smallest groug of cash-genaratisg units for which & reasanable and consistent allodation

basis can be identifisd.

intangible assets with indefinita useful lives and intangible assets not yat available for use are tested for
impairment at [east annually, and whenavar there is an indication that the asset may be impaired,

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash fiows are discounted to their present value using a pre-tax discount rate that
reflects current market assessmants of the time value of money and the rsks specific to the asset for which
the estimatas of future cash flows have not been adjusted.

If the recoverable amount of an asset (ar cash-zenerating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit] Is reduced to its recoversble amount,
Animpairment [0ss & recognised Immediately in the Statement of Profit and Loss.

The carrying amounts of the Company’s non-francial assets are reviewsd at each reporting date 10
determine whether there is any Indication of impairmant. If any such indication esists, then the asset’s
recoverable amount is-estimated In order to determilne the extent of the impairment loss, i any,

Where an impairment loss subsegquently reverses, the carrying value of the asset (or cash generating unit}
Is increased to the revised estimate of its récoverable amount so that the increased carrylng value does not
exceed the carrying value that would have been determined had no impairment loss been recognised for
the assat [or cash geperating unit) in prior years. A reversal of an impairment loss is recognized in the
statament of profit and loss immeadiataly

Inventaries
Inventories are stated at the lowerof cost and net reallsable value.

Cost of raw materizls include cost of purchase and other oosts incurred in bringing the inwentories to their
present location and condition. Cast of semi-finished finishaed goods and work in progress include cost of
direct materiais and labor and a groportion af manufacturing everh2ads based an the normal operating
tapacity but excluding borrowing costs. Cost of traded goods nclude purchase cost and inward fraight.
Costs of inventories are determinad on weighted average basis.

Met realisable value represents the estimated selling price for inventories less all estimated costs of
comgpletion and costs necessary to make the sale,

Pravisions are rmade to cover slow roving and dbsolete [tems {stares & spares) based o its peiodically
revisited historical trend of utilization at each masufacturing unit,

Provisions

Provisions are recognisad when the Company has a present abligation (legal or constructive], 3s a resultaf
past events, and itis probable that an outfiow of resources, that can be reliably estimated, will be required
1o settle such an obiigation.

The amount recognised as a pravision 5 the best estimate of the consideration required to settle the
present obligatlon at the balance sheet date, taking inte account the risks and uncertzinties surrounding
the oblization. When a provision is measured using the cash flows estimated to settle the present
obligation, its carrying amaunt is the present valie of those cash flows [when the effect of the time valug
af money is material).

When some or all of the ecarmemic benafits reguired to settle a provision are axpectad to b recoversd
frorm a third party, a receivable is recognised as an asset if it s virtually certain that reimbursament will be
recewved and the amount of the receivable can be measurad reliabhy.
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Investment Praperty

Recognition and measurement

Investrment properties are properties held to earn rentals or for capital aporeciation or both but notfor sale
in the ordinary course of business, wse in provision of services or for administrative purposes. |nvestmant
propertias are measured initially at thair cost of acquisition, including transaction costs, The cost comprises
purchase price, barrowing cost, if capitalisation criteria are met and directly attributable cost of oringing
the asset to its working condition for the inténded use. Any trade discount and rebates are deducted in
arriving at the purchase price. Subsequent to Initial recognition, investment property is measured at cost
lass accumulated depreciation and accumulated impairment losses, if any, When significant parts of the
investment property ara required to be replaced at intervals, the Company depreciates them separately
based on their specific useful lves,

Subsequent expenditure

Subseguent costs are included in the asset's carsying amount or recognised as a separate asset, as
appropriate, only when It is probable that future economic benefits associated with the item will Flow to
the Company. All other repair and maintenance costs are reeognised in statement of profit or loss as
incurred, The cost includes the cost of replacing parts and borrowing costs far long-term construction
projects if the recognition criteria are met. Whean signiflcant parts of the investment property are required
o be replaced at intervais, the Company deprec ates them separataly hased on their specific iseful lves
All ather repair and maintenance costs are recogiised in profit or loss as incurred.

Derecognition

Investment properties are de-recognised either when they have been disposed of or when they are
permanently withdrawn from use and no future sconomic benefit is expectsd from their disposal, The
difference between the net disposal proceeds ad the carrying amount of the 2sset is recognised in the
statermant profit or loss in the period of de-recognition, In determining the amount of consideration from
the derecogrition of investmant properties the Company considers the effects of variable consideration,
existence of a significant financing component, ron-cash consideration, and considaration payable to the
buyer (if any ).

Reclassification
Transfers are made to {or fram| investment groperties only when there i 2 change in use, Transfers

between investment property, owner-occupied property and Inventories do nat change the carmying
amount of the property transferred and they donot change the cost of that property for measurement ar
dizclosure purposes.

The fair values of investment groperty is disclosad in Note 5.

Assets Held for Sale;

Mon-current assets are classified 25 held for sale if their carrying amount will be recovered grincipally
through @ sale trapsaction rather than through continuing use and a sale |5 considerad highly probakie,
They sre measurad at |owerof their carrying amount and fair value less costs to dispose off, except for the
aszets such as deferrad tax assets, assets arising rom amployee benefits, financial sssets and contractual
rights undar Insurance contracts, which are specilically exempt fram this reaguirement. Assets held for sale
are gresanted separately from other assats.

Animpairment loss is recagnised for any initial or subsequent write down af tha assat to the fair value less
cost to dispose off. A gain is recognised for any sussequent ncraases |n fair value less cost to dispose off of
an asset, but not in excess of any tumulative inpairment ioss previously recognized. & gain or loss not
praviously recognised by the date of the sale of the non-current asset i recognised at the date of de

ra L'I:lgI'HTIEH'I.
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KV Financial Instrumants
Financial assets and financial llabilities are recognised when an entity becomes a party to the contractueal
provisians of the instrument.

Financial assetsand financial habiiities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financlal llabilities at fair value through Statement of Profit and Loss {FVTPL)] are added toor deductad
fram the fair value of the financlal assets or financial fiabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisitian af financial assets ar financial liahilities at fair valua
through profit and loss are recognised immediately in Statement of Profit and Loss. Trade receivables that
do not contaln a sigaificant financing component are measured at transaction cost,

A. Financial assets

a] Recognition and initial measurement
A financial asset is Initially recognised at fair value and, for an Item not at FVTPL, transaction costs that
are directly attributable to |ts acquisition or issuz. Purchases and sales of financial assets are recognised
on tha trade date, which is the date on wrich the Company becomes 3 party to the cantractial
provisions of the instrument,

b) Classification of financial assets
Financial assets are classified, at initial recognition and subssquently messured at —
*  amortised cost,
= fair value through other comprehensive income {OCI), and
»  fair value through profit and loss

A financial asset Is measured at amortised cost If it meets both of the following conditions and is not
designated at FVTPL:
*  The ass=tis hald within @ business model whase objective s to hold assats to collect contractual
cash flows; and
¢ The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

¢} Derecognition of financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset axpire, or when it transfers the financizl assat and substantially all the risks and rewards of
awnership of the asset to ancther party

d} Impairment of financial assets
The Company aoplies the expectad credit loss model for recognising impairmant inss on financial asgare
measured at amortised cost, trade recailvasles, other contractual rights to receive cash or other
financizl assat, and financial guaranteas not designated as at FVTPL

Expected credit losses ara the welghted average of credit losses with the respactive risks of default
ocClrtIng as the welghts, Credit loss s the diference between all contractual cash flows that are due
to the Company In accordanca with the contract and all the cash flows that the Campany expects to
receive [l.e. all cash shortfzlls), discounted at the original effective interest rate {or credit-adjusted
effective interast rate for purchased or originated credit-impaired financial assets),

For trada receivabies or any contractual right bo receive cash or another financial asset that result from
transactions that are within the scope of ind 45 115, the Company always measures the loss allowance
at an amalnt equal to ifetime expected credit losses,

Further, for the purpose of measuring lifetime axpected credit (oss allowance far trade receivablas, the
Company has used 2 practical expedient as permitted under Ind AS 109, This expected credit loss




ISW JFE ELECTRICAL STEEL MASHIK PRIVATE LIMITED
(FORMERLY KMOWMN AS JSQUARE ELECTRICAL STEEL NASHIIK PRIVATE LIMITEE)
Maotes to the Financial Statements for the year endad March 31, 2026

aliowance is computed based on a provision matrix which takes |mta aceount historics! credit oss
experience and adjusted for forward-locking Infarmation.

e] Effective interest method
The effective interest method 15 2 method of calculating the amortised cost of 2 debt Instrument and
of allocating interest income aver the relevent year. The effective interest rate is the rate that exactly
discounts estimated future cash receipts {ircluding all fees and polrts paid ar received that forer an
integral part of the effective interest rate, transaction costs and other premiums or discounts) throagh
the expected life of the debt instrument, or, whare appropriate, a shorter year, to the net carrying
amount on initial recognition,

Incovme is recognised on an effective interést basis for debt instruments other than those financial
assets classdied as at FVTPL. Interest jincome s recognised in statement of profit and loss and is
included in the ‘Other incomea’ line item,

B. Financial liabilities and equity instruments
a) Classification as debt or equity
Debt and equity instruments issued by a company are class|fied as either financial liabilitles or as aquity in
accardance with the substance of the contractual arrangements and the definitions of a financial lability
and an equity instrument,

b) Eguity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instrurnents Issued by the Company are recognised at the procesds
received, nat of direct lssue costs.

Repurchase of the Company's own equity instrements is recogniced and deducted diractly In equity, Mo
gain or loss is recognised in Statement of Profit ¢énd Loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

c] Financial llabilities
Financial liabilities are classified as either financal labilities ‘at FYTPL' or financial liabilitles "at amartised
cost'.

Financial llabilitias at FVTRL
Financial liabilities are classitied as at FYTPL when the financial liability is either held for trading or it is
designated as at FVTPL.

A financial liability is classified as held for trading if:
® [thas been incurred principally for the purpose of repurchasing it in the nesr term; or
= oninitial recognition it is part of a portiolio of identified financial instruments that the Compeny
manages together and has a racent actual partern of short-term profit-taking; or
= jtis a derivative that is not designated znd efective as 3 hedging instrument.

A financial liability other than a financiai liability held Ffor trading may be designated as at FYTPL upan
initial recognition if;
= such designation eliminates ar significantly reduces 2 maasurement or recognition inconsistency
that would otherwise arise;
= the financial liability forms part of a group of financial assets or financial liabilities or both, which
I=-managed and Its performance is evaluated an & fair value basis, in accordance with the
Company's dacumentad risk management or investment strategy, and information about the
grouping is oroveded intermally on that basis; ar
» It forms part of a contract containing onz or mora embedded darivatives, and Ind A5 109 permits
the entire combined cantract to be designated as at FVTPL in accardance with Ind AS 109
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Libs

Fimanclal liabilities at FYTPL are stated at fair value, with any 2ains or losses arising on remeasurement
recognised in Statament of Profit and Loss, The net gain or foss recognised in Statement of Profit and Loss
incorporates any interest paid on the financial lability and is included in the Statement of Profit and Loss,
For Liabilities designated as FYTPL, fair value gains/lossss attributable to changes in own credit risk are
recognised in OCL

The Company darecognises financial liabilities when, and only when, the Company's ghligations_ are
discharged, cancelled or they expire, The differsnce between the carrying amount of the financial liab lity
derecognised and the consideration paid and payable is recognised in the Statement of Profit and Loss.,

DerecoRnition of financial liabilties:

The Company derecognises financial lizbilities when, and only when, the Campany's obligations are
dischargad, cancelled or have expired. An eschange between with a lender of debt instruments with
substantially different terms [s-accounted for s an extinguishment of the original financial llabilivy and the
recognition of a new financial llability. Similarly, & substantial modification of the terms of an existing
financial liability [whether or not attributable to the financial difficelty of the debtor) is accounted fo- as
an extinguishment of the orlginzl financial liakility and the recognition of a new financial lizsility. The
difference betwaen the carrying amount of the financial liability derecognized and the consideration paid
and payable |5 recognised in the Statement of Profit and Loss.

Segment reporting
Orperating segments are reported in @ manner consistent with the internal réparting provided to the chief
operating decision maker,

The Board of directars of the Company has been dentified as the Chief Operating Decision Maker which
reviews and assesses the financial perfarmance and makes the strategic decisions,

X¥, Cash and cash equivalents

XXl

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three monihs or less, that are readily convertible to known smount of cash and
which are subject to insignificant risk of changes n value.

For the purpose of the Statemeant of cash flows, cash and cash equivalent consists of cash and shaort-term
deposits, 25 defined above.

Earnings per share

Basic earnings per share s computed by dividing the profit and loss after tax for the year attributable to
owners of the Company by the weighted average number of equity shares outstanding during the year,
The weighted average number of equity shares cutstanding during the year is adjusted for treasury shars,
bonus issue, Bonus elemant in a rights issua to existing shareholders, share split and reverse share split
(conschdation of sharas).

Diluted earnings -per share |s computed by dividing the profit or loss after tax as adjusted for dividend,
intarest and other charges to expensa or incams (net of any attributable taxes) relating to the dilutive
potential equity shares, by the welghted averags number of equity shares considered for darlving basic
earnings per share and the weighted average number of equity shares which could have been [ssued on
the conversian of all dilutive patential equity shares including the treasury shares hald by the Company to
satisfy tha exgroise of the share options by the employess,

Key sources of estimation uncertainty and critical accounting judgements

In'the course of applying the policies outlined in 3ll notes under section 2 above, the Company is requirad
1o make judgemeants, estimatas and assumptians about the carrying amaunt of a5sets and liabilities that
are not readily spparent from other sources. The estimates and associsted assumptions are based on
historical experience and other factors that are considered to be relevant. Actual resulss may differ from
theze astimatas,




ISW IFE ELECTRICAL STEEL NASHIK PRIVATE LIMITED
[FORMERLY KNOWMN AS JSQUARE ELECTRICAL STEEL NASHIK PRIVATE LIMITED)
Motes to the Financial Statements for the year ended March 31, 2026

The sztimates and underlying assumptions are reviewed on an ongoing basis, Revisiuns to sctounting
estimates are recognised in the year in which the gstimate is revised i the revision affects anly that year,
or In the year of the revision and future year, if the revision affects current and future year.

A} Hey sources of estimation uncertainty and critical accounting judgements

il

ii}

i}

i)

uj

Useful lives of property, plant and equipment

Manzgement reviaws the useful lives of property, plant and equipment at (east ence a year. Such lives are
depandent upon an assessment of bath the tecknical lives of the assets and also their likely econamic lives
based on various internal and external factors including relative efficiency and operating costs. This
reassessment may résult in change in depreciatan and amertisation expected |n future parliods.

Impairment of Goodwill

Determining whether the goodwlil acguired in business combinations are impaired, reqguires an estimate
of recoverable amount of the Company's cash Generating unit {or Company’s of cash generating units). In
considaring the recoverable value of cash generating unit, the management have anticipated the futire
benefits to arise from commod ity prices, capacity utilisation of plants, discount rates and other factors of

the underiying unit.

Contingencies

In the normal course of Business, contingent lisbilities may arise from litigation and other claims agaist
the Company. Potential liabilities that are possible but not probable of crystalising or are very difficult ta
quantify reliably are treated as contingant liabilties, Such liabilities are disclosed in the notes but are 1ot
recognised. The cases which have bean determined as remote by the Company are nat diselosed.

Contingent assets are nelther recognised nor distlosed in the financial statements wnlass when an inflaw
of economic benefits is probable,

Going Concarn
The assassmeant of the Company's ability to contnue as a going concern requiras management to exerdsa
significant judgement and make estimaies regarding future cash flows, funding arrangements znd

business performancs,

In making this assessment, management haz cansidered the Company's financial position, financial ratios,
oxpected realization of assets, settlement of liabllitles, aperating cash flaw grojections and other relevant
infarmation avsilable a5 3t the reporting date,

The Company has also approved an expansion capitzl expenditure plan of INR 4,300 crore, which s
proposad to be funded through debt of INR 2850 crore and =quity infusion of INR 1,450 crore. The
Company's sharahaldars, |5W Steal Limited and IFE Steel Corporation, have approved providing credit
support through letters of caomfart in respect of the proposed borrowings, Management has considered
the availability of these funding arrangements in ts going concern assessment. Based on this dssessrmant,
the Campany has positive working capital and expects to generate adeguate cash flows 10 meet its
gbllgations as and when they fall due for a period of at least twelve manths from the balance sheet date.
Accordingly, the financial statements have bean prepared on a going concern basis,

Recopnition of deferred tax assets
The recognition of deferred tax assets requires manageament to assess the probability that future taxahle
prafits will ke available against which deductisle ternparary differances, unused tax losses and fax credits

can be utilizad.

In making this assessment, management considers forecast taxable profits, reversal of existing taxable
temporary differences, business plans, praduction valumes, market demand and other relevant factors.
Significant judgement is invalved in determining the timing and level of future taxahle profits, particularly
in periods invalving capacity expansions, commencement of new production lings or chanzes in markat
conditions.
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Wl

c

)

Deferred tax assots are recognisad only to the extent that it is prabable that sufficiant taxable profits will
be available in future periods. Changes in assumptions relating to future profitability, operating
performance ar tax regulations may impact the carrying amount of deferrad tax assets recagrised in the
financial statements..

Dafined benefit plans

The Company's defined benefit obligations are subject to & number of assumptions Including discount
rates, inflation, salary growth, regulatory changes and mortality rate, Significant assumptions are required
when sgtting these criteria and & change in these assumptions would have a significant impact on the
ameunt recarded in the Company's balance sheet and the statement of profit and loss, The Company sets
these assurmptions based on pravious experierce and third party actuarial advice. The assumptions are
reviewed annually and adjusted fallowing aciuarial and experiznce changes. Further details on the
Campany's amployes benefit obligations, including key assumptions are set out in note 46,

Recent accounting pronouncemeants

The new and amended standards that are notifizd by the Minlstry of Carporate Affairs (MCA], but notyet
effective, up to the date of issuance of the Company’s financial statamants are disclased belaw. The
Company will adopt these amendments to the standards, whan they become effective,

Amendments to Ind AS 1 - Classification of Liabilities az Current or Non-current and Non-current
Liabilities with Covenants

This amendment also includes specific provisions that will take effect for raporting periods beginning on
ar after 01 April 2026, retrospectively. These provisions ralate to the treatment of lender waivers granted
after the reporting date but before the consolidated financial staternents are approved for issue. Under
the amended reguirements, such waivers will o longer be permitted to be consldered far the purpose of
classification of loans,

The Company s currently assessing the impact the amendments will have on its financial statements.

Application of new and amended standards

The Ministry of Corporate Affairs ["MCA") notifies new standards or amendments to the existing standards
under Companies [Indian Accounting Standards) Rules as issued from time to time. The MCA vide
notification dated 7 May 2025 and 13 August 2025 natified the Companies [indian Accounting Standards)
Amendment Rules, 2025 and Second Amendment Rules, 2025, which amended certaln accounting
standards effective for annual reporting perinds beginning on ar after 01 April 2025

Ind 45 1 — Presentation of flananclial statamaents: Clageifeation of labilitias a2 eurrant ar Aon-cdrrant,
including dabt cowvenants

Asa result of the adoation of the ameandments 1o ind A5 1, the Company revised its accounting poficy for
the classification of borrowings, Borrowings are classified as current liabilities unless, at the end of the
reporting pariod, tha Company has a right to defer settlement of the liability for at least 12 months alter
the reporting pericd, Covenants that the Company is required to comply with, on or before the end of the
reparting period, are considered in classifying loan arrangements with covenants as curreént o fon-
currént. Covenants that the Campany 4 required to camply with sfter the reparting period do not affect
the classification. This new policy did not result in a change in the classification af the Campany's
Borrowings.

ind A5 7 - Statement of cash flows and Ind A5 107: Financial instruments (Disclosures): Disclosure of
supplier financial arrangements

These amendments raquire clarify tha characteristics of supplier finance arangemants and reguire
additianal disciosure of such arrangements. The disclosura requiremants in the amendments are intendad
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to assist users of financial statements in understanding the effects of supplier finance arrangemeantsanan
antity’s liahilities, cash flows and exposurs to liquidity risk,

Ind AS 21 — The Effects of changes in foreign exchange rates: Lack of exchangeability

The amended Ind A% 21 introduces requirements to halp enfities determing whether a currency |s
exchangeable inta another currency and the spot exchange rate to use where it is not, The Campany has
evalizted these ameandments and determinad that they do nat have any material impact on its financial
statements. These amendmants did not have any material impact on the amownts recognised in prar
periods and are not expected to significantly affect the current or future period,

The above amendmants have no signiflcant impact on the Company's financial statements.
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(Al amounts in INR Crores, unless otherwise statad)

4  Property, plant and eguipment and capital work-in-progress

Particulars Freehald lard Bulldings Flant and Furniture and Viehjcles Office Computers Total Capital work In
machinery fittings equipments progress

Cost / deemed cost
At 27 September 2024 - = £ ¥ E! = . . -
Acquired pursuant to merger (refer note 44) 215323 8E.B9 55532 1.46 058 0.10 B2 866,39 18.63
Additions .30 4.83 - 5.13 .62
Deductions / capitaisatians . - {004} - - - = {004 (6.48)
At 31 March 2025 21523 87.20 560.10 1.46 0.58 0.10 6.82 871.48 12.77
Additions 2887 - 30.60 .04 o1 0.02 0.30 60.84 262 .48
Reclass to assets held for sale (refer note {v) below) . {5.26) - - - . (5.26, .
Daductions / capitaisations - [2.27) {2.86) - - - - {538 160.84)
At 31 March 2026 245.08 B84.82 582.49 1.50 .59 012 712 921.74 214.41
Accumulated depreciation
At 27 september 2024 - - - - - - - - -
Depreciation 0.91 14.27 000 .04 0.01 0.31 15.54 -
Deductions = - - . - + - -
At 31 March 2025 - 0.91 14.27 0.00 0.04 0.0l 031 15.54 -
Depreciatian - 543 29.32 0.2g 025 .03 1.04 97,24
Deductions . {n.35) {1.36) - - - - {172
At 31 March 2026 - 5.99 102.22 0.26 0.29 0.08 2.25 111.06
MNet book Value
At 31 March 2025 24509 78.84 480.26 1.24 0.30 0.08 4,87 210.68 214.41
At 31 March 2025 21523 86.29 545.83 1.45 0.54 .04 6.51 855.94 12.77

Motes:

fil Al movable property, plant and equipment have been hypothecated as security against external commercial borrowings - refer note 19,

(i} The Company has not revalued its property, plant and eguipment during the current year or previous periad.
{ii] Refer pote 43 for disclosure of contractual commitments for the aggulsition of property, plant and equipment.
{iv) In May 2022, the Company has leased land parcels aggregating to 37,190 square meters at nominal rentals of INR 100 per annum to Maharashtra State Electrical Transmission Company Ltd [MSETCL). This |ease
agreement is valld until May 2027, with provision for further renswal.
{v) These assats represent plant and machinery acquired in merger which were valued at salvage value and subsequently classifiad as held for sale {refer note 18]
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4  Property, plant and equipment and capital work-in-prograss {continued]
() Title deeds of immovable properties not hield in the namie of the company

Relevant line item in balance sheet Description of  Gross carrying  Title deeds in the name of Whether title deed holder Property held Reason for not being held in the
itern of property  value Is a promaoter, director or since which  name of the
relative of promoter/ director date Company
ar employee of promoter/
direztar
Property, plant and equipment Frashold land 215.23 Mo 30-Jan-25
215.23
Froperty, plant and equipment Buildings 84.82 _ Mo 30-Jan-25 Applicaior-for yansier ot sid
B7.20 Th\,n:ssen.krupp_Eh?ctru:al Steal ithi dosd has b siibertban b
Atsot classified as held for sale Freehold land 0,14 Indiz Private Limited Mo 30-lan-25 Chate D OTBrRaTL.
0.14
Investment property Irnvestrnant 12.48 Mo 30-lan-25
property 12.48
Alaj Ageing of capital work-in-prograss (OWIF)
Particulars Amounts In capital work-in-progress for Total
Less than 1 1-2 years 2.3 years wiore than 3
year years
As at 31 March 2026
(i} Project in progress
a) Annealing and pickling line 185.23 . - 185.23
b} Expansion project 28.24 - - - 28.24
c} Dthars 0.94 . - 0.54
i} Project temporarily suspended - - - - .
214.41 - - - 214.41
As at 31 March 2025
[if Project in progress
a) Roll bearings for mill 474 = - - 4.24
b) Others Ea2 - - 011 53
(i) Praject temporarily suspended - - z C: z
12.66 - - 0.11 12.77

Mote: There are no prajects which are overdue or have exceedad thelr costs ascompared to original plans as on 31 March 2026 and 31 March 2025.
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i

(i)

i)

Investment proparty
Ag at Az at
Fasoaes 31 March 2026 31 March 2025
Land Land
Opening gross carrying amount 12.48 -
Acguired pursuart to merger (refer note 44) 12.48
Additicns - -
Clasing gross carrying amount 12.48 12.48
Accumulated depreciation . -
Net carrying amount 12.48 12.48
Amounts recognised in statement of profit and loss for investment property
For the period
Particulars 3::-:;::;':;2 6 27 September 2024
to 31 March 2025
fental Income (refer note 29) D.98 0.16
Direct operating expenses - -
Profit from investment properties before deprecation 0.98 0.16
Depreciation - -
Profit from investment properties 0.98 0.16
Fair value
Asat As at
s 31 March 2026 31 March 2025
Investment proparty 12,448 12.48

The fair value measurement of the Investment properties has been catzgorised as Lovel 2 based on the inputs to the valuatien technique used,
Considering the type of the assets, market approach (sales comparable method) to estimate the fair value of the subject properties is adapted, In
performing this valuation, the Company has estimatad the Fair Value for the invesiment property by cansidering the prevailing market prices of

subject properties.

Leasing arrangements

The investment property aggregating to 24,768 square meters, is leased to & temant under operating lease for the period upto 31 March 2033 with
rental payabie monthly, The agreements are non-cancellzbie and renewsable by mutual consent of both parties.

Minimum lease payments receivable on leases of investment properties are as follows:

: As at As at
Lease period 11 harch 2076 21 March 2005
Within 1 year 1.08 1.00
Between 1 to 2 years 1.16 1.08
Between 2 to 3 years 1.24 1.16
Later than 3 years 5.59 7.3
Goodwill
Particulars i oy

31 March 2026 31 March 2025
Opening grass carrying amount 1,447.89 -
Acgiired pursuant to merger (refer note 44) - 1,447.84
Additions o 2
Closing gross carrying amount 1,447.84 1,447.84
Impalement - -
Met carrying amount 1447.84 1,447.84

|2 MORSAI
<
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&6 Goaodwlll [continued)

Description of key sssumptinns considerad for the value in use calculaton:

The Company assesses conditions that could cause an asset or a Cash Generating Unit {CGU) to become impaired and 1o test recaverability of
potentlally Impa red assets, These conditions include changes resulting from market and econamic environment, including internal and external
factors, significant changes |n the Company's planned use of the assets cr a significant adverse change in the expected prices, sales valumes or raw
material cost, The identification of CGUs invelves judgment, including assessment of where active markets exist, and the level of interdependency
of cash inflows. CGU is usually the individual plant, unless the asset or asset grougp s an integral part of a value chain where no independent prices
for the intermeciate products exist, a group of plants s combined and managed to serve a commaon market, or where circumstances otherwise
indicate significent interdependencies. Nashik's Cold Folled Graln Oriented ["CRGO"| steel plant s consldered as one CGU for the purpose of
impairment assessment in accordance with the standards.

The recoverable amount of CRGO steel plant is determined based on a value in use caleulation which uses cash flow projections based an financial
budgels approved by the directors, and a pre-tax discount rate of 18,16% per annum. The discount rate commeansurate with the risk specific to the
projected cash flaw and reflects the rate of return required by an investar.

Cash flow projections during the budget period are based on estimated steel production HIl FY 2030-31 and future prices of CRGO/Steel products,
The projections do not consider grawth rate in production and price in terminal year.

As a result of the management's annual goodwill impairmeant test for the year ended 31 March 2026, no goodwili impalrment was identified as the
recoverabie value of the CGU to whom goodwill was allocated exceeded carrying amounts by INR 964 Crores as af 31 March 2026,

Further, considering past trend of movement in CRGO prices, the manzgement believes that the following changes in thiese key estimates would
rasultin the following changes to the recoverable amount:

a} Decrease in stzel prices by 1% would result inte change in recoverable value by INR 247.02 crores.

t) Decrease in production quantities by 5% would result into changs in recoverable value by INR-407.83 crares,

7 Other intangible assats

Particulars Software i g Oedes U?ndur Total
relations backing relationships

Cost / deemed oost

At 27 Septembe- 2024 . = = - .

Acquired pursuait to merger (refer note 44) 0.67 BRE.27 29.45 22T 1,043.65

At 31 March 2035 0.67 a86.27 29.45 27.27 1,043.65

Additions 0.20 - - - 0.20

At 31 March 2026 0.96 986.27 29.45 27.27 1,043.95

Accumulated amortisation

At 27 Septembe- 2024 - - - - -

Amaortisation 0.17 13.95 2345 4.96 48,53

AL 31 March 2025 017 13.95 20,45 4,86 4853

Amartisation .31 98.56 - 22.31 12148

At 31 March 2026 0.43 112.81 29.45 27.27 170.01

Met book value

At 31 March 2026 0.48 873.46 - - B873.94

At 31 March 20325 .50 972.32 - 22,31 995,12

Management performed an assessment of customer relations for potential impairment indicators as at 31 March 2026 and determined that no
impairment charge was required to be recognised {31 March 2025: Nil),
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:

(i

(i)

{iii)

11

Other non currant financials assets As at As at
31 Parch 2036 21 March 2025

Unsecured, corsidered good, carried at amortized cost, unless otherwise stated

Term deposit with banks having remaining maturity of mare than 12 menths @51 051
Security deposis (refer note below) 107 .43
1.58 0.94

Note: The security deposit includes INR 0.25 crores (31 March 2025: |MR 0,25 crores), as deposit to BSE Limited towards listing of non convertible
debentures (MOD),

Current tax assats (net) As at As at
31 March 2026 | 31 March 2025

Advance income tax refund receivable (net of provision for tax) 1.39 7oz
1.39 7.82

Other nan-current assets Asat As at
31 March 2026 | 31 March 2025

Unsecured, considerad goad

Capital advances 125,17 (.60
Balances with government authorities {refer notes helow) 1.65 5.83
Prepald expenses 0.35 0.55

131.17 B6.98

Balances with government authorities primarily pertaln to deposits paid under protest against direct tax and Indirect tax litligations.

CIT{A) passed an order disputing the methed of transfer pricing adopted by the Company and thereby Imposed a demand of INR 26,84 crores. The
Company filed en appeal with Income tax appeliate tribunal {ITAT) against the above order and deposited IMR 5,50 crores under protest. During the
year ended March 2026, ITAT passed the order in favor of the Company and refund of the deposited amount has been received.

The Company kad prapsid the sales tax loan availed from state government agzinst which the Company had received & gain, According to the
assessing officer, gain from early repayment of laan should be considersd for levy of excise duty and demanded duty of INR 4,28 crores. Against this,
the Company have filed and appeal with Customs, Exclse and Service Tax Appellate Tribunal {CESTAT) Mumbai 2nd debited In cenvat register [NR
0,33 crores as a pre deposit against duty demand.

The Company has availed exemption of basic customs duty under IGCRD Rules, 2022 for import of raw materlals used in the manufacture of Cold
Rolled Grain Oriented {"CRG0") steel, The Departmant has issued 8 show cause notice (SCN) disputing the eligibility of the exemption for a demand
of INR 17.63 crores. Subsequently, the Company has filed an appesl before CESTAT and deposited INR 1.32 crares under pratestduring the year.

Inventories (cost or net realisable value, whichever is lower) As at As at
31 March 2025 | 31 March 2025
Raw materfals [Mcludes goods in transit INR 127.03 crores (PY; INR 149,27 crores)] 440.03 364.04
Stores and spares [includes goods In trans(t INR 165 crores [PY: INR Nil)) 11.41 13.05
Work-in-progress 102.22 145.20
Finished goods [includes goads in transit INR 5.53 crores (PY: INR 6.27 crores)] 268.33 B2.52
Traded goods [includes goods in transit INR NIl [PY: INR 2.34 crores]] 0.65 2910
R22.70 633.B1

Amounts recogrised in profit and loss:

i1} Value of inventories above is stated after write down to net realisable value by INR 12977 crores |31 March 2025: il

(i) Provisian for slow-moving and obsolete items of consumables and stores and spares amounting INR 2,53 crores (31 March 2025: 2,18 erores).
i} Inventaries Fave been hypothecated as security against borrowings frefer note 22,
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12

1]
(il

fiiil
[iv]
()
{vi)

Trade receivables As at As at
21 March 2036 | 31 March 2025
Trade receivablzs from contract with customers 98.59 18284
Trade receivablas from related parties [refer note 39) T43 .
Less: Loss allowance for expected credit loss . {1.93)
106.02 196.91
Particulars As at As at
31 March 2026 | 31 March 2025
Trade receivables cansidered good - secured* r-B7.38 188.80
Trade receivables considersd good - unsecured 18,64 10,00
Trade receivablies which have significant increase In eradit risk - .
Trede receivables - credit impaired - 0.04
Total 106.02 1598.84
Lass: Loss allowance for expected credit loss {1.93)
‘Total trade receivables 106.02 196.91
*Trade recelvables are secured by letter af credits recelved from customers,
Ageing as at 31 March 2026
Outstanding for following periods from the due date Total
L 5 ; 1
Not due e55 than |6 months 11-2 years 2-3 years More than 3
& months | 1years YEars
Undisputed trade receivables
considerad good 10341 261 - - - 106,02
which have significant incresse in credit risk - - - .
credit impairad - - - = -
Disputed trade racaivables
considered good - - T -
which have significant increase in credit risk = = =
credit impaired - - - = -
Less: Lass dllawance for expected credit loss - - - - - - -
Total 103.41 2.61 - - - - 106.02
AEI:irlE as at 31 March 2025
Outstanding for following periods from the due date Total
it di Less than |6 months 11-2 years 2-3 years Maore than 3
& manths | 1years years
Undisputed trade receivablas
considered good 19R.65 324 0.0z - + - 196.91
which have significant increase in credit risk - - - ¥ 5
credit impalred - - - 1.53 - - 1.93
Disputed trade receivables
considered good - - -
which hawve significant increasa in credit risk - = = o
credit impained - - . - - -
Less; Loss allowance for expected credit loss . - - (1.93) - {1.93)
Taotal 196.65 0.24 0.02 - - - 196.91

Motes:

The credit period on sales of goods renges upto 90 days with or without security,
Before accepting any new customer, the Company uses varinus parameters to assess the potentlal custamedd's eradit quality and definas cradit limits
by customer, Limits and scoring sttributed to customers are reviewsd orca a yaar,

Trade recel

have been hypothecated against borrowings (refer note 22).

t regarding trade receivables has been described m note 41,

lated parties details has been described in note 39,

t Include any recelvables from directors and officers of the Company.
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13(a)

13(hk)

14

16

(b

Cash and cash equivalents As at As at
31 March 2026 | 21 March 2035
Balance with banks
I current account 4741 3091
Depasits with maturity of less than 2 months at inception 16144
Interest accrued on depasits . 0.68
47.41 153.03
Bank balance other than cash and cash equivalents As at As at
31 March 2016 | 31 March 2025
Earmarked balances with banks
In current account {refer note (a) below) & 241
Deposits with original maturity of more than 3 manths but less than 12 months (refer note (b) below) 12,53 2
12.63 2.41
MNotes:

{8} The earmarked bank balances are restricted in use and relate to corporate social responsibility (CS8) activities related balances,

{b) Term deposits are restricted balances with banks as collateral for bank guarantees issued to authorities for concessional import of raw materials

and capital goods.

COther financial assets (current) As at As at
31 March 2026 | 31 March 2025
Unsecured, considered good
Shart term deposits with banks with a remaning maturity period less than 12 months 14.41 .01
Other recelvable . 121
Derivatives assets 4.31 -
18.72 1.22
Other assets {current) As at Asat
31 March 2026 | 31 March 2025
Unsecured, considered good
Balances with government authorities 8512 12.51
Advances to suppliers B15 0.60
Prepaid expenses 433 2.52
Advances o employees 105 0.07
Other receivables 0.08 0.01
97.83 15,71
Assets classifiec as held for sale Az at As at
31 March 2026 | 31 March 2025
Freehaold land (rafer note [a) below) 0.14 0,14
Propearty, plant and equipment {refer note ()] belaw) 2:¢h -
5.L0 0.14

Motes;

The Board of directors of the Company (refer note 44) approved the sale of piece of freehold |and to Rothe Erde ndia Private Umited [referred as
“buyer"} and executed an agreemant with the buyer on 28 September 2010, Post execution, a suite was filed against the Company by a third party
claiming the swnérship of the land sold. The matter is under dispute and the management expects favourable outcome. The Company as wall as the
buyear are committed to the sale of land and continue to discloss it as asset held for sale. The Company has recelved INR 0,22 crares as advance

towards sale of land which has been classified as “Uabllities directly associated with asset classified as held for sale" (Fefer note 27,

Land has been measured at lower of carrying amount and fair value less cost to dispase off, No write down is required to be recopnizsed as fair value
less costio dispose off of land is higher than carrying amount. The fair value of |and has been determinad using the sales comparisen appreach,

During the year ended 31 March 2026, the Board has approved the proposal by the management to discard few asses which have been
discontinued from use and held for sale. As at the reporting date, the management is in the process of identifying buyers far selling these assets and

accordingly, such assets are classfied as "Assets held for sale” at its acqusition cost.
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Motes to the financial statements as at and for the year ended 31 March 2026
[all amaurtsin INR Creras, unless otherwise stated)

17 Equity sharo capital

{a} |Authorised equity share capital No. of shares Amount
Eguity shares of the par value of INR 10 each
A at 27 September 2024 1, 600,000,000 1,600.00
Inereased during the pariod 440,004,000 440.00
As at 31 March 2025 2,040,000,000 2,0:40.00
Increased during the year (rafer note below) 1,060,000,000 1.060.00
As at 31 March 2026 3,100,000,000 3,100.00

Mote: In January 2026, the Company has increased its autharised share capital by INR 1,060 crores i.e. 106 crores equity share of 10 sach.

(b) lssued, subseribed and fully paid-up

Na. of shares Amount
As at 27 September 2024 . -
Changes during the year 1.460,100,000 1,460.10
As at 31 March 2025 1,460,100,000 1,460.10
Changes during the year [refer note below) 155,300,000 193.80
As at 31 March 2026 1,660,000,000 1,660.00

{c) Rights, preferences and restrictions attached to equity shares

Thi Company has one class of equity shares having a par value of INR 10 per share. Each sharehoider Is eligible for one vote per share held, in the
event of liguidacian, the equity sharehalders are eligible to receive the residuzl assets of the Company after distribution of all preferential amounts,

in proportion to their shareholding.

{d}) Details of sharehalders holding more than 5% of the aggregate sharesin the Company:

Particulars

As at
31 March 2026

Asat
21 March 2025

I5W JFE Electrical Steel Private Limited

Ma. of shares held 1,660,000,000 1,460,100,000
% of shareholding 100.00% 100,009
[2) Details of shares held by promoters:
Promoter name fa Asat ':"'3"'5‘-’; :
31 March 2026 | 31 March2025 | P omorer
holding
IS5W JFE Electrical Steel Private Limited
Mo. of shares held 1,660,000,000 1,460,200,000 199,900,000
% of shareholding 100.00% 100.00% -
(f] There were ne shares issued for consideration other than cash.
18 |Other equity Asat Asat
31 March 2025 | 31 March 2025
Retained earnings (470.64) [57.95]
{a70.64) (62.95)
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18

19

i

(i}

20

21

Other equity (continued)

Retained earnings As at As at

31 March 2026 | 31 March 2025
Balance at the beginning of the year/period [62.55) -
Met loss far the year {409,200 {&60.01)
Share lssue expenses {0.01) {3.08)
Other comprehensive income for the year:
Remeasuremen: of post employment benefit abligation {net of tax) 181 0.13
Balance at the end of the year (470.64) [62.95)

Mature and purpose of réserves

(1) Retained earnings

{a] Retained earnings are the profits/losses that the Company has earned till date, less any transfers 1o general reserve, dividends or other
distributions paid to shareholders. Retained sarnings includes ra-measurement lossf{gain} on defined benefit plans, net of taxes that will not be
reclassified to Statement of Profit and Loss. Retained eamings is a free reserve avallahie to the Company.

(b) Share issue expenses include stamp duty and other fees in relation to Increase nshare cagital.

Borrowings [non current} [at amortised cost) Asat As at
31 March 2026 | 31 March 2025
Bank borrowings {ssecured)

External commercial borrowings: (refer note (i) 147,32 -
Debentures (unsecured) (refer note (i) 2,.6040.00 2,600.00
Logs: Unamortlsed upiront fee on borrowings (2828} [29.69)
Interest accrued but not dus on barrowings 29211 42,40

3,011.15 2,602.71
MNotes:

On 24 lune 2025 (agreement date), the Company has obtained a foreign currency term loan facility of USD 35 milller from MUFG Bank, Ltd which
can be availad i1 the next 24 months and is secured by first pari-passu charge over the fiked assets, Of the total fadility, USD 16 milllon has been
avalled by the Company as at 31 March 2026, The entire lean s repayable in 60 months from the agresment date and carries an interest rate of
5.72% p.a, (SOFR + 200 bps spread | payeble at half yearly resets,

On 16 lanuary 2025, the Company had raised debt funds of INR 2,600 crores by private placement of secured and redeemable non-convertible
debentures (MCDs) with forgign portfolio investors (FPI), which are listed on Bombay Stock Exchange (BSE) effective 29 January 2025, The Board at
its mesating held on 14 August 2025, approved restructuring of RCOs from secured to unsecured, The said NCDs are assigned credit rating of A& by
Credit Analysis and Research Limited [CARE Ratings) and have been converted to unsecured effactive 8 November 2025, pursuant to merpar
Levoming elfective [refer gule 42} The Company is in the provess of vompleting nevessary funmalities of resboocburiog of NIDs om secored (o
unsecured with stock exchange and depasitories. These debentures are redeemable after 36 months from deemed date of allotment i.e, 28 January
2025 at premium with an Implied interest rate of 9.45% pa, The coventurers of the holding company have Issued letters of comfort to the
debenture trustes in relation to these NCDs issuad by the Company.

Mon current provisicns Asat As at

31 March 2025 | 31 March 2025
Provision for employes benefits
Frovision for gratulty (rafer note 46) 30.64 19.64

30.64 19.64

Daferred tay assets / (liabilities) [net) Asat As al

31 March 2025 | 31 March 2025
Deferred tax assets 10.47 -
Deferred tax [labilities . [127.74])
net deferred tax asset / (liability) 10.47 {127.74)
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21 Deferred tax assets / (liabilities] (net) (continued)

(a) Significant components of deferred tax assets / (liabilities) recognized in the financial statement are as follows:

31 March 2026
Particulars As at Recognised in Recognised As at
31 March 2025 statement of through other | 31 March 2026
profit and loss | comprahensive
incoms
Deferred tax asset
Provision for employee benefit / others 12.70 64 (0.51) 17.64
Sectlon 40(a) disallowance 0.75 10.06} - 0.69
Othars 0.20 - = 0.20
Unabsorbed butiness losses 38.87 143.30 - 183.17
Total deferred tax asset 53.52 148.68 {0.51) 201.70
Deferred tax liaility
Property, plant and equipment 177.81 10,57 1E8.38
Invastment property 1.74 - = 1.74
(Others L (0.60) 3 1.11
Total deferred tax liability 181.26 5.97 - 191.23
Net deferred tas asset / (liability) (127.74) 138.71 {0.51) 10.47
31 March 2025
Particulars As at Acquired pursuant | Recognised in Recognised As at
27 September 2024 to merger statement of through othe: | 31 March 2025
{refer note 44) profit and loss | comprehensive
inceme
Deferred tax asset
Provision for employae henefit / others 12,74 n.02 (0L05) 12.70
Section 40{a} dizallowance 070 0.05 - 0.75
Others - 0.20 . 0.20
Unabsorbed budness losses - 38.87 & 39.87
Total deferred tax asset 13.63 39.94 [0.05) 53.52
Deferred tax fiability
Property, plant end equipmeant - 154.48 2333 177.81
Investmeant property = L74 - = 1.74
[Rwentry = 3.45 {3.45) - -
Others - 171 1,71
Total deferred tax liability - 159.67 21.59 - 181.26
Met deferred tax asset / (liability) - (146.04) 18,35 {0.05) (127.74)
22 |Current borrowings (secured) Asat As at
31 March 2026 | 31 March 2025
Bank borrowings - Buyers cradit * 158,65
158.66 -

* On 14 May 2025 [agreement date], the Company has ebtained a foreizn currency buyers cradit facility of USD 40 million fron MUFG Bank, Ltd for
import purchase of raw material @and capital goods which can be avalled upto 31 fanuary 2027 and is securad by first pari-passu charge over the
cufrant assets, Cf the total facllity, USD 16.86 million has been availed by the Company as at 31 March 2026. The loan is repayable within & manths
fram the drawdown date and carrics an interost rate fanging from 2,25 to 2,40 % p.a. (SOFR + 200 bps sproad),

: rm‘,%am
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23

{1l
(i)
i)

24

Trade payables As at As at
31 March 20368 | 31 March 20725
{a] Total cutstanding, dues of micro and small enterprises (refer nate 47) 212 0.68
(b} Total outstarding, dues of creditors other than micro and small enterprises
{1} Payahle to io refated partios {refer note 35) 0.87 -
(i) Others 58,57 170.42
85.59 170.42
101.71 171.10
Apeing as at 31 March 2026
Outstanding for following perfods from the due date of
payments
Unbilled | Not due Fasgithan s —_ Mare than 3 Total
1 year A% AR years
Undisputed trade payables
Micro enterprises and small enterprizes - 161 033 0,10 0,05 004 212
Others 17.77 20,64 112 000 0.00 005 99.59
Disputed trade payables
Micra enterprises and small enterprises
Others : = u - - -
Total 17.77 82.25 1.45 0.10 0.05 0.09 101.71
Ageing as at 31 March 2025
Outstanding for following periods from the due date of
payments
Unbilled | Not due Total
’ " Less than Maore than 2
1-2 years 2-3 years
1 year years
Undisputed trade payables
Micro enterprises and small entérprises - 0.55 0.03% 0.07 0.0z . [.68
Others 13.89 154.45 1.46 0.09 0.12 0.36 170.42
Disputed trade sayables -
Micro enterprises and small enterprises
Others - - - - - -
Total 1389 155.04 149 0.16 0.16 0.36 17110
MNotes:
Trade payables are normally settled within 50 days.
Trade payables from related parties are disclosad in note 39,
The information about market and liguidity risk related 1o trade payables has been described in note 41,
Other current flnancial labllities As at As at
31 March 2026 | 31 March 2025
Capital creditors: micro and smzll enterprizes 3567 030
Capital creditars: other tham micro and small enterprises 4214 061
Interest accrued but not due on barrowings 052 x
Security deposits (unsecurad) .14 059
Employee benefts payable B.e7 12.39
Derivative Torward contracts .16 0.80
Cthar payables . 11.87
Corporate social responsibility payakble {refer note 36(b)) 241
H8.50 29.08
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25

26

(a)

(B)

27

Other liabifities {current) Asat As at
21 March 2026 21 March 2025
Statutory dues including provident fund and tax deducted at source 1.31 1,87
Advance from oustomers 432 4.85
Other liabilities . (.68
5.83 7.40
Provisions [current) As at As at
31 March 2026 | 31 March 2025
Provision for employes benefits
Gratuity (refer note 4&) 13.05 3,90
Compensated absences {refer note 46) 13.29 1011
Other provisiors
Provision for compounding charges [refer note (a) below) . 5.89
Cthers provisions (refer note (b) below) 2.8 2.26
2B.60 28.17
Maovement in other provisions Compounding charges Other provisions
Asat Asat As at Asat
31 March 2026 31 March 2025 | 31 March 2016 | 31 March 2025
Balance at the beginning of the year 5.89 . 2.6 -
Acquired pursuant to merger {refer note 44) - 5.89 - 226
Utilized during the year [1.63]) - - -
Provizlan written back (4.26] - - -
Balance at the end of the year - 5.29 2.6 2.26
hotes:
Provision for compounding charges

During FY 2021-22, a notice from Nashik Tehsidar Office [revenue officer] was received by the Company, requiring it to submit the copy of
permissions abtained for buildings and other structures constructad on the land, as per the regquirement of the Maharashtra Reglonal Town Flanning
Act, 1966 (MRETPA)L The Company submitted certain documentsf approvals, which it believed demonstrate implied approval by the authority.
Paraflelly the Company made 2 pravision for the estimated compounding charges of INR 26.81 crores covering expenses for regularization of
construction and approval from NMRDA, Government isiued amnesty scheme (G/R MRD 3324 3324/P No48/Mavl-T) cated 15.03.2024 for
compaunding the offence, The application under the sald scheme wes submitted in April 2024, along with land scrutiny charges. Subseguently,
NMRDA vids thair letter dated 13.06.2024, advised the Company to pay the Davelopment Cess and Compeunding charges amounting to INR 16.56
crores which the Company paid off. NMRDA has 1ssued Commencement Certificate In favourof the Company, specifying certain 1erms & conditions
to be fulfilled ke getting Occupation Certificate from MMEDA, Mon- Agricultural Order from the District Collector etc. As at 31 March 2026, the
Company has fullfilled all the terms and conditons, recelved Occupancy certificate and reversed back the additional provision not required to the
extent of INR 4,26 crores.

Other provisions pertzing to contingent lizbilities acquired pursuant to merger towards direct and indirect tax open demands (refor note 44],

Liabilities directly assaciated with asset classified as held for sale Asat As at
31 March 2026 | 31 March 2025

Advance received towards sale of property, plant and eguipments [refernote 16(a)) 0.22 .22

0.12 022
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28  |Revenue from operations

Far the year ended
21 March 2026

For the period
a7 September 2024
to 31 March 2025

Sale of praducts

Domestic turnover 76665 182.34

Export turnaver 3.00 -
Traded goods 914 17.45
Other operating revenue

Scrap sales B2.07 14,85

Export incertive 0.77 -
Tatal revenue from operations 861.63 214.64

{a] Ind AS 115 Revenue from contracts with customers

The Company recognises revenue when cantrol over the promised goods or services i transferred to the customer at an amount that reflacts the
cansideration to which the Company expects to be entitled in exchangs for those goods ar services. The Company deals only In one product which
is Cold Rolled Grain Orented {"CRGO") steel,

The Company has assessed and determined the following categories for disageregation of revenue in addition to that provded under segment
disclosure,

Partlculars For the year ended For the period

31 March 2026 27 September 2024

to 31 March 2025

Revenue from Sale of products/traded goods 798.79 199,79
Other operating revenue 62.84 14,85
Total revenue from operations B61.63 214.65
India B53.64 214.85
Dutside India .00 .
Total revenue from operations BB61.63 214,65
Timing of revenue recognition
At a paint in time 861.63 214,65
Total revenuea from operations 861.63 214.65

The Company daes not have any significant adjustmants between the contracted price and revenue recognised In the statement of profit and loss,

(b) Details of cont-act balances
The following table provides information about trade receivables and contract labilities from contracts with customers:
For the year ended For the periad
31 March 2026 27 September 2024
to 21 March 2025
Trade receivables {refer nota 12] 106.02 19591
Contract liabilities
Advance from customers (refer nata 25} 4.32 4.85
(I} The cradit partod on sales of goods ranges upto 90 days with or withawt security,
li} As at 31 March 2026, INR Nl (31 March 2025: INR 1,92 crores) was recognised as provisian for allowances for expected credit loss an trade
recelvabies,
(i} Contract liabilit es include short term advances recelved against prders pending to be exeeyted,
(v} Amount of revenue recognised from amounts included in the contract abilities at tha beginning of the year INR 4,85 crores
(v} Out of the total contract labilities outstanding as on 31 March 2026, INR 4.32 crores (31 March 2025: INR 4.85 crores) will be recagnised by 31

MErch 2027,
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29

30

X

32

33

Other income For the year ended For the period
31 March 2026 27 September 2024
o0 3] March 2025 |
Interest income fram fized deposits 5.42 4,43
Gain on foreign currency transactions and translation (net) (.10 -
Rental Incame (refer note 5) 0.98 016
Falr value changes on derivatives not designated as hedges 5.05 E
Met profit on sale of property plant and equipment - .16
Llabilities written back to the extent no longer required 5.08 -
Miscellaneous income 2,06 0.14
18.69 4.89
Cost of material consumed For the year ended Forthe period
31 March 2026 27 September 2024

to 31 March 2025

Raw material at the beginning of the year 364.04 -
Add: Raw material acquired pursuant to merger {refer note 44) - 82,62
Add: Purchases during the year B46.43 21246
Less: Raw material at the end of the yesr 440.03 36404
770.44 131.05
Purchase of stock in trade For the year ended For the period

31 March 2026 27 September 2024
1o 31 March 2025
Purchases of stock in trade .67 10.12
5.67 10.12

The Company deals onfy in 2 single traded product which is Cold Rolled Grain Oriented {"CRG0").
Changes in invantories of finished goods, stock in trade and work-in progress For the year ended Far the period

31 March 2026 27 September 2024

to 31 March 2025 |

Opening stock (A) 256.72 .
Wark-in-progress 145.10
Finished goods B2.82
Traded goods 29,10 -
Acquired pursuant to merger (refer note 44) (B) - 251,56
Work-in-progress - 140.77
Flnlshed goods - T3.80
Traded goods = 316.599
Closing stock (€] 371.25 256.72
Wark-in-progress 102.22 14510
Finished goods I58.35 B2.52
Tradad goods 0.E5 29.10
Total {A+ B - C| [114.53) (5.18)

Employes benefit exponses

For the year ended

For the period

31 March 2026 27 September 2024
ta 31 March 2025
Salaries, wages and bonus 4542 8.03
Gratulty irafer pote 46) 341 .45
Contribution to providant fund and other fund [refer note 45) 5.08 .89
Stalt welfare eqpenses 3.35 0.55
6016 5.91
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33 |Finance costs

For the year ended
31 March 202G

For the period
27 September 2024
to 31 March 2025

Interest on deaentures 2E1L12 4378
Interest on short term borrowing 2,24 -
Other finance costs . 0.01
263.36 43.79
35 |Depreciation and amortisation expenses For the year ended For the perlod
31 March 2026 27 September 2024
to 31 March 2025
Depreciation of property, plant and equipment {refor note 4) §7.24 15.54
Amortisation of Intangible assets (refer note 7) 171.48 A8.53
218.72 64.08
36 |Other expenses For the year ended For the period
31 March 2026 27 September 2024
t031 March 2025
Stores and spares consumed 45.34 907
Priwer aned fied 113,22 20,20
Repairs and mainienance
- Machinery 274 (.48
= Buillding 212 0.92
- Others 2.83 0.55
Insurance 296 0.56
Rates and taxes 2.28 0.16
Loss on salefwrite off of assets 255 -
Freight expenses 4.30 1.53
Corporate social responsibility expenses (refer note 36(b)) 4.61 163
IT service contract fees 1.45 L4
Legal and professional fees 523 .97
Infarmation technology expenses 6.16 .50
License, testing and cartification fees 1.09 0.20
Payment te auditors [refer note 36{3)) 116 0.04
Miscellaneous expenses .86 1.50
205,90 44,10

36(a) | Details of payment to auditors

Far tha year ended
31 March 2026

For the pariod
27 September 2024
to 31 March 20325

Az muditors

- Statutary audit (neluding limited reviews)
- Tax audit

- Feas for other services and certiflcations
- Reimbursement of expensas

0.74 0.03
006 -
026 "
[ E4] 0.01
116 0.04

36(b) | Details of corporate social responsibility expenditure

For the year ended
31 March 2026

For the period
27 September 2024
to 31 March 2025

&} Amount required to be spent by the Company
i) Amount approved by the Board to be spent
iy Amount spent during the year [ periad
{1} G construction [ acouisition of any asset
{ii} On purpozes other than (1}

461
461

4.61

3.63
3.63

122

At per See 135[5] of Campanies Act, 2013, amount required to be spant by the Company on C5R activities during the year was INR 4,61 crores [31
March 2025t rnres] There was no amount unspent for the year ended 31 March 2026. In nﬁpar_‘t of the FITIOI.II'IT to be spertas.al 31
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37 Income tax expanse

38

Components of incomae tax expense

For the year andad
31 March 2026

For the period
27 September 2024
to 31 March 2025

Current tax expenss
Deferred tax expense

- recagnised in statement of profit and loss acoount {138.71} [1B,30)
- recognised in ather comprehensive incoma 0.51 10.05)
Total (138.21) {18.35)

A reconciliation of income tax expense applicable to accounting profit before tax at the statutory income tax rate to recognised income tax

expense for the year indicated are as follows:

For the year ended For the period
31 March 2026 27 September 2024
to 31 March 2025

I 55 befnre tax {547.91) [78.36)
Enactad tax rate in India 25.17% 25.17%
Expected income tak expense at statutory tax rate {137.91) (19.72)
Expenses not deductibie in determining taxable profit 1.16 1.48
Write back of provisions not offered to tax in earlier years {1.48) :
Othiers 0,03 (0.11})
Tax expense for the year [/ period (138.20) (18.35)
Effective incomsz tax rate 25.22% 23.42%
Earnings per share
Particulars For the year ended For the period

31 March 2026

27 September 2024
to 31 March 2025

(2] Loss attributable to equity shareholders of the Company
(b} Weighted avarage number of eguity shares outstanding

Basic and diluted earnings per share (amount in INR)

{408.20)
1,484,513,425
(2.76)

{B0.01)
704,527 586
(0.85)
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39 Related party transactions
a) List of related parties

MNature of relationship
Co-venturers of the Helding company

Holding company

Other related parties with wham transactions have taken place

Key Mznagemeant Personnal

Name

Mr. Gajraj Singh Azthore
Mr. Tarang Rajeshbhat Desal
Wr. Takafurmi Suzuki

#Ar, Teshiva lwano

MAFs, Anuradha Ambar Bajpai
. Alok Mehrotra

s, Nayantara Palchaudhisri
M. doydeep Bhattacharjee
Mr. Rajiv Megandhi

Ms, Snigdha Tripathi

M= Sugriya MNaik

Mame of related parties
15w Steel Limited
{FE Steel Corporation

ISW IFE Electrical Steel Private Limited

15¥ Cement Limited

I5W Foundation

JFE Shaji Carporation

I5W Sambalpur Steef Limited

IFE Shoji Steel India Private Limited
W Steal Coated Products Limited

Designation

Mon-Executive Director and Chairman (w.e.f19.01.2026)
hon-Executhve Director

Naon-Executive Director

Nan Exccutive Rirector [woe.f L0.01.2026)

independent Director fw.e.f 25.07.2025)

Independent Director [w.e.f 25.07 2025)

Independsnt Dirsctor (w.e.f 1901, 2026)

Chief Executive Officer and Whels-time Director (w.e.f 25.07.2025)
Chief Financial Officar

Company Secretary (upto 03,05 2025)

Company Secratary (w.e.F 08.05.2026)
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39 Related party transactions (continued)

b) Transactions with related parties
Particulars

Co-ventures Holding company Other related parties

c)

d}

31 March
2026

31 March
2025

31 March
2026

31 March
2025

31 March
2026

31 March
2025

Sale of procucts

J5W Steel Limited

JFE Shojl Corporatlon

IFE Shoji Steel India Private Limited

Purchases of raw materials
I5W Steel Limited

Purchases of caaital asset
I5W Cement Limited
15w Steel Limited

Hent expanses
15W Steel Limited

Reimbursement of expenses incurred on our behalf by
J5W JFE Electrical Steel Private Limited

J5w Steal Limited

JEW Steal Coated Products Limited

15W Sambalpur Steel Limited

Corporate social responsibility expenses
15W Foundation

Issue of equity thares
J1SW IFE Electrical Steel Private Limited

Compensation to key management personnel *
Short term employment benafits
Sititng feas

17271

S0LT5

15.20

0.03

Q.70

0.0z

199.90

T

1,460.10

3.00
62.03

4,81

0.21
0.03

4.61

193
0.06

*ns the future iability for gratuity s provided on an actuarial basis “or the Company as a8 whole, the amount pertaining ‘o individual is not

ascertainable and therefore not included above,

Amounts due to or from related parties

Particulars Co-venturas Holding company Other related parties
31 March 31 March 31 March 31 March 31 March 31 Miarch
¥ 2026 2025 2026 2025 2026 2025

Trade payables [including capital creditars)

I5W Stesl Limited 383 0.01 - -

15W Cement Limited - 0.54

ISW Steel Coated Products Limited - - - - 0.21 -

I5W Sambalpur Steel Umited - - - - 0.03 >

Trade receivables

15W Stesl Limited 2.30 = + a2 =

IFE Shaje Steel India Privata Limited - 5.13 -

Terms and condtions

Sales;
The salas to relsted parties are made an terms equivalant to those that prevall in arm’s length transactions and In the ordinary course of business.
Sales transactlons are based an prevailing price lists and memorandum of understanding signed with related parties. For the year ended 31 March
2026, the Company has not recorded any impairment of receivables relating 1o amounts owed by related partias.
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40

(a}

(b)

Fair value measurements

Tho carrying amounts af tradc rocccivablcs, trado p"'.",l;'_l:lh:s, cash and cosh cguivalents, othor bank balances, other finaneial sssets and other
financial liabilities {other than thase specifically disclosed) are considerec to be the same as their fair values, due ta their short term nature.

A signilicant part of the financial assers is classified as Level 1 and Level 2. The fair value of these assets is marked to an active market or based on
chservable market data. The financial assets carried at fair value by the Company are mainly in defivatives, accordingly, any material volatility is
not expected.

Categories of financials instruments
Financial instruments by As at Asat
categaory 31 March 2026 31 March 2025

Amortized FYTPL Total carrying | Fair Value | Amortized FWTPL Total carrying | Fair Value

Cost value Cost value

Financial assets
Trade receivables i06.02 - 10602 106.02 196.51 - 19691 196.91
Cash and cash eqalvalents A7.41 . 4741 47.41 193.03 - 19303 19303
Bank halance other than cash 12.63 . 12,53 12,63 241 . 141 241
and cash equivalents
Other financial assets 15,99 431 20.30 20.30 216 - 316 2.16
Tntal finanelal assets 1R2.05 431 186.36 186.36 304.51 - 394,51 304,51
Financial Liabilities
Borrowings 3,169.81 . 316931 312237 260271 - 260271 258592
Trade payables 10171 - 101.71 101,71 171.10 - 17110 17130
Other financial liabilities 83.35 0.16 88.30 B8.50 2818 0.90 25,08 29.08
Total financial liabilities 3,359.87 016 3,360.03 3,322.59 2,802.00 0.20 2,802.90 2,786.10

Fair value hierarchy of financlal instrumants:

This section explains the [udgements and estimates made in determining the fair values of the financial instruments that are (3) recognised and
measured at fair value and [b] measured at amortised cost and for which fair values are disclosad in the financial statements. To provide an
indication about the the reliability of inputs used in determining falr value, the Company has classified its financial instruments Into three levels
preserbed under the accounting standard. An explanation of each level follows undernsath tha table.

Details of financial assets { liabilities measured at amartized cost but fair salue disclosed in category wise

Particulars As at 31 Asat 31 Level Valuation technigues and
March 2026 | March 2025 key inputs

Other financial a:seta
Derivatives financial assels 4.31 . 2 Based on exchange rate recelved from

bank on manthly basis

Other financial liabilities
Derivatives financial liabilities 0.1E 0.50 2 Based on exchange rate received from

bank on manthly basis

Lewel 10 Level 1 hierarchy includes financial instruments measured using guoted prices, However the Company does not have any financial
instruments that are measurad using Level T inputs.

Leyal 2: The fair value of derivatives is determined using valuation technigues which maximise the use of ohservable market data and rely as little
a5 possible an entity-specific estimates, T all significant inputs requirad to fair valus an instrument are observable, the Instrument is induded in
Leval 2,

Level 3: If ane or more of the significant inputs is not based on observable market data, the instrumesnt is included in leval 3.
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Motes to the financial statemants as at and for the year ended 31 March 202¢
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a1
{a)

(B)

fi}

Financial instrumrents
Capital risk manzgamant
The Company menitors its capltal using gearing ratic, which is net debt to total equity. Net debt inclodes interest bearing loans and borrowings less

cash and cash equivalents and bank balances other than cash and cash equivalent,

Particulars A at Asat
21 March | 31 March
2026 2025
Long term borrowings 3,011.15 | 2,802.71
Short term borrowings 158.66 .
Total borrowings 3,169.81 | 2,602.71
Less:
Cash and cash equivalents 4741 153.03
Bank balance other than cash and cash equivalents 12,63 241
Met debt 3,100.77 | 2,407.28
Total equity 1,189.36 | 1,397.15
Gearing ratios 2.61 172

(i} The Company's capital requirament is mainly towards capax, operations, repayment of principal and Interest on (15 barrawings.
fil) Trtal equity includes all rapital and reserves of the Company that are managed as capital.

Financial risk managemeant

Due to fis business activities, the Company is exposed to various financial risks, such as market risks {which comprises of forelgr exchange risk and
interest rate risk), credit risk and liquidity risk. The Company's financial risk management alms ta fimit any adverse effects that the markets may
have on the Company's financial health, at an acceptable hedging cost. Risk imitation does not mean complete exclusion of financial risks, rather it
means following 3 policy of economically sensible management of the Company's finances within an agreed framewark of documented authority.
The Company uses derivative financial instruments to hedge certaln risks. COnly pre-approved instruments are used and no speculative transactions
are carmied out No hedges are entered into without & corresponding bese transaction. Management monitors and steers such rizks cantinuously
with the suppart of finance department.

Market risk

[a) Foreign currency risk managemant

The Company operates internationally and is exposed to forelgn exchange risk arising from foreign currency transactions, primarily with respect to
the EUR. Foreign exchange risk arises from future commercial transactions and recognised assets and llabillties denominated in a currency that is
not the Company's functional curmrency [INR). The objective of the hedge is to minimise the impact of the volatility af the fareign currency cost an
imports during tha year.

The Company's exposure to fareign currency risk at the end of the reparting period are a5 follows:

Particulars As at 31 March 2026 As at 31 March 2025

ELIR uso 1Py EUR usp 1PY
Financial ligbilities
Trade payahles 1.45 21.07 - 1.0 001
Borrowings 158 66 147.32 - - - -
Othar financial liaallities 0.47 - - 0.89 0.09 1.50
Total financial liabilities 160.58 168.329 - 2.79 0.10 1.50
Financiol Assets
Other financial assets 431 - = - - -
Total financial assets 4.31 - - - - -
Met exposure to foreign currency risk [assets)/liabilities 156.27 163.39 - 2.749 0.10 1.50

{b] Interast rate risk exposure

Interest rate risk s the risk that the fair value or future cash flaws of a financial instrument will Auctuate because of changss in market Interest
rates. The Company is exposed to interest rate risk because funds are borrowed at both fixed and floating interest rates. Interest rate risk is
measurad by using the cash flow sansitivity for changes in variable interest rate. The borrowings of the Company are principaly deneminated in
rupees and LS dollare with a mix of fized and floating rates of interest. The Company has exposure to inberest rate risk, arising principally on
changas in SOFR rates, Tha risk is managed by the Company by maintainirg an apprapriate mix betwesan fixed and fioating rate borrowings. Hedging
activities are egularly to allgn with Interast rate views and defined risk zppatite, ensuring the most cost-effective hedging strategies are

applied.
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al

(i)

Financial Instrur ents (continued)
Thie fullowing talile provides the breakup of the Company’s fleed and floating rete borrowings:

Particulars 31 March 2026 31 March 2025
Fixed rate borrowings 2.863.83 260271
Flna'ting rate borrowings 305.98 -
Total borrowings (refer note 1% and 22) 3,169.81 2.602.71
Sensitivity

Profit er loss is s=nsitive to the higher or lower interest expense from variable rate borrowings as a result of changes Ininterast rates: The below
table provides the impact en profit or loss after tax changes as a result of increase or decrease in interest rates:

[Increase) / Decrease in loss before tax

31 March 2026 31 March 2025
Intarest rates - Increase by 100 basis points [3.08) -
Interest rates - Decrease by 100 basis points 3.06 -

Credit risk
Credit risk is the risk of financial loss to the Company, if @ customer or counterparty to a financial instrument fails to meet its contractual
abligations, Cradit risk arises principally from the Company’s trade recelvablas, securlty deposits and balances with banks.

{a} Rizk management:

Ir ease of credit or default risk associated with trada receivables, the Company follows a defined credit policy under which sach new customer is
analysed individually for creditworthiness before payment and delivery terms and conditions are offered, Credit ratings are reviewed regularly, and
limits are set and monitared on an ongaing basis. Trade receivables are valued at the original involced amount |ess any necessary value adjustments
for default risks. The Company has process of detailed review of overdus trade recelvables at various levels within organisation to ensure proper
attention and Tocus for realisation and based on assessment performed management has concluded that impact of axpected credit loss 5 not
matertal and current provision made agalnst trade recatvable is adequate to cover the provision on account of expected credit loss,

The Campany keeps funds only with reputed banks with very high credit worthiness. The management periodically assesses the relevant ratings and
credit default spreads of these banking institutions. There was no subsequent lass Identified by management for cash and cash equivalant.

(b} Security:

Far some trade receivable the Company may obtsin letter of credit which can be called upon if the counter party defaults in the terms of
agresrment,

[c] Impairment of financials assets;

The Company has following type of financlals assets that are subject to expected credit loss model:

- Trade recelvable

- Security deposits carried at amortised cost

While cash and cash equivalents are also subject to impairmant requiremrents under |nd-45 109, there was no identified Impairmant loss,

Trade Recelvable:

To measure the expected credit losses, trade receivables have been grouped based days past due, The expected credit loss rates are based on the
payment profiles of sales and the corresponding historical credit losses. The historical lass rates are adjusted to reflect current and forward-looking
information on macro ecanomis factors affecting the ability of the customears to settle the receivables.

As at 31 March 2026

Dutstanding for following periods from the due date

Mot dug |Less than 6| & months - sviars | 2 s More than Total
months 1 years 3 years
Undisputed trade receivables
Gross carrying amount —trace receivables 103.41 261 x - - - 106,02
Expected |oss ratz 0.00% 0.00%
Expected credit losses - trade receivablas < - - -
Carrying amount of contract assets (net of impairment) 103.41 2.61 - - - - 106.02

As at 31 March 2025

Dutstanding for following periods fram the due date
Mot dug |Less than 6 6 months - Miore than Tatal

_ 2.
months 1 years S el AL 3 years

Giross carryiig (e ide receivables 196,65 024 0.02 - = 19691
Expeciedio? 0.00% et Mg, 0.00%
Ji] [EriD '%‘H{F

Expectaogredit | Ftle recelvables - - = g f’éﬁ B = =
assets (net of impairment) 196,65 0.24 0.02 - |5 V18] - 196.91
LT o
2 =

= e
\‘? e S
peill
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41 Financial risk matagement {continued)

(i} Liquidity rish
Liguidily risk |s the risk that the Company may encounter difficulty in meeting its present and future obligations associated with financial liabilities
that are reguired to be settled by delivering cash or another financial asset. The Company's objective is to, at all times, maintain optimum levels of
liquidity ta meet its cash and collateral cbiigations. The Company reguires funds both for short term aperational needs as well as for long term
investment programs. The Company closely monitors its liguidity position and deploys 8 robest cash manzgement system. It aims to minimise these
risks by generatirg sufficient cash flows from its current operations, which in addition to the avallzble cash and cash eguivalents, liguid investments
and sufficient committed fund facilities which will provide liauidity.

The liquidity risk 5 managed an the basis of expected maturity dates of the financial liabilitizs, The averags credit period to setile trade payables is
about 60-90 days. The other payables are with short term durations, The carrying amounts are assumed to be reasonable approximation of fair
valuge. The table telow summarizes the maturity profile of the Company's financial liabilities based on contractual undiscounted payments:

Liguidity exposure as at 31 March 2026

Particulars <lyear | 1-5year »5 year Total
Financial assets

Trade receivables 106.02 - - 108.02
Cash and cash egaivalents 4741 - - a47.41
Bank balance other than cash and cash equivalents 12,63 - - 12.63
Other fimancizl assets 18.72 1.58 - 20.30
Total financial assets 184.78 1.58 % 186.36
Financials Liabilities

Trade payables 10171 - - 101.71
Cther financial labilities ER.50 - - 828,50
Borrowings 158.66 3.011.15 B 3,169.51
Total financial lisbilities 348.87 | 3,011.15 a 3,360.03

Liguidity exposure as at 31 March 2025
Particulars =1 year 1-5 year 1-5year Total

Financial assets

Trade recelvables 19681 - * 195,91
Cash and cash equivaients 193.03 - - 183.03
Bank balance other than cash and cash equivalents 41 - - a1
Other financial assets 1.22 0,54 - 216
Total financial assets 393,57 0.94 - 394.51
Financials Liabilities

Trade pavables 17110 - - 171.10
Crther fimancial labdlites 25.08 = - 29.08
Borrowings - 2,602.71 - 250271

Total financial liabilities 200.18 | 2,602.71 - 2,802.590




IS\ JFE Electrical Stesl Nashik Private Limited

(Formesly knawan as Isguase Electrical hieal Nashik Frivate Limited]

Netes to the financial statements as at-and for the year ended 31 March 2026
{all amounts in INR Crores, unless otherwise stated)

42 Caontingent liakilities

Farticulars s oat Ac at

31 March 2026 31 March 2025
Indirect tax matars (includes service tax, customs and central excisa) 44.31 1245
Direct tax matters 10,22 3417
Other matters 0.88 0.28
Total 5541 57.50

It is not practicabie for the Company to estimate the timings of the cash outflows, if any, in respact of the above pending resolution of the
respective proczedings. The Company does not sxpact any reimbursements in respect of the above contingent liabilities,

43 Commitments
Particulars As at As at
31 March 2026 31 March 2025

Capital commitments
Estimated value of contracts in capital account remaining to be executed and not provided for 1,373.10 174.86
[net of advance]

Other commitments:
I he Lompany in the normal course of business, has entered into a purchase agresment wherein the Company has commitied to purchase certain

minfmum guantites of raw material for each moath until the end of the contract in April 2026,
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44  Merger

On 30 January 2025 (scquisition date), the Company had acquired 100% shares of I1SW IFE Electrical Steel Mashik Private Limited (Transferor
company) {formerly known as Thyssenkrupp Electrical Steel India Private Limited) for & net consideration of INR 400361 crares from
thyssenkrupp Electrical Steel GmbH and thyssenkrupp Electrical UGO 5.A.5, pursuant to Share Purchase Agreement dated 18 October 2024,
Transferar company is engaged in the manufacture of Electrical Steel Cold Rolled Graln Oriented Electrical Stesl (“CRGO") (hereinafter referred ta
as the "finished goods”), which is a speciality material used wherever electrical energy is required to be efficently converted, transported, and
used, such as In transformers, electric motors, inductors, chokes and [n large high-performance generators. The finished poods are used in
various industries. due to its unique and exceptional magnetic properties. As at 31 March 2025, the Company had accounted for the said
acquisition on provisional basis, pending final determination of the Fair Value of acquired assets and llabilitles the in the censalidated books of
accounts of the Company, in accordance with ind-AS 103 ‘Business Combinations’ and had recognised Goodwill amounting to INR 1,157.12 crores
during the financial year ended 31 March 2025.

Further, during the current year, the Company has finalised the far values of assets and liabifities, on acquisition date and accardingly, the
difference between the net assets recognised on provisional basis end on firalisation of fair values has been recognised as an adjustrment la
Goadwill in the previous periad, in accordance with Ind-AS 103 ‘Busness Combinations', The said difference between provisional and finallsed
fair values In net assets has been tabulated below:

Particulars Provisional fair Final fair value
value recognised | recognised on
on acquisition acquisition
[A) ASSETS
a) Property, plant 2nd equipment {including capital work In pregress and investment property) 1,188.47 257.45
b} Intangible assets 1,485.11 104385
c) Inventories 539.68 545,59
d) Cash and cesh equivalents, trade and ather racaivables 314.39 334,82
Total (A) 3,527.65 2,821.51
{B) LIABILITIES
a) Trade and ather payables 34.10 E3.11
b} Other fiabilities .20 B&3
c) Pravisions 4746 47.96
d) Deferred tax liahilities £91.90 146.04
Tatal (B) 681.16 265.74
Total identifiable net assets acquired at fair value [C) = {A-B) 2,846.49 2,555.77
Purchase consideration transferred in cash () 4,003.81 4,003,651
Goodwill | - €) 1,157.12 1,447.84

Subsequently on 20 May 2025, the Board had approved the Proposed scheme of Amalgamation of transferor company with the Company under
Sections 233 and other applicable provislons of the Companies Act, 2013, with appointed date as 30 January 2075, The Company filed an
application with Regional Director - Registrar of Companies, Mumbal and other applicable statutory authorities for necessary approvals for fast-
track merger,

The Regional Director through its order dated 4 Movember 2025 har approved the Scheme. Accordingly, the Company has accounted far the
merger by using carrylng values as appearing in the consolidated financlal statements of the Company, in accordance with the “Fooling of
Interest Method" of accounting as lald down in Appendix C of Ind 45 103 Business Cambinations. Cansequently, the numbers for the period
ended 31 March 2025 have been restated to glve effect to the merger. The impact of the merger an the financial statements is as under:

Particulars As at 31 March 2025

Reported Restated
Total assets 4,028.70 4,383,272
Total equity 1,414.08 1,397.16
Total liakilities 2,614.63 2,586.06
Particulars For the pedod ended

31 March 2025

Reported Restatad
Reuanue from nperations 214.64
Loss before tax {42.95) {78.38)
Loss after tax {42.96) (60.01)
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45 Ewceptional ltems

i1

[A)

B

The Governmant hac notifiad the Code on Socal Sccurty, 2020 ("Sacal Socurity Cede"): the Orcupstionsl Safety, fleaith and Working
Condiions Code, 2020; the Industrial Aelstions Code, 2020 and the Code on Wages, 2019 {collectively, the "Latour Codes®| on 21 Navember
20E5. Tha Ministry of Labour and Employment natified Cantral Rule: on 8 May 2026 kowever Stars Aules ara yet to be natified. The Company
Ry avaluated the impact of increased employee benefits abligntiors srising from the implementation of the Labaur Codes based on it's best
judgment in consultation with external experts, Accordingly, the Company has recognized flaancial impact of INR 1B.51 crares in arcordance
with Ind AS 18 - "Emplayer Benefits’ and disclosed it as an Exceptional Item,

Employes benefis obligation

Diefined contribution plans

The Company has certain defined contribution plans. Contributions are made v prewident fund in india for amployeas at the rate of 12% of
basi: salary and allowances as par local regulations, Thi cantributions are made to regulated provident fund administersd by the gowarnment.
TheCompany 2lso contributes wwards super annuation fund for empioyees up to 23% of basic salary ta Life Insurance Corparstion of indla. The
abligation of the Cormpary is limitad to the amount contributed and it has no further contractual nos any constructiva obligation

The Campany has recegnised the following amount In the Statement of Profit and Loss

Particulars vear ended Farr the period
31 March 2026 27 September 2034 to
31 March 1025

Conlribiution to employees providant fund 341 0.59
Superannuation fund 1.68 .30
Tatal 5.08 .80

Defined banefit plans - Gratulty

The Company provdes for gratuity for emplayeas zs per The Code on Socal Securlty, 2020, Emplovess whao are in continuous semce for a
pariod of 5 years are eligible for gratulty. The amount of gratuity payable on retirament / terminarion & the ampioyess last drawn wagss par
mosth computed proporionately for 15 deys salary multiplied for the number of years of service. The gratuity plan is unfunded.

The amounts racognisad in the balance-sheet and the movements in te net defined banefit obligation ower the year are as foliows;

Year endad for the period
Particufars 11 March 2026 27 September 2024 to
31 March 2025
Dpening balance 2954 .
Acguirad pursuant o merges (refer note 449 . 2814
Current service cost 148 0.18
Past service cost (refar noba 45) 1551
Irstarest sxpensas/{incoms| 1.895 0.27
Tota amount recognlsed in the statement of profit and loss 18.92 0.45
Remgasuramaents
{Gain}/lnss from change in finanoal assumptions [0:21) 1,604
Experignce [gaing)/lossas [1.81} 10,22]
Total amount recognised In ather comprehensive income {2.02) {0.18)
Emplayer cantribution = -
Benefits payments |2.75] {046}
Clositg balance 43,69 29.54
The not liability disclosed above relates 1o unfunded plans are as fallows:
Partizulars Asat Asay
31 Mtarch 2026 31 March 2025
Aresent waiue of unfunded oblgation 4368 1954
Classification
Mdn current Enfs 19.64
Cutrant 13.05 8.80
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46 Emglayee benafit abligation (continued)

Sigmificarnt astimates
Tha significant actuarial assumptions were as. follows:
Particulars A As at

31 March 2026 31 March 2025
Digeaurit rate® 6.85% 6. 705
Salay escalation rate § 3.00% 005
Withdrawal rate:
Agaup to 30 years 11.00% 21.00%
Age 11-40 years E.O0% 6,00%
Age d41-50 years 1.00% L00%
Aze abova 50 years 17.00% 17.00%
WMarality rare AL [2012-14}ule LALM{2012-2ajult

*The discount rate is based an the pravailing market ylelds of Indian grvernment securities for the estimated term of the obligations
# The estmates of future selary increases considerad takes into 2ocount the inflation, senlority, promaotion and othar relevant factors.

Semsitivity of nctuarial assumptions
The sensitvity of defined oblizakon to changes'in the princigal assumptions is:

Assumption Impact an defined benafit obligation
A5 at A5 at
31 March 2026 31 March 2025
Discaunt Fate ngrease by 1.50% [0.6%) (0.51)
Discount rate decrease by 0.50% 271 0.53
Salary escalation rate increise by 0.50% a0 048
Salary escalation rate decressa by 0.50% |68 [0.47)

Thir ahave sensktivicy analysis s bazed on @ change i an assumpteon while halding all the other assurmptions canstant, in pradtics, this 4 unlikaly
to occur, and changes in some of the asqumptions may be correlattd, When celoalating the sensitivity of the defined benefit oblization 1o
signilcant actuarial assumptions the same method |present value of the defined benefit obligation calculatad with the projected wiit cradit
mathod at the end of the reporting perrod] has beer applied as when caloclating the defined banefit liability recognised in the balance sheet,

The mietheds and types af assumgtions vsed in prepering the sensitivity analysis did not change compared to the pravious year.

Risk exposure

Throagh its defined haneafit plan, the Company o exposed to.a mumber of rsks, the most significant of which are detailzd below:

Intenest risk

A decraase in the bond interest rata will increase the plan iatality; however, this will e partiaily offset by an increase in tha value of te plan's
deblinvesiments,

Longavity risk

Tie prissant value of the defmed benefit pian liability is calculated by refarence 1o the best astmate of the mortality of plan participents bath
durirg @nd after thair amplaymant. An increase in tha file aspectaney of the plan participants will imcroase the plan's labidity

Salary rish

The present value of the defined beaefit plan labaity is cakulated by raference to the future salaries of plan participants, A% such, an increasa n
the salary of the plan participants will mcrease the plan's lakility

Changes in band yelds

A decreasein bond yields will incresse plan linbilitieg
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46 Employee bene'it sbligation {continued)

{d

Future salary escalation and inflation risk

since price inflation and salary growth are linked ecanomically, they a“e combinad for disclosure purposes. Rising salaries will often result in
higher future defined benefit payments resulting In higher present value of liabilities. Further, unexpected salary increases provided at the
diseretion of the management may lead to uncertainties in estimating this increasing risk.

The weighted duration of the defined benefit obligation is 3.2 years (31 March 2025; 3.49 years]

Expected maturity analysis on an undlscounted basis restricted ta the expected payment for period of 10 years as provided in astuarial report is
as fallows:

Maturity profile As at As at
31 March 2026 31 March 2025
Expected benefits for less than 1 year 13.05 2.60
Expected benefits for 1 to 5 year 29.62 18.57
Expectad benafits for 5 to 10 year 13,62 11.52
Leave obligation
Particulars Asat As at
31 March 2026 31 March 2025
Leave obligations
Current 13.29 10.11
13.29 10.11

The leave obligations cover the Campany's liabllity for earned leave which are classified as currant.
The entire amount of the provision of INR 13.29 crores {31 March 2025 INR 10011 crores) is presented as current, since the Company does not
have right to defer settlement for any of these obligations. However, based an past experience, the Company does not expect &l employees to
avall the full amaunt of accried leave or ragulre payment for such leave within the next 12 months,

The leave ohligation covers the company's sick leave and privilege leave. The significant assumptions were as follows-

Particulars As at As at

31 March 2026 31 March 2025
Discount rate 5.85% 570
Salary growth rate 8.00% 2.00%
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45
(i

{iiy

(i)

(i)

(vl

Dues to micro and small enterprises
The Company has sartain dues ta seppllers regletered under Micro, Small and Medium Enterprises Development Act. 2006 ["MSMED Act'). The

disclosures pursuant to the said MSMED Act are as follows based on the in‘ormation avallable with the management:

Particulars ' As at As at
31 March 2026 31 March 2025

Principal amount due to suppliers registered under the MEMED Act and remaining unpald as at year i7.80 0.98

end §
Irterest due to micro and small suppliers registered under the MSMED Actand remalning unpaid as = -

at year end *
Principal amounts paid to suppliers registerad under the MSMED Act, beyond the appointed day - 2783
during the year
Interest paid, other than under Section 15 of MSMED Act, to micre and small suppliers registerad - -
under the MSMEDAct, beyond the appointed day during the vear
Interest patd, urder Secticn 16 of MSMED Act, to micro and small suppliers registered under the -
MSMED Act, beyond the appainted day during the year

frterest due and payable towards suppliers registered under MEMED Act, for payments already S 0.10
Irterest accrued and remaining unpaid at the end of the year T 0,10
Further interest remaining due and payable for earlier years untll such date when the interest dues 044 (.44

have been repald Lnder section 33 of MSMED Act

* Amount is below the rounding off norms
# It includes vendors classified 2s part of other financial liabllities in note 24 relating to payable for capital projects.

Segment reporting
The Company has enly ane operating segment which Is manufacturing cf grain oriented steel. Accordingly, separate segment information |s not
required to be disclosed,

Geographical information:

Year ended For the period
31 March 2026 27 September 2024 to
31 March 2025

Irdia B58.63 214.64
Outside India 2.00 -
Total segment revenue 861.63 214.64

All pan-current assets are located within India.
The Company has derived maore than 10% of the total revenue from one single customer amounting to INR 125.18 crores during the year {31 March

2025: INR 3133 crores).

Additional regulatory information required by Schedule I

etails of benami property heid

Mo proceedings have been initisted on or are pending against the Company for holding benami property under the Benami Transactions
(Frohibitien} Act, 1988 (45 of 1288) and Rules made thereunder,

Wilful defaulter
Tha Company has not been declared wilful defaulter by any bank ar finandal institution or government or any government authority ar to any other

lender during current year and previous period,

Relationship with gruck off companies.
The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956 durlng current year and

previous period.

Undisclesed incoms
There Is no Income surrendered or disclosed as incame during the current year or previous periad n the tax assessments under the Incomea Tax Act,

1961, that has not aeen recarded in tha books of accounts.

Utilization of borrowed funds and share premium

{a} Tha Company has not advanced ar Ioaned ar invested funds to any other persan(s} ar entity(ies), Including forelgn entities (Intermediaries) with
tha understanding that the Intermediary shall: (a) directly or indirectly fend or invest in other persons or enfities identified in any manner
whatsoever by or on behalf of the Comparny {Utimate Beneficiarias) or (b) provide any guarsntee, security or the like to or an behalf of the ultimate
banaticiaries,

{b) The Company has not received any fund from any personis) or entity{les), including foreign entities |Funding Party) with thel znding
iting ar otharwise) that the Company shall: (a) divectly or indirectly lend or invest in other persons o --'-n estoaiingd in
ar on behalf of the Funding Party (Ultimate Beneficiaries) ar (b) grovide any guarantee, security g rdhé fike on bafal
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48 Additional regulatary information required by Schedule 11 [continued)
{ui) Detaile of crypto currency or virtual currency
The Company has not traded or invested In oryplo currency or virtual currency during the current year ar previous penod,

{wii} Revaluation of proserty, plant and equipment, intangible asset and investment property

The Company has not revalued its property, plant and eguipment or intangible assets or both during the current year or previous period,

(wiil) Registration of charges or satisfaction with Registrar of Companias
There are no charges or satisfaction which are yet to be reglstered with the Registrar of Companies bayond the statutory pericd,

fix) Loans or advances to specified parson
There are no loans or advances glven to specified person in the current year and previous period,

50 Analytical ratios

Raties Numerator Denominatar 31 March | 31 March % Reason for variance
2026 2025 variance

Current ratio Current assats Current lizbilities 2BE 4.42 -35% |Decrease is primarily on
account of increaze in
curren! liabilitias aver
current assets in the
current year.,

Dbt equity ratio Total borrowings Total eguity 267 1.86 A43% |Inerease is primarily due
to increase in the
barrowings,

Debt service coverage ratio Loss before Met finance cost = Long term [0.1LE} .67 -127% | Decrease s primarily dua

exceptional items borrowing scheduled principal to increase in the
and tax, depreciation | repayments durirg the period borrowinzs.
and finance cost

Return on egquity ratio Met loss after tax Average equity 10.337) {004} B3 7% | Decrese s malnly due
to increase in current
vear's kiss.

Inventory turmaover ratio Average Inventory  |Cost of materials consumead + anz 333 21%

{no. of days) Purchases of stodk in trade #

Changas in inveniaries

Trade recalvables turnover ratio  |Ayerage trade Sala of products 2] 48 44% | Increase In the ratio is

(no. of days) racelvablas primarly due o Increase
average trade
receivebles,

Trade payables turover Average trade Cost of materials consumed + 75 38 B3%|Increase in the ratio is

(no. of days) payables Purchases of stod in trade + primarly due to increaze

Changes In inveniorias averags trade payables.
Met capltal turnover ratio fevenus from Current assets - Current 119 0.2% 349% | Increase is mainly due to
operations liabilitias increase in current year's
revenue from operations.,

Met prafit ratio Met loss affer tax Revenue from oparations A7.49%| -27.96% 0% | Cecrease is primarily due
to Increase in current
year's revanue from
pperatans,

Return on capital amployed Lass before tax after (Tangible net worh + Total -6.13%| -0.84% G30%| Decrease in mainly on

exceptional items,  |debt + Deferred t3x lizbility accourt of increase.]
finance cost [t :unenygﬁ i
o
1]
Interast incoms Averege fived deposits a.a7 (%% "..i_i
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51 The Company uses an accounting software, namaly SAP, which has a festure of recording audit trail of sach and every transaction, cregting an edit
log of cach change made in bogks of account aleng with the date when such changes were made as required by provisa to sub rule (1) of rule 3 of
The Companies (Accaunts) Hules 2014 known as the Companies (Accounts) Amendment Rules, 2021. However, the audit trail feature was not
enabled for direct changes to data in the underlying database and in the application when using certaln privileged access rights. Additionally, as the
refevant systam kags wers not available prior 10 the activation of SMZ0 logs in March 2026, the Company is unable to ascertain whisther the audit
trzil has been preserved in accordance with the applicable statutery record retention requirements: Further, the Company is in the process of
migrating toan wagraded version of AP containing necessary contrals ard documentations regarding audit trall.

Further, in the previous peried, the server of the application was located outside Indfa and was managed by tha erstwhile Promater Company i,
thyssenkrupp Electrical Steel Gmbh. Accordingly, the Company had taken dally backups of the books of account and other books and papers
maintained in electronic mode on servers physically located outside india. Effective from 26 May 2025, the Company has tranderred the server in
India and started maintaining dally back up of the books of account and cther books and papers maintained In India w.ef, 1 luly 20725,

52 As the Company was incorporated on 27 September 2024, accordingly, the comparative figures for the previous peried are for the peried 27
Spetermber 2024 o 31 March 2025 and are not comparable with those for full current financial year.

The accompanying notes are integral part of thesa Financial Statemeants
As par our report on event date

ForSRBC&COLLP For and on behalf of the Board of Direcdors of
Chartered Accountants 1SW IFE Electrical Steel Nashik Private Limited
Firm's Registration Mo 324982E/E300003 CIN: U24315MHI0ZAPTCA32825

[
per Pushlkar Salchalkar Tarang B. Desai Joydeap Bhattacharjes
Partnar Director Director & CED
Membership Mo 160411 DiM: 10450521 DIN: 02813496

Place: Mumbai
Date: 08 May 2026

4}% f,::%f\ o

Supriya Maik Rajiv Negandhi
Company Secratary Chief Financlal Officer
IC5l membership no, 462850

Place: Mumbal

Date: OF May 2026
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NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN THAT THE 2"¢ ANNUAL GENERAL MEETING (AGM) OF THE MEMBERS
OF JSW JFE ELECTRICAL STEEL NASHIK PRIVATE LIMITED WILL BE HELD ON THURSDAY, 24t
SEPTEMBER 2026 AT 1:30 P.M. (IST) THROUGH VIDEO CONFERENCE AND OTHER AUDIO-VISUAL
MEANS ("VC/O0AVM”) TO TRANSACT THE FOLLOWING BUSINESS:

ORDINARY BUSINESS:

1.

To receive, consider and adopt the Audited Financial Statements of the Company for the

financial year ended March 31, 2026, together with the Reports of the Board of Directors and
the Auditors thereon.

To consider and if thought fit, to pass, with or without modification(s) the following resolution as an
Ordinary Resolution:

"RESOLVED THAT the Standalone Audited Financial Statements of the Company for the financial year
ended March 31, 2026, together with the Reports of the Board of Directors and Auditors thereon, as
circulated to the Members be and are hereby received, considered and adopted.”

SPECIAL BUSINESS:

2.

Ratification of Remuneration Payable to Cost Auditors of the Company for the financial year
ending March 31, 2027:

To consider and if thought fit, to pass with or without modification(s), the following resolution as an
Ordinary Resolution:

“RESOLVED THAT pursuant to the provisions of Section 148 and other applicable provisions, if any,
of the Companies Act, 2013 and the Companies (Audit and Auditors) Rules, 2014 (including any
statutory modification(s) or re-enactment(s) thereof, for the time being in force), the remuneration
payable to M/s R C K & Co (ICWAI FRN:002587), Cost Auditors of the Company, for the financial year
2026-27, amounting to Rs. 1,50,000 (Rupees One Lakh Fifty Thousand only) plus taxes as applicable
and reimbursement of actual out-of-pocket expenses incurred in connection with the cost audit, as
recommended by the Finance Review Committee and approved by the Board of Directors of the
Company, be and is hereby ratified;

RESOLVED FURTHER THAT the Board of Directors, be and is hereby authorized to do all such acts,

deeds, and things and to take all such steps as may be necessary for the purpose of giving effect to
this resolution.”

By order of/the Board

(e

Supriya Naik

Company Secretary

(ICSI Membership no.: A62860)

Date: 29.08.2026

Place: Mumbai

Registered Office: 5t Floor, JSW Center, Bandra
Kurla Complex, Bandra (East) Mumbai 400051

JSW JFE Electrical Steel Nashik Private Limited
(Formerly known as Jsquare Electrical Steel Nashik Private Limited)
CIN.: U24319MH2024PTC432825 | GST: 27AAGCI5936K1Z3

P:+91 (0) 2553 225182-88 | F: +91 (0) 2553 225181

Registered Office: 5" Floor, JSW Centre, Bandra Kurla Complex, Bandra (East), Mumbai, Maharashtra 400051, India
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NOTES:

1.

Annual General Meeting ("AGM") through Video Conferencing ("VC”) or any other Audio-Visual Means
(“OAVM"):

The Ministry of Corporate Affairs ("MCA") has vide its General Circular nos. 14/2020 dated 8th April,
2020 and 17/2020 dated 13th April, 2020, followed by General Circular no. 20/2020 dated 5th May,
2020 and General Circular 10/2022 dated 28th December, 2022, September 25, 2023, September 19,
2024 and September 22, 2025 in relation to “Clarification on holding of annual general meeting (AGM)
through video conferencing (VC) or other audio visual means (OAVM)”, (collectively referred to as "MCA
Circulars”) permitted the holding of the Annual General Meeting ("AGM") through VC/OAVM, without the
physical presence of the Members at a common venue till further orders.

In compliance with the MCA Circulars, the AGM of the Company is being held through VC/OAVM. The
deemed venue for the 2" AGM will be Registered Office of the Company at JSW Centre, Bandra Kurla
Complex, Bandra (East), Mumbai - 400 051, Maharashtra.

Dispatch of Notice and Annual Report through electronic means:

In compliance with the provisions of the Companies Act, 2013 (“Act”) and MCA Circulars, the AGM of
the Company is being held through VC / OAVM and Notice and Annual Report will be sent via e-mail to
all Members who have registered their e-mail addresses with the Company.

Attendance Slip and Proxy Form:

A Member entitled to attend and vote at the AGM is entitled to appoint a proxy to attend and vote on
his/her behalf and the proxy need not be a Member of the Company.

Since this AGM is being held pursuant to the MCA Circulars through VC / OAVM, physical attendance of
Members has been dispensed with. Accordingly, the facility for appointment of proxies by the Members
will not be available for the AGM and hence the Proxy Form and Attendance Slip are not annexed to this
Notice.

Request for updating contact and other details:

Members are requested to update their change in contact details including email address and Bank
details, if any.

Quorum:

Members attending the AGM through VC / OAVM shall be counted for the purpose of reckoning the
quorum under Section 103 of the Act.

Corporate Representations:

Corporate members intending to attend the meeting through their authorized representatives are
requested to email/ courier/deliver to the Company, a certified copy of the Board Resolution authorizing
their representative to attend and vote on their behalf at the Meeting in pursuance of Section 113 of the
Companies Act, 2013.

JSW JFE Electrical Steel Nashik Private Limited
(Formerly known as Jsquare Electrical Steel Nashik Private Limited)
CIN.: U24319MH2024PTC432825 | GST: 27AAGCI5936K123

P:+91 (0) 2553 225182-88 | F: +91 (0) 2553 225181

Registered Office: 5" Floor, JSW Centre, Bandra Kurla Complex, Bandra (East), Mumbai, Maharashtra 400051, india
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7. Instructions for Members for attending the AGM through VC / OAVM:

i. The Company is providing facility for attending the AGM through VC / OAVM through MS-teams
video conferencing platform. Members may join the AGM through VC Facility by following the
procedure as mentioned below.

ii. The video streaming link of the AGM will be kept open for the Members to join 15 minutes before
the time scheduled to start the AGM i.e, from 1:15 p.m. and the Company may close the window
for joining the VC / OAVM facility 15 minutes after the scheduled time to start the AGM i.e. up to
1:45 p.m.

iii. Members are encouraged to join the AGM through laptops/desktops with front camera and internet
with a good speed to avoid any disturbance during the AGM and seamliess experience. Please note
that Members connecting from their mobile devices or tablets or through laptop/desktops via.
mobile hotspot may experience audio/video loss due to fluctuation in their respective network. It is
therefore recommended to use Stable Wi-Fi or LAN Connection to mitigate any kind of aforesaid
glitches.

iv.  To attend the AGM of the Company through VC / OAVM facility, Members shall log-on to the link
provided in the e-mail by which this notice is being sent and follow the procedure below:

1. The AGM meeting link will be sent along with the E-mail of the AGM notice on your registered e-
mail Id.

2. Type in your name and turn-on the Camera and Microphone before joining the AGM. You may
choose the audio and video settings.

3. Select Join now,

4. You will enter the meeting through the lobby admission.

Members who need any technical or other assistance before or during the AGM, can also e-mail to Ms.
Supriya Naik, Company Secretary vide e-mail at supriya.naik@jsw.in.

8. Inspection of Relevant Documents/Registers:

For inspection of the Register of Directors and Key Managerial Personnel and their shareholding,
maintained under Section 170 of the Act and the Register of Contracts or Arrangements in which
Directors are interested, maintained under Section 189 of the Act, Register of Members under section
171 or other documents as referred in this Notice, the members may send their request on the
designated email ID (supriya.naik@jsw.in) any time before and during the meeting.

9. Queries:

Members can express their views and submit questions/ queries in advance with regard to the Financial
Statements or any other agenda item to be placed at the AGM, from their registered e-mail address,
mentioning their name, Folio-number and mobile number, on the email id of the Company Secretary of
the Company at supriya.naik@ijsw.in. Members will also be allowed to pose questions during the course
of the Meeting.

10. The notice of the AGM along with the Annual Report for the financial year 2025-26 is being sent only
through electronic mode to members whose email addresses are registered with the Company. Members
may note that Notice and the Annual Report for the financial year 2025-26 will also be available on
Company’s website.

11. The explanatory statement setting out the material facts pursuant to Section 102 of the Companies Act,
2013, relating to special business to be transacted at the Meeting is annexed.

JSW JFE Electrical Steel Nashik Private Limited
(Formerly known as Jsquare Electrical Steel Nashik Private Limited}
CIN.: U24319MH2024PTC432825 | GST: 27AAGCI5936K123
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12. This Notice is being dispatched to all equity shareholders of the Company whose names appear in the
Register of Members of the Company as on August 28, 2026. Voting rights shall be reckoned accordingly

on the paid-up value of the shares registered in the names of the equity shareholders as on August 28,
2026.

13. Route Map:

Since the AGM will be held through VC / OAVM, the Route Map is not annexed in this Notice.

* %k %k % %k %k %k

JSW JFE Electrical Steel Nashik Private Limited
(Formerly known as Jsquare Electrical Steel Nashik Private Limited)
CIN.: U24319MMH2024PTCA432825 | GST: 27AAGCI5936K1Z3
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STATEMENT PURSUANT TO SECTION 102(1) OF THE COMPANIES ACT, 2013 (“"THE ACT”
The following Statement sets out for material facts relating to the Special Business mentioned in the Notice:

ITEM NO. 2: RATIFICATION OF REMUNERATION PAYABLE TO COST AUDITORS OF THE
COMPANY FOR THE FINANCIAL YEAR ENDING MARCH 31, 2027:

In accordance with the provisions of Section 148 of the Act read with the Companies (Audit and Auditors)
Rules, 2014, the remuneration payable to the Cost Auditors as recommended by the Finance Review
Committee and approved by the Board of Directors, must be ratified by the members of the Company.

The Board of Directors of the Company, on the recommendation of the Finance Review Committee of the
Company, at its meeting held on May 08, 2026, has considered and approved the appointment of M/s R C
K & Co, Cost Accountant, Pune, Maharashtra, as the Cost Auditor of the Company for the FY 2026-27 at a
remuneration of Rs. 150,000 (Rupees One Lakhs Fifty Thousand Only) per annum plus taxes as applicable
and reimbursement of actual travel and out of pocket expenses.

Pursuant to Section 148(3) of the Companies Act, 2013 read with Rule 14 of the Companies (Audit and
Auditors) Rules, 2014, the remuneration to be paid to cost auditor of the Company, as approved by the
Board of Directors of the Company on the recommendation of the Financial Review Committee, is required
to be subsequently ratified by the Members of the Company.

Accordingly, approval and ratification by the Members is sought for the remuneration payable to the Cost
Auditor of the Company for the financial year 2026-27 by passing an Ordinary Resolution as set out at Item
No. 2 of this Notice.

None of the Directors and/or Key Managerial Personnel of the Company and their relatives are concerned or
interested financially or otherwise in the resolution set out at Item No. 2 of the Notice.

Your Board recommends the Ordinary Resolution as set out at Item No. 2 of this notice for your approval.

By order of th’g\,Board

Supriya Naik
Company Secretary
(ICSI Membership no.: A62860)

Date: 29.08.2026
Place: Mumbai Registered Office: 5% Floor, JSW Center, Bandra
Kurla Complex, Bandra (East) Mumbai 400051

JSW JFE Electrical Steel Nashik Private Limited
(Formerly known as Jsquare Electrical Steel Nashik Private Limited)
CIN.: U24319MH2024PTC432825 | GST: 27AAGCI5936K1Z3

P:+91 (0) 2553 225182-88 | F: +91 (0) 2553 225181

Registered Office: 5" Floor, JSW Centre, Bandra Kurla Complex, Bandra (East), Mumbai, Maharashtra 400051, India



RELEVEANT DETAIL FORMING PART OF ANNUAL REPORT

Board of Directors (as on March 31, 2026):

Mr. Gajraj Singh Rathore (DIN: 01042232) Mr. Toshiya Iwano (DIN: 10458239)
(Non-Executive Director) (Non-Executive Director)

Mr. Tarang Rajeshbhai Desai (DIN: 10490521) Mr. Takafumi Suzuki (DIN: 10458199)
(Non-Executive Director) (Non-Executive Director)

Mrs. Anuradha Ambar Bajpai (DIN: 07128141) Ms. Nayantara Palchoudhuri (DIN: 00581440)

(Independent Director) (Independent Director)
Mr. Alok Mehrotra (DIN: 01066025) Mr. Joydeep Bhattacharjee (DIN: 02813496)
(Independent Director) (Executive Director)

Key Managerial Personnel (as on March 31, 2026):

CFO- Mr. Rajiv Negandhi
Company Secretary- Ms. Snigdha Tripathi (till 08.05.2026)
Ms. Supriya Naik (w.e.f. 08.05.2026)

Statutory Auditors: M/s. S R B C & Co. LLP, Chartered Accountants, Mumbai
(ICAI Firm Registration No. 324982E / E300003)

Secretarial Auditors: M/s. Shreyans Jain & Co., Company Secretaries, Mumbai

Cost Auditor: M/s R C K & Co. Cost Auditors, Pune

Debenture Trustee:

IDBI Trusteeship Services Limited

Universal Insurance Building, Ground Floor, Sir P.M. Road, Fort, Mumbai — 400001
+91 22 4080 7000 | itsl@idbitrustee.com

Registrar and Share Transfer Agent: NSDL Database Management Limited

Registered office address of Company:

5% Floor, JSW Centre, Bandra Kurla Complex, Bandra East, Mumbai 400051
Phone: +91 022 4286 5100 | compliance(@j2es.in

CIN: U24319MH2024PTC432825
Website: Contact: www.j2es.in
Factory Premises of Company: At post Gonde, Village Wadivarhe, Taluka Igatpuri, Dist.

Nashik, Maharashtra 422403, India.
P: +91 (0) 2553 225182-88 | F: +91 (0) 2553 225181






