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INDEPENDENT AUDITOR’S REPORT

To the Members of ISW JFE Electrical Steel Nashik Private Limited
(Formerly known as Jsquare Electrical Steel Nashik Private Limited)

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of JSW JFE Electrical Steel Nashik Private Limited (formerly
known as Isquare Electrical Steel Nashik Private Limited) (“the Company”), which comprise the Balance
sheet as at March 312026, the Statement of Profit and Loss, including the statement of Other Comprehensive
Income, the Cash Flow Statement and the Statement of Changes in Equity for the vear then ended. and notes
to the financial statements, including a summary of material accounting policies and other explanatory
information,

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act. 2013, as amended (“the Act™) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company #s at March 31, 2026, its loss including other
comprehensive income, its cash flows and the changes in equity for the vear ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on A uditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the *Auditor's Responsibilities for the Audit of the Financial Statements® section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethice, We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
financial statements.

Emphasis of Matter

We draw attention to note 44 of the Financial Statement regarding restatement of prior period comparatives
as at and for the period ended March 31, 2025 to give the effect of the adjustments arising from Scheme of
Amalgamation (*the Scheme’) between the Company and its wholly owned subsidiary, JSW JFE Electrical
Steel Nashik Private Limited (Previously known as Thyssenkrupp Electrical Steel India Private Limited)
(*Transferor company') from the appointed date of January 30, 2025, as approved by Regional Director,
Ministry of Corporate Affairs Western Region vide its order dated November 4, 2025, Our opinion is not
modified in respect of this matter,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit
of the financial statements for the financial year ended March 31, 2026, These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters, For each matter below, our description of how our audit
addressed the matter is provided in that context.
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We have determined the matters described below to be the key audit matters to be communicated in our
report, We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of owr report, including in relation to these matters. Accordingly, our andit
included the performance of procedures designed to respond to our assessment of the risks of material
misstatement of the financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the accompanving
financial statements.

Key Audit Matter | How our audit addressed the Key Audit Matter
1. Finalization of Provisionally Recorded Fair Value of Assets and Liabilities and Merger
Accounting (as described in note 44 to the financial statements)

In the previous vear on January 30, 2025, the | Our audit procedures included the following:
Company had acquired 100% shares of
Thyssenkrupp Electrical Steel India Private
Limited (‘JZES 1WNashik’) for a net
consideration of INR 4,003.61 crores from
its shareholders. As per IND AS 103 on
Business Combinations, the purchase
consideration was allocated on a provisional

e We evaiuated management’s process and controls for
finalisation of the provisional purchaze price
allocation, ncluding  the identification  and
measurement of assets acquired and liabilities
assumed,

basis, pending determination of the fair value
of acquired assets and liabilities, in the
consolidated financial statements of the
Company for the period ended March 31,
2025, and was finalized during the year
ended March 3 1. 2026.

Further, during the year, pursuant to the
order of Regional Director, Ministry of
Corporate  Affairs Western Region dated
November 04, 2025, J2ES Nashik has been
merged with the Company from the
appointed date January 30, 2025.

The said merger has been accounted for
under the "Pooling of Intergsts Method" as
prescribed under Appendix C of IND AS 103
Business Combinations vsing the carrying
value of assets, limbilities and reserves
pertaining to J2ES Nashik as appearing in the
consolidated financial statements of the
Company.

We consider the finalisation of provisionally
recorded fair value of assets and liabilities
and subsequent audit of accounting for the
merger to be Key Audit Matter since it's a
significant transaction during the vear which
requires significant management judgement
regarding;

» Allocation of the purchase price to the
sets and liabilities acquired

We tested the identification and fair valuation of the
acquired assets including intangible assets acquired, if
any and liabilities by corroborating this identification
based on our discussion with management and
understanding of the business,

Chbtained an  understanding of the wvaluation
methodologies used by management and the external
valuation experts in the final fair valuation of acquired
assets and llabilities.

We involved our valuation specialist and assessed the
appropriateness of the valuation methodology applied
by management and evaluated its consistency with the
requirements of the applicable accounting standards.

Assessed the adjustments between provisional and
finalisation of purchase price allocation and verified
that these represented fair value adjustments.

We have assessed the competence, capabilities and
relevant experience of the experts engaged by
management to determine final fair valuation of the
assets and liabilities acquired.

Read the order of the Regional Director, Ministry of
Corporate Affairs dated November 04, 2025,
approving the merger of J2ES Nashik with the
Company with effect from the appointed date of
January 30, 2025,

Verilied that the accounting for the said merger
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liabilities acquired and to identify
intangible assets acquired in the
acguisition

e Accounting and disclosures given in
the financial statements in relation to
the acquisition and subsequent merger
in accordance with the applicable Ind
AS.

o Assessed the adequacy and completeness of the

of Interests Method" as prescribed under Appendix C of
WD AS 103, "Business Combinations".

disclosures made in the financial statements with the
requirements of Ind AS 103,

Note 7 to the financial statements)

2, Assessment of recoverability of Goodwill and other intangible assets (as deseribed in Note 6 and

The Company has Goodwill of INR
1.447 84 crores and other intangible asseis
customer relationships of INR B73.46
crores as at March 31, 2026 which were
acquired through business combination
recorded in the previous year.

In accordance with the applicable
accounting standards, goodwill is required
to be tested for impairment at least
anntally, while other intangible assets are
tested when  there are  indicators of
impairment. Considering the Company has
suffered losses during the vear, the
management has tested these assets for
recoverability as at March 31, 2026,

Assessment of the recoverable amount of
Goodwill and Customer relationships has
been identified as a key audit matter due to

» Significance of the carrying amount of
these balances

e Assessment requires management (o
make significant estimates concerning
the estimated future cash Mows,
associaled discount rates and growih
rates based on management’s view of
future business prospects

e Changes to any of these assumptions
could lead to material changes in the
estimated recoverable amount

Our audit procedures included the following:

We oblained and read the management’s assesament for
impairment,

We performed test of controls over the impairment
process through inspection of evidence of performance
of these controls

Assessed the appropriateness of the valuation
methodology adopted by the management to determine
the recoverable amount with the requirements of the
applicable accounting standards,

Evaluated the reasonableness of the key assumptlions
used in the impairment models, including forecast
revenue growth, operating margins and discount rates,

by:

e comparing them with historical performance,
approved budgets and external market data. and

» gassessing their consistency with the Company's
business plans and market conditions.

Evaluated the objectivity, competency and
independence of the management expert engaged by the
Company.

Involved auditor's expert to assist in evaluating the
impairment assessment including certain assumptions
used,

Evaluated the adequacy of the disclosures made in
note & and note 7 to the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information, The other information comprises
the information included in the Directors’ report, but does not include the financial statements and our
auditor’s report thereon. The Directors” report is expected to be made available to us afier the date of this

auditor's report.
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Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conelusion thereon,

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether such other information is
materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be malerially misstated.

When we read the Directors™ report, if we conclude that there is 4 material misstalement therein, we are
required to communicate the matter to those charged with governance and take appropriate actions as
applicable under the relevant laws and regulations.

Responsibilities of Management for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(35) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2013, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design. implementation and maintenance of adeguate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue i a going coneern, disclosing, as applicable, matters refated to going concern and using the going
concern basis of accounting unless management either intends to liguidate the Company or 1o cease
operations, or has no realistic altemative but to do so.

Thase Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Anditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obrain reasenable assurance about whether the linancial statements as a whoie are ree
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 5As will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if. individually or in the aggregate, they could reasonably be
expected Lo influence the economic decisions of users taken on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

*  ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,
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*  Obtain an understanding of internal control relevant to the audit in order o design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Acl, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls with reference
to financial statements in place and the operating effectiveness of such controls.

*  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and reldted disclosures made by management,

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to evenis or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern, If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report
to the related disclosures in the financial statements or, if such diselosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

*  Ewvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ina
manner that achieves fair prezentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deliciencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence. and where applicable. related safeguards.

From the matiers communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements for the financial year ended March 31, 2026, and
are therefore the key audit malters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

I. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™). issued by the Central
Government of India in terms of eub-section (11) of sextion 143 of the Aet we give in the “Annesuee [
a statement on the matters specified in paragraphs 3 and 4 of the Order,

2. Asrequired by Section 143(3) of the Act, we report, to the extent applicable, that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(B} In our opinion, praper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books, except the back-up of books of account and other
books and papers maintained in electronic mode was not kept in servers physically located in India
on a daily basis from April 1, 2025 to June 30, 20235 as stated in Note 51 to the financial statements
and the matter stated in the paragraph (i)(vi) below on reporting under Rule 11(g);

{¢) The Balance Sheet. the Statement of Profit and Loss including the Statement of Other
Comprehensive Income. the Cash Flow Statement and Statement of Changes in Equity dealt with
by this Report are in agreement with the books of account;
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In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act. read with Companies (Indian Accounting Standards) Rules, 20135, as
amended:

On the basis of the written representations received from the direetors as on March 31, 2026, taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2026, from
being appointed as a director in terms of Section 164 (2) of the Act;

The modification relating to the maintenance of accounts and other matters connected therewith are
as stated in paragraph (b} above en reporting under Section 143(3%b) and paragraph (i)vi) below
on reparting under Rule 11(g);

With respect to the adequacy of the internal financial controls with reference to these financial
statements and the operating effectiveness of such controls, refer 1o our separate Report in
“Annexure 27 1o this report;

The provisions of section 197 read with Schedule V to the Act are not applicable 1o the Company
tor the vear ended March 31, 2026;

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditars) Rules, 2014, as amended in our opinion and to the best of
our information and sccording to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer note 42 to the financial statements;

ii.  The Company did not have any long-term contracts including derivative contracts for which
there were any material foresesable losses:

ili.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  The management has represented that. to the best of its knowledge and belief, as disclosed in
the note 49 v){a) to the financial statements, no funds have been advanced or loaned or invested
(either from borrowed funds or share premium or any other sources or kind of funds) by the
Company te or in any other person(s) or entitv(ies), including foreign entities
{(“Intermediaries”), with the understanding. whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b} The management has represented that, to the best of its knowledge and belief, as disclosed
in the note 49(v)(b) to the financial statements, o funds have been received by the Company
from any person(s) or entity(ies). including foreign entities (“Funding Parties™), with the
understanding, whether recorded in writing or otherwise. that the Company shall. whether,
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Beneficiaries") or provide any
gugrantee, security or the like on behalf of the Ultimate Beneficiaries: and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us 1o believe
that the representations under sub-clause (a) and (b) contain any material misstatement.
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V. No dividend has been declared or paid during the year by the Company.

vi,  As more fully described in note 51 to the financial statements, based on our examination which
included test checks. the Company has used accounting software for maintaining its books of
account which has a feature of recording audit trail {edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the software except that, audit trail
feature is not enabled for direct changes to data in the underlying database and in the
application when using certain privileged access rights. Further, during the course of our audit
we did not come across any instance of audit trail feature being tampered with in respect of the
accounting software. Additionally, for the reasons stated in note 51 to the financial statements.
we are unable to comment whether the audit trail has been preserved by the Company as per
the statutory requirements for record retention,

ForSREC & COLLP
Chartered Accountants
ICAl Firm Registration Mumber; 324982E/E300003

per Pushkar Sakhalkar
Partner

Membership Mumber: 160411
LUDIN: 2616041 ILOQVEW2702
Place of Signature: Mumbai
Diate: May 8, 2026
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Annexure 1 referred to in Paragraph 1 under the heading "Report on Other Legal and Regulatory
Requirements' of our report of even date

Re: JSW

In terms

JFE Electrical Steel Nashik Private Limited (*the Company™)

of the information and explanations sought by us and given by the Company and the boolks

of account and records examined by us in the normal course of audit and to the best of our knowledge

and belie

((a)(A)

f, we state that:

The Company has maintained proper records showing full particulars, including quantitative

details and situation of Property, Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangible assets.

(b) All Property, Plant and Equipment were physically verified by the management in the previous
vear in accordance with a planned programme of verifying them once in three years which is
reasonable having regard to the size of the Company and the nature of its assets.

(c) The title deeds of immovable properties (other than properties where the Company is the lessee,
and the lease agreements are duly executed in favor of the lessee) as disclosed in note 4 to the
financial statements included in property, plant and equipment are held in the name of the
Company except immovable properties as indicated in the below mentioned cases:

Whether
Gross Promaoter,  Period held -  Reason for
Description carrying Held in director or Indicate not being in
of Property  value (Amt name of their range, where the name of
in crs) relative or  apprepriate  Company
employee
J i, Applicati
Freehold 277 85 No anuary 3 pplical l.Dl‘.I
Land Thussnik 2025 for transter
Sealaa of said title
Electrical
; deed has
g Tanuary 30 been
B Bikiee P Ho 2025 submitied to
Limited
State
Governnient
(d) The Company has not revalued its Property. Plant and Equipment or intangible assets during the

(e)

(ii)(a)

qbt.&m

T

Q@ &%
% o\
MR AL J| ;,y!

vear ended March 31, 2026,

There are no proceedings initiated or are pending against the Company for holding any benami
property under the Prohibition of Benami Property Transactions Act, 1988 and rules made
thereunder.

Physical verification of inventory has been conducted at reasonable intervals during the year,
ineluding inventory lying with third parties. In our opinion the coverage and the procedure of such

<
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verification by the management is appropriate. Inventories lying with third parties have been
confirmed by such third parties as at March 31, 2026, There were no discrepancies of 10% or more
noticed, in the aggregate for each class of inventory.

As disclosed in note 22 to the financial statements, the Company has been sanctioned working
capital limits in excess of Rs. five crores in aggregate from banks and financial institutions during
the vear on the basis of security of current assets of the Company. Based on the records examined
by us in the normal course of audit of the financial statements, the quarterly returns/statements
filed by the Company with such banks and financial institutions are in agreement with the books
of accounts of the Company,

During the year, the Company has not provided loans, advances in the nature of loans, stood
guarantee or provided security to companies, firms, Limited Liability Partnerships or any other
parties. Accordingly, the requirement to report on clause 3(iii)(a) of the Order is not applicable to
the Company.

During the vear, the Company has not made investments, provided guarantees, provided security
and granted lpans and advances in the nature of loans to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, the requirement to report on clause 3(iii)(b) of the
Order is not applicable to the Company.

The Company has not granted loans and advances in the nature of loans to companies, firms,
Limited Liability Parinerships or any other parties. Accordingly. the requirement to repart on
clause 3(1inc), (d), (e) and () of the Order is not applicable to the Company.

There are no loans, investments, guarantees, and security in respect of which provisions of sections
185 and 186 of the Companies Act, 2013 (“the Act™), are applicable and accordingly, the
requirement to report on clause 3(iv) of the Order is not applicable to the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemad to be deposits within the meaning of sections 73 to 76 of the Act and the rules made
thereunder, to the extent applicable. Accordingly, the reguirement to report on clause 3(v) of the
Order is not applicable to the Company.

We have broadly reviewed the books of account maintained by the Company pursuant to the rules
made by the Central Government for the maintenance of cost records under section 148(1) of the
Act, for the products manufactured by the Company. and are of the opinion that prima facie, the
specified accounts and records have been made and maintained. We have not. however, made a
detailed examination of the same.

The Company is generally regular in depositing with appropriate authorities undisputed statutory
dues including goods and services tax, provident fund, employees” state insurance, income-tax,
duty of custom, profession tax, cess and other statutory dues. According to the information and
explanations given to us and based on audit procedures performed by us, no undisputed dues in
respect these statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable. The provision relating to sales-tax, service tax, duty of excise
and value added tax are not applicable to the Company,

!
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(b) The dues of goods and services tax, provident fund, employees’ state insurance, income-tax, duty
of custom, profession tax, service tax, income-tax, duty of customs, cess and other statutory dues,
have not been deposited on account of any dispute, are as follows:

Mame of the Nature of  Amount Amount paid Period to which Forum where the

statute the dues under protest  {he amount dispute is pending
relates
|.54 - AY 2012-13 ITAT
Income Tax AY 2018-19, AY
Act |og]  ncomeTax 2020-21, AY
4.94 - 2021-22, CIT (Appeals)
AY 2022-23,
AY 2023-24
The
S 16.32 : 2015-17 The Customs
Act, 1962 Excise & Service
! Tax Appellate
17.63 1.32 2020-24 Tribinal
Customs 0.39 5 2015-16 P
Duty Lk
Commissioner of
0.31 - 2020-21 Costonis
Deputy
0.48 - 2012-13 Commissioner of
Customs
Service Tax Commissioner of
C (Cise,
0.08 i 2008-3014 entral Excise
Customs and
Service tax
Commissioner of
Central Excise,
) - 2011-
Finance Act, o8l 112019 Customs and
1994 Service tax
The
Cammissioner
0.02 i 2012-2013, {(Appeals), GST
s 2017-2018 &
Central Excise &
Service Tax
{wiii) The Company has not surrendered or disclosed any transaction, previously unrecorded in the

books of account, in the tax assessments under the Income Tax Act, 1961 as income during the
vear. Accordingly, the requirement to report on clause 3(viii) of the Order is not applicable to the

Company,
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The Company has not defaulted in repayment of leans or other berrowings or in the payment of
interest thereon to any lender.

The Company has not been declared willful defaulter by any bank or financial institution or
government or any government authority,

The Company did not have any term loans outstanding during the year hence, the requirement to
report on clause 3(ix)(c) of the Grder is not applicable to the Company.

On an overall examination of the financial statements of the Company. no funds raised on short-
term basis have been used for long-term purposes by the Company.

The Company does not have any subsidiary, associate or joint venture. Accordingly, the
requirement to report on clause 3(ix){e) and 3(ix)(f) of the Order is not applicable to the Company,

The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments) hence, the requirement to report on clause 3(x)(a) of the
Order is not-applicable to the Company.

The Company has not made any preferential allotment or private placement of shares / fully or
partially or optionally convertible debentures during the year under audit and hence, the
requirement to report on ¢lause 3(x)(b) of the Order is not applicable to the Company.

No material fraud by the Company and no material fraud on the Company has been noticed or
reported during the vear,

During the year, no report under sub-section (12) of section 143 of the Act has been filed by cost
auditor, secretarial auditor or by us in Form ADT — 4 as prescribed under Rule 13 of Companies
{(Audit and Auditors) Rules, 2014 with the Central Governmen.

As represented to us by the management, there are no whistle blower complaints received by the
Company during the year.

The Company is not a nidhi company as per the provisions of the Act. Therefore, the requirement
to report on elause 3(xii)(a). (b) and (c} of the Order is not applicable to the Company.

Transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and the details have been disclosed in the notes to the financial statements. as required
by the applicable accounting standards.

The Company has an internal audit system commensurate with the size and nature of its business.

The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.
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The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clanse 3(xv) of the Order is not
applicable to the Company.

The provisions of secton 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly. the requirement to report on clause 3(xvi){a) of the Order
is not applicable to the Company.

The Company is not engaged in any MNon-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause 3(xvi)(b) of the Order is not applicable to the
Company.

The Company is not a Core Investment Company as defined in the regulations made by Regerve
Bank of India. Accordingly, the requirement to report on clause 3(xvi)(c) of the Order is not
applicable to the Company.

We have been informed by the management that as at March 31, 2026, as per the definition of
Group under Core Investment companies (Reserve Bank) Directions 20146, there is one Core
Investment company (CIC) which is registered and four CIC's which are not required to be
registered with Reserve bank of India, forming part of the promoter group.

The Company has incurred cash losses amounting to INR 213.5] crores in the current year and
amounting to INR 12,12 crores in the immediately preceding financial year respectively.

There has been no resignation of the statutorv auditors during the vear and accordingly
reguirement to report on Clause 3(xviii) of the Order is not applicable 1o the Company.

On the basis of the financial ratios disclosed in note 50 to the financial statements, ageing and
expected dates of realization of financial assets and payment of financial liabilities, other
information accompanying the financial statements, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists

‘as on the date of the audit report that Company is not capable of meeting its liabilities existing at

the date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company, We further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a period
of one year from the balance sheet date, will get discharged by the Company as and when they fall
due.

In respect of other than ongoing projects. there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VII of the Act, in compliance with second proviso to
sub section 5 of section 135 of the Act, This matter has been diselosed in note 36(h) to the financial
statements.
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(b)  There are no unspent amounts in respect of ongoing projects, that are required to be transferred to
a special account in compliance of provision of sub section (6) of section 135 of the Act. This
matter has been disclosed in note 36(b) to the financial statements;

ForSRBC & CO LLP
Chartered Accountants
ICAI Firm Registration Number: 324982E/E300003

e
per Pushkar Sakhalkar
Partner
Membership Number; 160411
UDIN: 2616041 ILQQVEW2702

Place of Signature: Mumbai
Dhate: May B, 2026
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ANNEXURE 2 to the Independent Auditor’s Report of even date on the financial statements of JSW
JFE Electrical Steel Nashik Private Limited (Formerly known as Jsquare Electrical Steel Nashik
Private Limited)

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section 143 of the
Companies Act, 2013 (the “Act™)

We have audited the internal financial controls with reference to financial statements of JSW JFE Electrical
Steel Mashik Private Limited (formerly known as Jsquare Electrical Steel Nashik Private Limited) (the
“Company™) as of March 31, 2026. in conjunction with our audit of the financial statements of the Company
for the vear ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal contral over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (“ICAI™). These
responsibilities include the design, implementation and maintenanee of adequate internal financial contrals
that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Act,

Auditor's Responsibility

Or responsibility is to express an opinion on the Company's internal financial controls with reference to
these financial statements based on our audit. We conducted our audit in accordance with the Guidance Note
on Audit of [nternal Financial Controls Owver Financial Reporting {the “Guidance MNote™) and the Standards
on Auditing. as specified under section 14310} of the Act, to the extent applicable to an audit of internal
financial controls, both issued by ICA] Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit 10 obtain reasonable assurance about whether adequate
internal financial controls with reference to these financial statements was established and maintained and if
such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to these financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial contrels with reference 1o these financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstateiment of the financial statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls with reference to these financial statements.

Meaning of Internal Financial Controls With Reference to these Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A company's
internal financial controls with reference to financial statements includes those policies and procedures that
{1) pertain to the maintenance of records that in reasonable detail. accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions
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are recorded as necessary to permit preparation of financial statements in accordance with generally accepled
accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls With Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of cellusion ar improper management override of contrals, material misstatements
due 1o error or fravd may oceur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial control with reference to financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate,

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls with reference
to financial statements and such internal financial controls with reference to financial statements were
operating effectively as at March 31, 2026, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal controd stated in the Guidance
MNote issued by the [CAL

ForSREC & COLLP
Chartered Accountants
ICAI Firm Registration Number; 324282E/E300003

per Pushkar Sakhalkar

Partner

Membership Number: 160411
UDIN: 26160411 LOQOQVEW2702
Place of Signature: Mumbai
Diate: May 8, 2026
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{Formmerly known as bsquare Blectiical St=el Mashik Private Limited)

Balance Sheet as at 31 March 2026
[all amaunts in INR Crares, unless otherwise stated)

Particulars Motes e Az at
31 March 2026 31 March 2025*

Assets
Non-current assets
{a) Praperty, plant and equipment .4 B10.68 855,84
{b) Capital work-in-progress 4 214.41 12.77
{c) Investment proparty 5 1248 12.48
{d) Goadwill ] 1.447.84 1,447 84
(e} Cther intangible assets 7 873,04 995,12
{f} Financial assets

(i} Other financial assets ] 1.58 0.54
(B} Defarrad tax azsets {net) 21 1047 =
{h) Current tax assets (net] ] 1.29 792
{1} Other non-current assets iy 131.17 5,98
Total non-current assets 3,503.96 3,3239.99
Current assets
{a) Inventaries 11 82270 633,81
{b) Financial assats

(1) Trade recaivables 12 106.02 196.91

{il] Cash and cash equivalents 13(a) 4741 183.03

(ill) Bark balanee other than cash and cash equivalents 13{b) 12,63 241

(v} Other financial assets 14 1872 122
{e) Other current assets 15 897.83 15.71
Tatal current assets 1,105.31 1,043.09
Assets classified as held for sale 16 540 0.14
TOTAL ASSETS 4,614.67 4,383.22
Equity and Liabilities
Equity
{a) Equity share capital 17 1,660.00 1,460.10
{b) Other eguity L& {470.64) (62.95)
Total equity 1,189.36 1,397,15
Liabilities
Mon-current liabilitias
{a) Financial liabilities

(i} Borrowings 19 3,011.15 2,602.71
{b] Provisions 24 3064 19.64
{c) Deterred tax liabilities (net] 21 - 127.74
Total non-current lahilities 3,041.79 2,750.08

*Restated pursuanl o merger (refer nore 44)
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|Farmerly knonwn as lsquare Electrical Steel Nashik Private Limited)

Balance Sheet as at 31 March 2026 (continued)
(&1l amounts in INR Crores, unless otherwise stated)

- Az at As at
Prticylurs e 31 March 2026 31 March 2025*
Current lizbilities
{a) Financial llabilities

{1} Barrowings 22 158,66 -

{ii] Trade payables 23

a| Tetal outstanding dues of micro and small enterprises 212 N.68
b) Total outstanding dues of creditors other than micro and small enterprises 55.59 170.42

{11i] Other financial liabilities 24 858.50 29.08
(b} Other current liabilities 25 5.83 7.40
fct Provisions 26 28.60 2817
Total current liabilities 383.30 23575
Lizbilities directly asseciated with asset classified as held for sale 27 0,22 Q.22
Total liabllities 3,425.31 2,986.06
TOTAL EQUITY AND LIABILITIES 4,614.67 4,383.22
Summary of matarial accounting palicies 2

*Restoted pursuant to merger (refer note 44}

The accaompanying notes are an integral part of these financlal slatements
A5 par our report of even date

ForSREC& COLLP
Chartered Accountants
Firm's Registration No: 324982E,/£300002

pear Pushkar Sakhalkar
Partner

tembarship No 160411
Plage: Mumbal

Date: 08 May 2026

For and on behalf of the Board of Directors of
JSW IFE Electrical Steel Nashik Private Limited
{Formierly kngivr as lsgiiade Elactrical Steal Mashik Private Limited)
CIN: 2431 5MHZ0Z4PTCA32825

Tarang R. Desal

Director

DM 10490521

)22

Supriya Naik

Company Secratary

|C&81 membership no, AG2860
Place: Mumbai

Cate; 08 May 2026

QB

eep Bhattacharjee

Dirggtor & CED
DI 028124586

Rajiv Negandhi
Chief Financial Officer




JSW JFE Electrical Steel Mashil Private Limited
{Fearmerly known as lsguare Electrical Steel Mashik Privatz Linited)

Statement of Profit and Loss for the year ended 31 March 2026
(&1l amaunts Tn INR Crores, unless atharwise stated)

Particulars Mates ¥ear ended For the pariod
31 March 2026 27 September 2024 to
31 March 2025*
I, Income
Revenue from operations 28 EBL.63 214.64
Dther income i 18.69 480
Total income 880.33 219.53
II. Expenses
Cost of material consumed 30 TT0.44 131.05
Purchase of stock-in-trads 31 5.67 10,12
Changes in inventories of finished goods, stock in trade and work-in progress 32 {114.53) (5.16)
Employes benefits expenses 33 G016 991
Finance costs 34 263.36 43.79
Depreciation and amaortisation expenses 35 218.72 B4.08
Other expenses 36 205.50 44,10
Total expenses 1,409.72 297.89
Il Loss before exceptional items and tax (| - i1} {529.40] [78.36)
IV, Exceptional Items 45 12.51 -
V. Loss before tax (Il - 1Y) (547.91) {78.36)
VI. Income tax expenses a7
Current tay F -
Deferred tax 1138,71) (18.35)
Total tax expense {138.71) {18.35)
VI, Loss for the year/period [V - V1) [409.20) {60.01)
VIl Other comprehensive income
[terns that will not be re-classified to profit or Loss
Remessurements gain of past employment benefit cbligations 45 202 0.18
Income tax relating to these items (0.51) 10.05)
Other comprehensive income for the year/period, net of tax 1.51 0.13
I¥. Total comprehensive loss for the year/period (VI + Vi) 1407.69) [59.88)
¥. Earnings per equity share {of INR 10/- each)
Basic and Diluted samings per share (IME] 1B 12,76} {0.85)
Summary of material accounting policies 2

*Regtated pursuont to merger (refer note 44)

The accompanying netes are an integral part of these financial statements

Az per our report of even date

ForSRBC & COLLP
Chartered Accountants
Firm's Registration Mo: 324982E/E300003

&)‘ﬂ:«*

per Pushlear Sakhalkar
Partner

tdembarship Mo, 160411
Flace: Mumbai

Date; 0B May 2026

For and on behalf of the Board of Directors of

15W IFE Electrical Steel Nashik Private Limited
{Formarly knows a5 Jsquare Electrical Stoal Nashik Private Limived)
CIN: UZ7100MHZ000FTCL2TE07

Tarang R. Desai JMW:M&EE

Director Director & CEOQ
Din: 10490521 DIN: 02813496

b

Supriya MNaik

Company Secratary

ICSI membership no. AS2E60
Place: Mumbal

Date: 08 May 2026




J5W JFE Electrical Steel Nashik Private Limited

(Faemerly known &= jisquare Elecirical Steel Naghik Privits Lmited)

Statement of changes in equity for the year ended 31 March 2026
{All amounts in INR Crores, unless atherwise stated)

A. Equity share capital

Amount

As at 27 September 2024 £

Changes in equity share capital 1450.10
As at 31 March 2025 1.460.10

Changes in equity share capital 199,90
As at 31 March 2026 1,660.00
B. Other equity

Retained earnings

A5 at 27 September 2024 -
Loss for the period {60.01)
Share issue expenses {3.06)
Other comprehensive income for the period, net of tax 0.13
As at 31 March 2025% [62.95)
Loss far the year {409,.20)
Share issue expanses (0.01)
Other comprehensive income for the year, net of tax 151
As at 31 March 2026 [470.64)

*Restoted purstint to merger (refer note 44)

The accompanying notes ars an integral part of thase financial statements
As per our report of even date

FarSRBCECOLLP
Chartered Accountants
Firm's Registration Mo: 324982E/E300003

%5?“”#“

per Pushkar Sakhalkar

Partnar

Membership No. 160411
Place: Mumbai

Date: 08 May 2026

For and on behalf of the Board of Directors of
JSW JFE Electrical Steel Mashik Private Limited
[Foemerly known a8 lsquare Electrical Stesl Nashik Private Limited]

CIM: U27100MH2000PTCLZTE0T

==

Tarang R. Desai

Director
DIN: 10490521

e
Supriya Naik

Company Secretary

ICSI membership no. AB2EED

Place: Mumbal
Date: 08 May 2026

-

-

Jdydeap Bhattacharjee

Director & CED
DIN: D28134%6

xgﬂ*ﬁ"’ﬂ

Rajiv Negandhi
Chief Fimnancial Officer




ISW JFE Electrical Steel Nashil Private Limited

(Farmerky knaven as Jsquare Electrical Steel Mashik Private Limited)
Statement of cash flows for the year ended 31 March 2026
[All amounts in INR Crores, unless otherwise stated)

Particulars

Year endad
31 March 2026

For the period

27 Septamber 2024 to
31 March 2025

Cash flow from operating activities

[Loss) before tax [547.91) (78.36)
Adjustments for :

Depreciation and amoriization expenses 21872 64.08
Loss / [Gain) on sale of property, plant and equipment 2,585 (0.18)
Interest expenses 263.36 4375
Interest income {5.42) (4.43)
Change in fair value of financials assets at FVTPL 15.05) -
Liabilities no longer required written back |5.08) -
Unrealized foreign exchange gain (6.55) [0.02)
Ireame from rent 10.98]) (0.16)
Operating profits before working capital changes (86.36) 24.73
Adjustments for changes In working capital:

Decrease/(increase) in trade receivables 90.89 {51.92}
[Increase) in inventories [128.88) {85.21}
Decrease/{Increase} in ather financial assets 057 {3.62]
[Increasa)/Dacraase in aother assats [#7.75) 18.57
[Decreasa)/increase in trade payahles (62.35) 112,22
Increase/idecrease) in provisions 1853 {0.15]
Increase in other financial liabllities 60.17 1.22
{Decrease] in other current liahilities [1.57) 10.19)
Met cash flow (used in) f generated from uperatl:nEacﬂ\rﬂFe_a {253.79) 15.65
Income taxes pald {net of refunds received) .49 10.33)
Met cash flow (used in) / generated from operating activities (247.30) 15.32
Cash flow from Investing activities

Purchase caonsideration towards acquisition of business (refer note 44} — 14,003.61)
Acquisition of property, plant and equipment, capital work-in-progress and intangible assets {391.44) [1.86)
Proceeds from sale of property, plant and equlpment, capital wark-in-progress and intangible assets 1.20 0.16
Investment made in fived deposits {14.40)

Interest recelved 542 4.43
Rent receivad 098 0.16
Bank deposits not considered as cash and cash equivalants (10.22) -
Met cash (used in) investing activities (aD&.51) (4,000.72)
Cash flow from financing activities

Proceeds from non current borrowings 153.88

Proceeds from/(Repayments] of current borrowings (net) 158.66 -
Proceeds from issue of shares 155.50 1,480.10
Share issue expenses [02.01) 13.06)
Met proceeds from issue of non-convertible debantures - 2,600.00
Man-canvertible debentures issue expensas = 129.20)
Interest paid [2.24) -
Mat EE!!"I_EEHEl‘E-tEd from financing activities 510.19 4,027.84
Met (decrease) / increase in cash and cash equivalents (145.52) 4245
Cash and cash equivalents at the beginning of the year/period 153.03 150.58
Cash and cash equivalents at the end of the year [refer note 13{a)) 47.41 193.03

*Restoted pursaant to merger (refer note $4)




15w JFE Electrical Steel Mashik Private Limited
(Formberly known a5 Jsguare Elactrical Steel Mashik Private Limited)
Statement of cash flows for the year ended 31 March 2026 (continued)

{&llamounts in INR Crores, unless othanwise statad)

Reconciliation farming Statement of Cash Flaws

Particulars Borrowings Borrowings
[non current) [current)
As at 27 September 2024 - -
Cash flows {net) 2,600.00 -
Others & 271 -
As at 31 March 2025 2,602.71 .
Cash flows (net) 153,88 154,52
Others 4 254,56 414
As at 31 March 2026 3,011.15 158.66
# Others Include forelgn exchange difference, upfront fee amortisation and interest cost accrual an non-canvertible dabantures,
Motes:
The above staterment of cash fiows has been prepared under the “Indirect Method™ as 52t outin Ind AS 7 - Statement of Cash Flows.
The accompanying notes are an integral part of these financial statements
As per our report of even date
FarSRBCECOLLP For and on behalf of the Board of Directors of
Chartered Accountants JSW IFE Electrical Steel Nashik Private Limited
Firm®s Registration No: 324982 EFE3N000Z |Formerly known &s Bgquare Electrical Steel Mashik Private Limited)
CIN: U24319MH2024PTC432825
.._,.,-’"' -
per Pushkar Sakhalkar Tarang R. Desai ep Bhattacharjes
Partner Director Diretior & CED
mMembership Mo 160411 DiM: 10430521 DIN: 028134956
Place: Mumbai /
Date: 08 May 2026 - 7

Supriya Naik
Company Secretary

IC51 membership no. AB2860

Place: Mumbai
DCata: 02 May 2026

Rajiv Negandhi
Chief Financial Officer




IS\ JFE ELECTRICAL STEEL MASHIK PRIVATE LIMITED
{FORMERLY KNOWM AS ISQUARE ELECTRICAL STEEL NASHIK PRIVATE LINMITED)
Motes to the Financlal Statements for the year ended March 31, 2026

1

General Information

ISW IFE Electrical Steel Nashik Private Limited (Formerly known as Jsquare Electrical Steel Nashik Private
Limited] [“the Campany”| s incorporated in Indis on September 27, 2024 under the Companies Act, 2013,
Itis @ whally owned subsidiary of 15W JFE Electrical Steel Private Limited, which is a 50:50 joint venturs
between I5W Steel Lirmited, India and IFE Steel Corporation, Japan, The registerad office of the Company is
located at 5th Eloor, 1SW Centre, Bandra Kurls Comples, Bandra (East], Mumbai Maharashtra = 400 051,
The debentures issued by the Campany are listed on the Bombay Stock Exchange.

The Company is engaged in the manufacturing of all kinds and forms of steels including Cold Rolled Grain
Oriented Electrical Steel (CRGO) and Cold Rolied Mon-Grain Orlented Electrical Steel or carrying on any
business capable of being conductad so as directly or indirectly to berefit the Campany.

Material Accounting policies

Statement of compliance

Financial Statements have been prepared in accordance with the accounting principles generally acceptad
in Indiz including Indian Accounting Standards [Ind AS) prescribed under the section 133 of the Companles
Act, 2013 read with rule 3 of the Companies {Indian Accounting Standards) Rules, 2015 {as amendad fram
time to time] and presentation and diselosures requirement of Division || of revised Schedule Il of the
Companies Act 2013, {Ind AS Compliant Schedule 1), as applicable to financial statement,

Accordingly, the Company has prepared these Financial statements, on the basis that it will continue as
Baing cancern, which comprise the Balance Sheet as at 31 March 2026, the Statament of Profit and Loss,
the Statement of Cash Flows and the Statement of Changes in Equity for the year ended as on that date,
and accounting policies and other explanatory information [together hereinafter referred to as “Financial
statements” ar "financial statements”).

These financial statements are approved for issue by the Board of Directars an 8 May 2026.

Basis of preparation and presentation

The Financial statements have been prepared on the historical cost basis except for certain financial
instruments measured at falr values at the end of each reporting year, as explained in the accounting
paolicies below:

Fair value |s the price that would be received to sell an asset or paid to transier a llabllity In 2n orderly
transaction betwean markat participants at the measurement daie, regardless of whether that price is
directly shservable or estimated using another valuation technigue, In estimating the fair value of an asset
ora liability, the Company takes in account the characteristics of the assat ar kability If market participants
would take those characteristics inta account when pricing the asset or |lability at the measuremeant date.
Fair value for measurement and/or disciosure purposes in these financlal statements is determined on such
a basis, except for share-based payment transactions that ara within the scope of Ind A5 116 Leases, fair
value of plan assets within the scope of Ind AS 18 Employes benefits and measuremeants that have some
similarities to fair value but are not fair value, such as pat realisable value in Ind AS 2 Inventaries or valua
in usein Ind A5 36 Impairment of assets,

I addition, for financial reporting purposes, fair valug measurements are categorised Into Level 1, 2, or 3
basad on the degree to which the inputs ta the fair value measurements are observabie and the significance
of the inputs ta the fair value measurements in its entirety, which are deseribed as follows:

Level 1 inputs are quoted prices [unadjusted) in active markets for identical assets or llabilities that the
entity can access at the measurgment date;

Level 7 inputs are inputs, other than quoted prices included within level 1, that are observable for the asset
or liability, either directly or indirectly; and

Level 3 inputs are unabservable inputs for the asset or llability.

The Financial Statement is presented in INR and all values are rounded %o the nearest crores 2xcept when
otherwise stated.




J5W JFE ELECTRICAL STEEL NASHIK PRIVATE LIMITED
(FORMERLY KMOWN AS JSOUARE ELECTRICAL STEEL NASHIK PRIVATE LIMITED]
Motes to the Financial 5tatements for the year ended March 31, 2026

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current
classification.

An asset is classified as current when it satisfies any of the fallowing criterla:

* it is expected to be realised in, or |5 intended for sale or consumption in, the Company's normal
operating cycle.

* |tis held primarily for the purpose of being traded;

= jtisaxpectad to be realised within 12 months after the reporting date; or

* tizcash or cash equivalent unless it is restricted from being exchanged or used to settle a liabillty for
at least 12 months after the reporting data,

All other assats are classified as non-current,

A liability is classified as current when it satisfies any of the fallowing critaria;

= itis expected to be settled in the Company's normal operating cycle;

= |vis held primarily for the purpose of being traded;

= tis due to be settled within 12 months after the reparting date; or the Company does not have an
uncanditional right to defer settlement of the liability for 2t least 12 months after the reporting date. Terms
of a liability that could, at the option of the counterparty, result i its settlement by the Tssue of eguity
instrumants do not affect its classification,

All other liakilities are classified as non-current.

Tha pperating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash eguivalants. The Company has identified 12 months as its operating cyele,

Deferred tax assets and liabilities are classified as non-current only.

Revenue recognition

Sale of Goods

Tne Company recognises revenue when contral over the promised goods or services is transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in
gxchange for those goods or services.

The Company has generally concluded that it is the principal In its revenue arrangements as it typically
controls the goods or services bafare transferring them to the customer,

Revenue s adjusted for variable consideration such as discounts, rebates, refunds, credits, price
concessions, incentives, or other similar items in a contract when they are highly probable to be provided,
The amount of revenue excludes any amount collected on behalf of third parties,

The Company recognises revenue generally 2t the point in time when the products are delivered to
customer or when It s delivered to a carrier for export sale, which is when the contral over product is
transferred to the customer. In contracts whare freight is arranged by the Company and recoverad from
the customers, the same is treated as a separate performance obligation and ravenue is recagnised whan
such freight services ara rendered,

In revende arrangements with multiple performance obligations, the Company accounts for individual
products and sarvices separately if they ars distinct — e, if 2 product or service |5 separately identifiable
trom other iterms in the arrangement and if a customer can benefit from it. The consideration is allocated
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between separate products and services in the arrangement based on their stand-alone selling prices.
Rewvanue from sale of by products are included in revenue.

Contract balances

i) Contract assets

A contract a55e1 s the right 1o consideration in exchangs far goods or services transferred to the custamer,
If the Company performs by transferring goods or services to a customer before the customer pays
consideration or before payment Is due, a contract asset is recognlsed for the earned consideration.

i} Trade recejvables

A recelvable is recognised when the goods are delivered and to the extent that it has an unconditional
contractual right to receive cash or other financlal assets {j.e., only the passage of time Is reguired befare
payment of the cansideratian is dug),

Trade receivables is derecognised when the Company transfers substantially all the risks and rewards of
ownership of the asset to another party including discounting of bifls on 3 non-recourse basis.

iii] Contract liabilities

A-contract liabiiity is the obligation to transfer goods or services to a customer for which the Company has
received consideration (or an amount of consideration is due) from the customer, If 3 customer pays
consideration before the Company transfers goods ar services to the customer, 2 contract liahility is
recognised when the payment i made or the payment is due (whichever is earlier), Contract liabllities are
recognised as revenue when the Company performs under the contract including Advance received from
Customer.

B. interestincome

Interestincome from 2 financial asset is recogniced when itis probable that the economic benefits will flow
tothe Company and the amount of income can be measured refiably. Interest income is accrued on a3 time
basis, by reference to the principal outstanding and at the effective intarest rate applicable, which is the
rata that exactly discounts estimated future cash receipts through the expected life of the financial asset
to that asset's net carrying amownt an initial recognition.

Leases

The Campany assesses at contract inception whether @ contract is, or contains, a lgase, That 5, IT the
contract conveys the rght to control the use of an identified asset for a period of time in exchange for
consideration,

Company as lessor
Leases in which the Company does not transfer substantially all the risks and rewards incidental to

ownarship of an asset are classified as operating leases. Rental income |s accounted for on a straight-line
basis over the lease terms. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognised aver the l2ase term on the same basis as
rental Income.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term ledses (L8, thase leasas
that have a lease tarm of 12 months or less from the commencement date and do not contain & perchase
aption). it also applies the lease of low-valus assets recognition exemption to leases that are considered of
low value (ie., below Rs. 5,00,000). Lease payments on short-term leases and leases of low-value assets
are recognisad as expense an a straight-line basis aver the l2ase term.

Foreign currencies
The functional currency of the Company is determined an the basis of the primary economic environment
in which it aperates. The functional currency of tha Company Is Indian National Bugee [INA),

The transactions In currenciés other than the entity's functional currency (foreign currencies) are
recognised at the rates of exchange prevalling at the dates of the transactions, Atthe end of each reporting
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year, mongtary items denominated in foreign currencies are retranslated at the rates provailing at that
date. Non-monetary items carried at fair value that sre denominated in foreign currencies are retransiated
at the rates prevalling at the date when the fair value was determined. Non-monetary items that are
measured in terms of histerical cost in 2 foreign currency are not retranslated,

Exchange differences on manetary items are recognised in Statement of Profitand Loss in the year [0 which
they arise except for exchange differences an foreign currency borrowings relating to assets under
canstruction for future productive use, which are includad in the cost of those assets when they are
regarded as an adjustmient to interest costs on those faregign currency borrowings.

Borrowing costs

Borrowing costs directly atiributable to the acquisition, construction or production of gualifying assets,
which are assets that necessarlly take a substantial period of time W get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

All other borrowing costs are recagnisad in the Statemeant of Prafit and Loss in the year in which they are
incurred,

The Campany determinas the amount of borrowing costs eligible for capitalisation as the actual borrowing
costs incurred on that barrowing during the year less any interest income earned on temparary Investment
of specific borrowings pending their expenditure on gualifying assets, to the extent that an entity baorrows
funds specifically for the purpose af obtaining a qualifying asset. In case if the Company borrows generally
and uses the funds for ohtaining & gualifying asset, borrowing costs eligible for capitalisation are
determined by applying 2 capitalisation rate to the expendituras on that asset.

Borrowing Costincludes exchange differances arising from forelgn currency borrowings to the axtent they
are regarded 25 an adjusiment to the finance cost.

Employee benefits

Retirement benefit costs and termination benefits

Payments ta defined contribution retirement benefit plans are recognised as an expense when employees
have rendered service antitling them to the contributions.

for defined benefit retirement benefit plans, the cost of providing benefits is determined using the
projected unit credit methaed, with actuarial valuations being carried out at the end of each annual reparting
year, Re-measurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling
(If applicable} and the return on plan assets (excluding interest], is reflected Immediately n the Balance
shieet with 8 charge or credit récognised in other comprehensive income In the yvear in which they occur,
Re-measurement recognised in other comprehensive income is reflected immediately in retained earnings
and will not be reclassified to Statement of profit and loss. Past service cost is recognised in Statemant of
profit and loss in the year of a plan amendment or when the company recognises corresponding
restructuring cost whichever is earller. Net interest is caloulated by applying the discount rate to tha net
defined benefit liability or asset. Defingd benafit costs are categorised as follows:
= service cost (Including current service cost, past service cost, as wall as gains and losses on curtailments
and settlaments);
s petinterest expense orincome; and
. reé-measurement

The Company presents the first two components of defined benefit costs in Statement of grofit and loss in
the ling item ‘Employee benefits expenses’. Curtallment 2ains and losses are accounted (ar as past service
costs.

The retirement benefit abligation recognised in the Balance sheet represents the actual deficit of surpius
in the Company's definad benefit plans. &ny surplus resulting from this caleulation s limited to the presant
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valug af any economic banefits available in the form of refunds from the plans or reductions in future
contributions to the plans.

A liabifity for a termination benefit is recognisad at the earlier of when the entity can no longer withdraw
the offer of the termination beanefit and when the entity recognises any related restructuring costs.

Short-term and other long-term employee benefits

A liahifity is recognised for benefits accruing to employses in respect of wagss and salaries, annual leave
and sick/ contingency leave in the year the refated service |s rendared at the undiscounted amount of the
benefits expectad to be paid in exchange for that service.

Liabilities recognised in respect of short-term employes benefits are measured at the undiscounted amount
of the benefits expectad ta be pald in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present value
of the estimated future cash outflows expected to be made by the Company in respect of services provided
by employees up to the reporting date.

Tanes
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax
Current tax i the amount of expected tax payable based an the taxable profit for the year 2s determined
in accordance with the apoliceble tax razes and the provisions of the Income Tax Act, 1961,

Deferred tay
Deferred taw Is recognised using the balance sheet approach on temparary differences between the

carrying amounts of assets and [labilities in the financlal statemignts and the earrespanding tax bases used
in the computstion of taxable profit. Deferred tax liabilities are recognised for all taxable temporary
differences. Deferred tax assets are recagnised for all deductible temporary differences to the extent that
it is probabla that taxable profits will be available against which those deductible termporary differences
can be utilised. Such defarred tax assets and liabilities are not recognised if the temparary difference arises
fram the initial recognition {other than in a business combination) of assets and liabllities in a transaction
that affects neither the taxable profit ner the accounting profit, Further, deferred tax is not recognized an
the items that doss not give rise to equal taxable and deductible termparary differences. In addition,
deferred tax liabilities are not recognised if the ternparary difference arises from the initial recognition of
gaadwill,

Deferred tax liabilities are recognised on taxable termporary differences arising on investments in
subsidiaries, joint ventures and associates, except whare the campany Is able to control the reversal of the
temporary difference and it s probable that the temporary difference will not reverse in the foreseeabls
future.

Thie carrying amount of deferred tax assets is reviewed at the end of each reporting year and reduced to
the extent that it is no lopger probable that sufficient taxable profits will ba available ta allow all or part of
the asset to be racoverad.

Unrecognised deferred tax assets are re-assessed at each reporting date and sre recognised to the extent
that it has become probable that future taxable profits will allow the deferrad tax asset ta be recoverad,

Deferred tax assets and labllities are measured at the tax rates that are sxpected to apply in the year in
which the liabllity is settled or the asset realised, based on tax rates [and tax |aws) that have been enacted
or substantively enacted by tha end of the reporting year.
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Deferred tax assets and deferred tax Habilities are offset if a legally enforceable right exists ta set off current
tax @s5ets against current tax liabifities and the deferred taxes relate to the same taxable entity and the
samea taxation authority,

Current and deferred tax for the year

Current and deferred tax are recognised in profit and loss, except when they are relating to items that are
recognised in other comprehensive income ar directly in equity, in which case, the current and defarrad
tax are also recognised in other comprehensive income ar directly in eguity respectively. Wheare current
tax or deferred tax arises from the initial accounting far a business combination, the tax effect is Included
in the accounting for thie businass combination,

Deferred tax assets and liabilities are affset when they relate 1o income taxes |evied by the same taxation
authority and the relevant entity intends ta settle its current tax assets and liabilities on a net basis.

Property, plant and equipment

Property, plant and eguipment is stated at cost or deemed cost applied on transition to Ind AS, less
actumulated depreciation and impairment. The cost of property, plant and eguipment comprises its
purchase price net of any trade discounts and rebates, any import duties and other taxes {other than those
subsaguently recoverable from the tax authorities), 2ny directly attributable expenditure on making the
asset ready for its Intended use, including relevant barrowing costs for gualifying assets and any expactad
costs of decommissioning. Expenditure incurred after the property, plant and equipment have been put
into operation, such as repairs and maintenance, are charged to the Statement of Profit and Loss in the
year in which the costs are Incurred. Major shut-down and overhaul expenditure is capitalised as the
activities undartaken improves the sconemic benefits expectad to arise from the asset.

An item of property, plant and egulpment s derecognised upon disposal or when no future econormic
benefits are expacted to arise from the continued use of the asset, Any gain or loss arising on the disposal
or retirement of 2n item of property, plant and equigment s determined as the difference between the
sales procasds and tha carrying amount of the asset and is recognised in Statement of Profit and Loss.

Assets in the course of construction are capitalised in the assets under Capital work in progress. At the point
when an asset is operating at management’s intendad use, the cost of construction is transfarred to the
appropriste categery of property, plant and eguipment and depreciation commences. Costs associated
with the commissioning of an asset and any obligatory decommissioning costs are capitalised where the
assat |s available for use but incapable of operating at normal levels, revenue (net of cost| generated from
production during the trisl period is capitalised.

Property, plant and eguipment held for use in the groduction, supply or administrative purposes, are stated
ir the balance sheetat cost less accumulated depreciation and accumuolated impairment fosses, if any.

Depreclable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated rasidisl value, Depreciation 1s recognlsed so 23 to write off the cast of assets |other than freehold
land and properties under construction) less their rasidual values over their useful lives, using stralght-ling
rethod as ger the useful life prescribed in Schedule |i to the Companies Act, 2013 except in respect of
following category of assets, in whose case the life of the assets has been assessed as upder based on
technical advice, taking into account the nature of the asset, the estimated usage of the asset, the operating
conditions of the asset, past history of replacement, anticipated technological changes, manufacturers
warrantias and maintenance support etc,

Class of assets Years
Plant and eguipment 20-30 yoars *

“The Company believe that the wseful lwes 23 given above best represent the period over which the
Company expects to use these assets. Hence the useful lives for thase assets are different from the useful
lives as prescribed under Part C af Schedule || of the Companies Act, 2013
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When significant parts of plant and equipment are raquired to be replaced at intervals, the Company
depreciates them separately based an their specific useful lves.

Freehold land are not depraciated,

Major overhaul costs are depreciated over the estimated life of the economic banefit derived from the
overhaul. The carrying amount of the remaining previous overhaul cost is chargad to the Statement of Profit
and Lass if the next overhaul 15 undertaken earller than the previously estimated [ife of the economic
benefit,

The Company reviews the residual value, useful lives and depreciation method annually and, if expectations
differ fram previous estimates, the change is accounted for 23 a change in accounting estimate on a
prospective basis.

X. Business combination

Acquisition of business has been accounted for using the acquisition method. The consideration
trapsterred in business combination is measured at the aggregate of the acquisition date fair values of
as5ets given, liabilities incurred by the Company to the former owners of the acquiree and consideration
paid by the Company In exchange for control of the acquirea. For this purposs, the (labilities assumed
include contingent liabilities representing prasent obligation and they are measured at their acquisition
date fair values irrespective of the fact that outflow af résources embodying economic benefits s not
probable. Acquisition related costs are recognised in the statement of grofit and loss.

At the acquisition date, the identiflable assets acquired and the liabilities assumed are recagnised at their

fair value at the acquisition date, except that:

+ defarred tax assets or liabilities and lHabilities or assets related to employes benefit arrangerments dre
racegnised and measured in accordance with Ind AS 12 Income Taxes and Ind A5 12 Employes Banofits
respactively;

* liabilivies or equity instruments refated fo share-based payment arrangements of the acguiree or
share-based payment arrangements of the Group =ntered into to replace share-based payment
arrangements of the acquires are measured in accordanca with Ind 45 102 Shara-based Payments at
the acquisition date; and

« assets |or disposal groups) that are classified as held for sale in accordance with Ind A% 105 Non-currant
Assets Held for Saie and Discantinued Operations are measured in accordance with that Standard.

When the Company acquires 2 busingss, it assesses the financial assets and liabilities assumed for
appropriate  classification and designation in accordance with the contractual terms, @conomic
circumstanceas and pertinent conditions as at the acguisition date.

Goodwill is measurad as the excess of the surm of the consideration transferrad, the amount of any non-
contralling interests in the acquiree, and the falr value of the acquirer's previcusly held equity interest in
the scquiree (if any) over the net of the acouisition-date amounts of the (dentifiable assets acquirad and
the liabilities assumed.

In caze of bargain purchase, befare recognizing gain in respact thereof, the Company determinas whether
there exists clear evidence of the underlying reasons for classifying the business combination as a bargain
purchase. Thereafter, the Company reassesses whather it has correctly identified all of the assats acquired
and all of the liabilities assumed and recognizes any additional assets or labilities that are identified in
that reassessment, The Campany then reviews the procedures used to measurs the amounts that Ind AS
requiras for the purposes of calculating the bargain gurchaza. If the gain remains after this reassessment
and review, the Company recognizes it in other comprehensive Income and accumulates the same in
eguity as capital reserve. This gain is attributed to the acquirer. If there doss not exist clear avidence of
the underlying reasens for classifying the business combination as 2 bargain purchase, the Company
recognises the gain, after reassessing and reviewing, directly in eguity as capital resarve.
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If the Initial aceounting for & business combination Is incomplete by the end of the financial year, the
provisional amoudnts for which the accounting is incomplete shall be disciozed in the finapcial statements
and provisional amounts recognized at the acquisition date shall be retrospectively adjusted during the
measurement period, During the measurement period, the Company shall also recognize additional 2ssets
or liabilities if the new information is obtained about facts and clrcumstances that existed as of the
acquisitian date and if known, waould have resulted in the recognition of those assets and Habilities as of
that date. However, the measurement periad shall not axceed the period of one year from the acquisition
date.

Business combinations involving entitles or businesses under common controf shall be accounted for using
the pooling of intzrest methaod,

Goodwill

Goodwill arlsing on an acqulsition of a business is carried at cost as established at the date of acqulsition of
the business less accumulated impairment losses; if any.

For the purposes of impairment testing, goodwill is allocated to each of the cash-generating units [or groups
of cash-generating units] that is expected to benefit from the synergies of the combination.

A cash-ganerating unit to which goodwill has been allocated is tested for impairment annually, ar more
frequently when there is indication that the unit may be Impaired. If the recoverable amount of the cash-
generating unit is less than its carrying amount, the impairment loss [s allocated first to reduce the carrying
amalnt of any goodwill allocated to the unit and then to the other assets of the unit pro rata based an the
carrying amount of each asset in the unit. Any impairment loss for goodwill is recognized directly in the
standalone Statement of Profit and Loss, An impairment loss recognized for goodwill 5 not reversed in
subsequent periods,

Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acguisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Intangible assets with finite useful lives that are acquired separately are carried at cost or deamed cost
applied on transition to Ind AS less accumulated amortization and accumulated Impairment |osses,
Amartisation is recognisad an a straight-line basis aver their estimated useful livas. The estimated useful
life and amaortisation method are reviewed at the end of each reporting year, with the effect of any chanpes
in estimate being accounted for on a prospective basis: Intangible assets with indefinite useful lives that
are acquired separately dre carried at cost less accumulated Impairment Iosses.

Useful lives of intangible assets
Estimated useful lives of the intangible assais are as follows:

Class of assets Years

Computer Software 3-5 years
Customer Relations 10 years
Order Backlop and Vendor Relationships 1-2 years

Impairment of Non-financial assets

AL the end of each reporting year, the Company reviews the carrying amounts of its property, plant and
aguipment and intangible assets to determine whether there s any indication that those assets hawve
sufferad an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated
in order to determing the extent of tha Impairmant loss (if any). Where it is not possible to estimate the
recoverable amaunt of an individual asset, the Company estimates the recoverable amount of the cash-
genarating unit to which the asset belopgs, Whare a reazonable and consistent basis of allocation can be
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identifled, corporate assels are 2lso allecated to individual cash-genersting units, or otherwise they are
aliocated to the smallest group of cash-generating units for which 3 reasonable and consistent allocation
basis can be identified.

Intangible assets with indefinite useful lives and intangible assets not yat available for use are tested for
impairment atleast annually, and whenevar there is an indication that the asset may be impaired,

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use,
the estimatad future cash fiows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an assat (ar cash-geperating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount,
An impairment loss i recognised immediately in the Statement of Profit and Loss.

The carrying amounts of the Company’s non-financial assets are reviewad at each reporting date 1o
determine whether there is any Indication of Impairment. If any such indication exists, then the asset's
recoverable amount is estimated in order to determine the extant of the impairment loss, if any.

Where an impairment [oss subsequently reverses, the carrying value of the asset |or cash generating unit)
is increased to the revised estimate of its recoverable amount so that the increased carrying valuee does not
exceed the carrying value that would have been determined had no impairment loss been recognised for
the asset (or cash generating unit] in prior years. A reversal of an impairment loss is recognised in the
statement of profit and loss immediately

Inventories
Inventories are stated at the loweraf cost and net reallsable value.

Cost of raw materials include cost of purchase and other costs incurred in bringing the Inventories to their
present [ocation and condition. Cast of semi-finished ffinished goods and work in progress include cost of
direct materiais and labor and a proportion of manufacturing overheads based an the normal operating
capacity but excluding borrowing casts. Cost of traded goods Include purchase cost and fnward freight.
Costs of inventories are determinad on weighted average basis.

Met realisable value represents the estimated sefling price for inventories less all estimated costs of
completion and costs necessary to make the sale.

Provisions are made to cover slow moving and obsolete tams {stares & spares) based on its pariodically
revisited historical trend of utilization at each manufacturing unit,

Provisions

Provisions are recognised when the Company has a present abligation (legal or constructive), as a result of
past events, and itis probable that an cutfiow of resources, that can be relizbly estimated, will be required
ta settle such an obiigation,

The amount recognised as a provision & the best estimate of the consideration required to settle the
present obligatlon at the balance sheet date, taking into account the risks and uncertainties surrounding
the obligation. When a provision i measured using the cash Flows estimated to settle the present
abligation, its carrying arnount is the present value of those cash flows (when the effect of the time value
of money 1s material).

Whan some or all of the ecanomic benafits required to ssttle a provision are axpectad to be recovered
fram a third party, a receivable is recognised as an asset if it i virtually certain that reimbursameant will be
recelved and the amount of the receivable can be measured reliably,
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Investment Property

Recognition and measurement

Investrnent properties are properties held to 2arn rentals or fer capital apareciation or both but not for sale
in the ordinary course of business, use in provision of services or for administrative purposes. Investmant
properties are measured initially at their cost of scquisition, including transaction costs, The cost comprises
purchase price, barrowing cost, if capitalisation criteria are met and directly attributable cost of bringing
the asset to its working condition for the intended use. Any trade discount and rebates are deducted in
arriving at the purchase price. Subsequent to initial recognition, investment property is measured at cost
lazs accumulated depraciation and accumulated impairment losses, if any. When significant parts of the
invastment property ar2 required to be replaced at Intervals, the Company depreciates themn separately
based on their specific useful lives,

Subsequent expenditure

Subseguent costs are incleded in the asset's carrying amount or recagnised ds a3 separate asset, as
appropriate, only whan it 15 probable that future economic benefits associated with the item will flow to
the Company. All ether repair and maintenance costs are recognised in statement of profit ar loss as
imcurred. The cost includes the cast of replacing parts and borrowing costs for long-term construction
profects if the recognition criteria are met. When signiflcant parts of the investment property are requirad
to be replaced at intarvals, the Company depreciates them separataly based on their specific useful lives,
All ather repair and maintenance costs are recogrised in profit or loss as incurred.

Derecognition

Investment properties are de-recognised either when they have been disposed of or when they are
permanently withdrawn from use and no future sconamic benefit is expectad from thelr disposal, The
difference between the net disposal proceeds and the carrying amaount of the 2sset is recognised in the
staternent profit or l0ss in the period of de-recognition, In determining the amount of cansideration from
the derecognition of investmant properties the Company considers the effects of variable consideration,
existence of a significant financing component, non-cash consideration, and consideration payable to the
buyer (if any).

Reclassification

Transfers are made to (or from| investment groperties only when there is & change in use. Transfers
between investment property, owner-ccoupied property and Inventorles do nat change the carrying
arnount of the property transferred and they do not change the cost of that property for measurement ar
disclosure purpases.

The fair values of investment property is disclosed in Note 5.

Assets Held for Sale:

Mon-current assets are classified as held for sale if their carrying amount will be recovered arincipally
through a sale transaction rather than through continuing use and a sale |s considered highly prabable,
They are measured at lower of their carrying amount and fair value less costs to dispose off, except for the
assets such as deferred tax assets, assets arising from employee benefits, Anancial 3ssefs and contractual
rights under Insurance contracts, which are specifically exempt fram this requirement. Assets held for sale
are presented separately from other assats,

Animpairment loss s recognised for any initial or subsequent writa down of tha assat to the fair value less
cost to dispese off. A gain is recognised for any subseguent Ineraases In Fair value less cost to dispose off of
an asset, but not in excess of any cumulative impairment foss previously récognised. A gain or less not
praviously recognised by the date of the sale of the non-current asset is recognised at the date of de
racognition.
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KWL Financial Instrumants
Financial assets and financial liabilities ara recognised when an entity becomes a party to the contractual
provisians of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial llabilities (other than financial assets
and financial llabllities at fair value through Statement of Profit and Loss (FVTEL)) are added to or deductsd
from the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition,
Transaction costs directly attributable to the acquisition of Financial assets ar financial liabilities at fair valua
through profit and loss ara recognised immediately In Statement of Profit and Loss. Trade receivables that
do not contain a significant financing component are measured at transaction cost,

A. Financial assets:

a) Recognition and initial measurement
A financial assat is initially recognised at fair value and, for an iterm not at FYTPL, transaction costs that
are directly attributable to Its acquisition or issue. Purchases and sales of financial assets are recognised
on the trade dats, which is the date on which the Company becomes 2 party to the contractual
provisions of the instrument,

b) Classification of financial assets
Financial assets are classified, at initial recognition and subssquently messured at —
*  amortised cost,
= fair value through other camprehensive income (OC1), and
»  fair value through profit and loss

A financial asset s measured at amortised cost If it meets both of the fellowing conditions and is not
designated at FVTPL:
= The assetis held within @ business model whose objective Ts to hold ass=ts to callect contractual
cash flows; and
*  The contractual térms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

c) Derecognition of financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset axpire, or when it transfers the financial asset and substantially all the risks and rewards of
awnership of the asset to another party

d) Impairment of financial assets
The Company applies the expectad credit loss model for recognising impairment loss on financial assets
measured at amortised cost, trade recaivables, other contractual rights to receive cash or other
financial asset, and financial guarantess not designated as at FVTPL

Expected credit |osses ara the weighted average of credit losses with the respactive risks of default
occurf|ng as the welghts, Credit loss is the difference between all eontractual cash flows that are due
to the Company In accordance with the contract and all the cash flows that tha Company expects to
receive (l.e. all cash shortfalls), discounted at the ariginal effective interest rate ar credit-adjusted
effectiva interast rate for purchased or originated credit-impaired financial azsets),

for trada raceivables or any contractual right to receive cash ar another financial asset that result from
transactians that are within the scope of Ind A5 115, the Company always measures the loss allowance
at an amount equal to ifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowsance for trade recsivablas, the
Company has used 2 practical expedient as permitted under Ind A5 109, This expected credit loss
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aliowance is computed based on a provision matrix which takes into aceaunt historical credit |oss
experience and adjusted for forward-looking infarmation,

e] Effective interest method
The effective interest method is 3 method of calculating the amortised cost of 2 debt Instrument and
of allocating intarest income over the relevant year. The effective interest rate is the rate that sxactly
discounts estimated future cash receipts {including all fees and points paid ar received that form an
integral part of the effective interest rate, transaction costs and ther gremiums or discounts) through
the expected life of the debt instrument, or, where appropriate, a shorter year, to the net carrying
amount on initial recognition,

Income is recognised on an effective interest basis for debt instruments other than those financial
assats classified as at FVTPL. Interest income is recognised in statement of profit and loss and is
included in the ‘Other income' ling item.

B. Financial liabilities and equity instruments
a) Classification as debt or equity
Debt and 2quity instruments issued by a company are class|fied 25 sither financial liabilitles or as aquity in
artardance with the substance of the contractual arrangements and the definitions of a fimancial lability
and an equity instrement,

b) Eguity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its labilities, Equity instruments Issued by the Company are recognised at the proceeds
receivad, net of direct issue costs.

Repuichase of the Company's own eguity instruments is recognised and deducted diractly in equity. Mo
gain or loss is recognised in Staterment of Profit and Loss on the purchase, sale, issue or cancellation of the
Company's own equity instruments.

c] Fimancial liabilities
Financial liabilities are classifiad as sither financial llabllities "at FYTPL' or financial liabilittes 'at amartised
cost'.

Financial liabilities at FWTPL:
Financial liabilities are classified as at FWTPL when the financial liability is either held for trading or it is
designated a5 &t FYTPAL.

A financial llability is classified as held for trading if:
* [t has been incurred principally for the purpose of repurchasing it in the near tarm; ar
* aoninitial recagnition itis part of a partiolio of identified financial instruments that the Company
manages together and has a recent actual pattern of shart-term profit-taking: or
* itjs aderlvative that is not designated and effective as 2 hadging instrument,

A financial liability other than a financial liability keld for trading may be designated as at FYTPL upon
initial recogmition if:
s such designation eliminates ar significantly reduces 2 maasurement or recognition inconsistency
that would atherwise arise;
= thefinancial liability forms part of a group of financlal assets or firancial liabilities or both, which
|s-managed and |ts performance is evaluated on a fair walue basis, in accordance with the
Company’s documentad risk management or investment strategy, and information about the
grouping is provided intermally on that basis; ar
« tforms part of a contract containing one or more embedded darivatives, and Ind AS 109 permit
tha antire combined cantract to ba designated as at FYTPL in accordance with Ind A5 109

rJli'.*EBﬂ.f '_1"_:
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KX,

XX,

XX

Financlal liabilities at FYTPL are staied at fair value, with any gains er losses arising an remeasurement
recognised in Statement of Profit and Loss, The net gain or loss recognised in Statement of Profit and Loss
incorporates any interest paid on the financial liability and is included in the Statement of Profit and Loss,
For Liabilities designated as FYTPL, fair value gains/losses attributable to changes in own credit risk are
recognised ir OCL.

The Corpany derecognises financial liabilities when, and only when, the Company's obligations are
discharged, cancelled or they exgire, The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in the Statement of Profit and Loss,

Derecognition of financial liabilities:

The Company derecognises financial liabilities when, and only when, the Company's obligations are
dischargad, cancelled or have expired. An exchange between with a lender of debt instruments with
substantially different terms is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial llability. Similarly, a substantial modification of the terms of an existing
financial liability (whether or not attributable to the financial difficulty of the debtor) is accounted for as
an extinguishment of the ariginal financial liabkility and the recognition of a new financial lizbility. The
difference between the carrying amount of the financial liability derecognised and the consideration paid
and payable is recognised in the Statement of Profit and Loss.

Segment reporting
Operating segmeants are reperted in @ manner consistent with the internal reporting provided to the chief
operating decision maker,

The Board of directors of the Company has been identified as the Chief Operating Decision Maker which
reviews and assesses the financial performance and makes the strategic decisions,

Cash and cash equivalents

Cash and cash equivalent in the Balance Sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, that are readily convertible to known amount of cash and
which are subject to insignificant risk of changes in value.

For the purpose of the Statement of cash flows, cash and cash equivalent cansists of cash and short-tarm
deposits, as defined above.

Earnings per share

Basic earnings per share s computed by dividing the profit and loss after tax for the year attributable to
owners of the Company by the weighted average number of equity shares outstanding during the year,
The weighted average number of equity shares cutstanding during the year is adjusted for treasury sharas,
bonus issue, bonus elemant in a rights issue to existing sharehalders, share split and reverse share split
(consolidation of shares).

Diluted earnings par share s computed by dividing the profit or loss after tax as adjusted tor dividend,
interest and other charges to expense ar incoms (net af any attributable tawes) relating to the dilutive
potential equity shares, by the welighted average number of squity shares considered for darlving basic
earnings par share and the weighted average number of equity shares which could have been Issued on
the conversion of all dilutive patential equity shares including the treasury shares held by the Company to
satisfy the exercise of the share options by the employeas,

Key sources of estimation uncertainty and critical accounting judgements

inthe course of applying the policies outlined in all notes under section 2 above, the Company is requirad
10 make |udgements, estimates and assurnptions about the carrying amount of assets and liabilities that
are not readily apparent from other sources. The estimates and assaciated assumptions are based an
historical experience and other factors that are cansidered to be relevant. Actual resulis may differ from
theze astimatas,




I5W JFE ELECTRICAL STEEL NASHIK PRIVATE LIMITED
[FORMERLY KNDWN AS JSQUARE ELECTRICAL STEEL NASHIK PRIVATE LIMITED)
Motes to the Financial Statements for the year ended March 31, 2026

Al
i)

i}

iv)

)

The estimates and undarlying assumptions are reviewed on an ongoing basis, Revisions to accounting
gstimates are recognised in the year in which the gstimate is revised if the revision affects anly that year,

of In the year of the revision and future year, if the revision affects current and future year.

Key sources of estimation uncertainty and critical accounting judgements
Useful lives of property, plant and eguipment
Manzgement reviews the vseful lives of property, plant and equipment at least once a year, Such lives are
dependent upan an assessment of both the technical lives of the assets and also their likely ecanamic lives
based an various intarnal and external factors including relative efficiency and operating costs. This
reassessment may result in change in depreciation and amortisation expected |n future perlods.

Impairment of Goodwill

Determining whether the goodwill acquired in business combinations are impaired, reqguires an estimate
of recoverable amount of the Cormpany's cash Generating unit {or Company’s of cash generating units). In
considaring the recoverable value of cash gererating unit, the management have anticipated the futere
benefits to arise from commodity grices, capacity utilisation of plants, discount rates and other factors of

the underiying unic.

Contingencies
In the mormal course of business, contingent lizbilities may arise from litigation and other claims against

the Company. Potential liabilities that ara possible but not probable of crystalising or are very difficult ta
quantify reliably are treated as contingent liabilities. Such liabilities are disciosed in the notes but are not
recognised. The cases which have bean determinad as remote by the Company are nat disclosed,

Contingent assets are nelther recognised nor disclosed in the financial statements unlass when an inflow
of economic benefits i probable,

Going Concern
The assessment of the Company's ability to continue as a going concarn requires management to exercise
significant judgement and make estimates regarding future cash flows, funding arrangements and

bisiness performance,

Im making this assessment, management has cansidered the Company's financial position, financial ratios,
oypected realization of assets, settlement of liabilities, oparating cash flaw projections and other relevant
infarmation available a5 at the reporting date,

The Company has alse approved an expansion cagitzl expenditure plan of INR 4,300 crore, which s
proposed to be funded through debt of INR 2,850 crore and equity infusion of INR 1,450 crore. The
Company's shareholdars, |SW Steel Limited and JFE Steel Corporation, have approved providing cradit
support through letters of comfort in respact of the proposed borrowings, Management has considered
the availability of these funding arrangements in its going concern assessment. Basad on this assessmant,
the Campany has positive working capital and expects 1o generate adeguate cash Mows 10 meet its
obllgations as and when they fall due for a period of at least twelve manths from the balance sheet date
Accordingly, the financial statemeants have been prepared on a going concern basis.

Recognition of deferred tax assets
The recognition of deferred tax assels requires management to assess the probability that future taxable
profits will be available against which deductible ternparary differances, unused tax losses and fax credlts

can be utilised.

In making this assessment, management considers forecast taxable profits, reversal of existing taxable
temporary differences, business plans, production volumes, market demand and other relevant factors.
Significant judgement is-involved in determining the timing and level of future taxable profits, particularly
in periods involving capacity exgansions, cammencement of new production lines or changes in market
conditions:
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Deferred tax assets are recognised only to the extent that it is probable that sufficiant taxable profits will
be available in future periods. Changes in assumptions relating to future profitability, operating
performance ar tax regulations may impact the carrying amount of deferred tax assets recagnised In the
financial statements..

vl) Defined benefit plans

The Company's definad benefit obligations are subject to @ number of assumptions Including discount
rates, inflation, salary growth, regulatory changes and mortality rate. Significant assumptions are required
when setting these criteriz and & change in thase assumptions would have a significant impact on the
amount recarded in the Company's balance sheet and the statement of profit and loss. The Campany sets
these assumptions based on previous experience and third party actuarial advice. The assumptions are
raviewed annually and adjusted fallowing actusrial and experience changes. Further details on the
Company’s employas benefit obligations, including key assumptions are set out in note 46.

B} Recent accounting pronouncemeants

The new and amended standards that are notified by the Ministry of Carporate Affairs (MCA], but not yet
effactive, up to the date of issuance of the Company's financial statements are disclosed balaw. The
Campany will adopt these amendments to the standards, whan they become effective,

Amendments to Ind AS 1 - Classification of Liabilities az Current or Mon-current and Non-current
Liabilities with Covenants

This amendment also includes specific provisions that will take effect for raporting p2riods beginning on
ar after 01 April 2026, retrospectively. These pravisicns ralate to the treatment of lender waivers granted
after the reporting date but before the consolidated financlal statements are approved for issue. Under
tha amended reguirements, such waivers will no longer be permitted to be considered for the purpose of
classification of loans,

Thie Company i5 currenthy assessing the impact the amendmants will have on its financial statements.

c

Application of new and amended standards

The Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards
under Companies [Indian Accounting Standardsh Rules as issued from time o tUme. The MCA vide
notification dated 7 May 2025 and 13 August 2025 natified the Companies [Indian Accounting Standards)
Amendment Rules, 2025 and Second Amendment Rules, 2025, which amended certalin actounting
standards effective for annual reparting periods beginning on ar after 01 April 2025

Ind AS 1 — Presentation of financial statements: Classification of liabilities as current ar non-currant,
including debt covenants

A5 a result-of the adoption of the amendments to Ind A5 1, the Company revised its accounting policy for
the classification of borrowings, Borrowings are classified as current liabilities unless, at the end of the
reporting perind, the Company has a right to defer settlement of the lability for at least 12 months after
the reporting period, Covenants that the Company is raquired to comply with, on or before the end of the
reparting period, are considered In classifying loan arrangements with covenants as current or non-
current. Covenants that the Company is required to camply with after the reporting period do not affect
the classification. This new palicy did not result in 3 change in the classification of the Company's
Borrowings.

Ind AS T - Statement of cash flows and Ind AS 107: Financial instruments (Disclesures); Disclosure of
supplier financial arrangements

These amendments require clarify the characteristics of supplier finance arrangemants and require
additianal disclosure of such arrangements. The disclosura requiremants in the amendments are intended

E.-EIL,D
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to assist users of financial statements in understanding the effects of supplier finance arrangemeants an an
entity’s liakilities, cash fiows and exposurs to liquidity risk:

Ind AS 21 — The Effects of changes in foreign exchange rates; Lack of exchangeability

The amended Ind A5 21 introduces requirements to halp entities determine whether a currency s
exchangzable inte another currency and the spat exchange rate to wse where it is not, The Cempany has
evaluztad these amandments and determinad that they do nat have any material impact on its financial
staterments, These amendments did not have any material impact on the amounts recegnised in prior
periods and are not expected to significantly affect the current or future period,

The above amendments have no significant impact on the Company's financial statements.
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5

(i)

(i)

{iii}

Investment property
Particulars A P
31 March 2026 31 March 2025
Land Land
Opening gross carrying amount 12.48 -
Acquired pursuant to merger (refer note 44) 12.48
Additions + -
Closing gross carrying amaount 12.48 12.48
Accumulated depreciation - -
Met carrying amount 12.48 12.48
Amounts recognised in statement of profit and loss for investment property
For the period
Particulars 3:::;‘::”':;2 o |27 September 2024
to 31 March 2025
fental Income (refer note 29) 098 0.16
Direct operating expenses - -
Profit from investment properties before deprecation 0.98 0.16
Depreciation - -
Profit from investment properties 0.98 0.16
Fair value
Asat As at
FaTaian 31 March 2026 31 March 2025
Investment proparty 12.48 12,48

The fair value measurement of the Investment properties has been categorised as Level 2 based on the inputs to the valuation technique used.
Considering the type of the assets, market approach (sales comparable method) to estimate the fair value of the subject properties is adopted, In
perfarming this valuation, the Company has estimatad the Fair Value for the investment property by considering the prevailing market prices of

subject properties.

Leasing arrangements

The investmeant property aggregating to 24, 768 square meters, Is leasad 1o 2 tenant under aperating lease for the period upto 31 March 2033 with
rental payable manthly, The agreements are nan-cancellzbie and renewable by mutual consent of both partias.

Minimum lease payments receivable on |eases of investment properties are as follows:

i As at As at
Laasu pariod 31 March 2026 31 March 2025
Within 1 year 1.08 1.00
Between 1 to 2 years 1.16 1.08
Boetween 2 to 3 years 1.24 1.15
Later than 3 years 5.5% .22
Goodwill

As at As at

Pttt AL 11 March 2026 31 March 2025
Opening gross carrying amount 1,447.89 -
Acguired pursuant to merger (refer note 44) - 1,447.84
Additions 5 .
Closing gross carrying amount 1,447.84 1,447.84
Impairment - -
Met carrying amount 1,447.84 1,447.84
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(&l amounts in INR Crores, unless otherwise statad)

6  Goodwill [continued)

Description of key assumptions considered for the value in use calculation:

The Company assesses conditions that could cause an asset or a Cash Generating Unit {CGU) to become impaired and to test recoverability of
potentially Impaired assets, These conditions include changes resulting from market and economic environment, including Intermal and external
factors, significant ehanges In the Company's planned use of the assets or a significant adverse change in the expected prices, sales volumes or raw
material cost, The identification of CGUs involves judgment, Including assessment of where active markets exlst, and the level of interdependency
of cash inflows. CGEU is usually the individual plant, unless the asset or asset groug is an integral part of a value chain where no independent prices
for the intermediate products exlst, a group of plants Is combined and managed to serve a comman market, or where circumstances othanwise
indicate significant interdependencies. Mashik's Cold Rolled Graln Oriented ["CRGC") steel plant is consldered as one CGU for the purpose of
impairment assessment in accerdance with the standards,

The recoverable amount of CRGO steel plant s determined based on a value in use calculation which uses cash flow projections based on financial
budpets approved by the directors, and a pre-tax discount rate of 18.16% per annum. The discount rate commensurate with the risk specific to the
projectad cash flow and refiects the rate of retumn required by an investor.

Cash flaw projections during the budget peried are based an estimated steel production till £y 2030-31 and future prices of CRGO/Steel products,
The projections da not consider growth rate In production and price in terminal year.

As a result of the management’s annual goodwill impairment test for the year ended 31 March 2026, no goodwili impalrment was tdentified as the
recoverable value of the CGL to whom goodwil| was allocated exceeded carmying amounts by INR 964 Crores a5 af 31 March 2026,

Further, considering past trend of movement in CRGO prices, the management believes that the following changes In these key estimates would
rasult in the following changes to the recoverable amount:

a} Decrease in steel prices by 1% would rasult into change in recovarable value by INR 247.02 erores.

b Decrease in praduction quantities by 5% would result into changs in recoverable value by INR 407,83 crores.

7 Other intangible assets

parileibaes Softuare Customear Order Ul_:ndur‘ Yotal
relations backing relationships

Cost / deemed cost

At 27 September 2024 - - - - .

Acguired pursuant ta merger (refer note 44) 0.a7 BRE. 27 29.45 2727 1,043.65

At 31 March 2025 0.67 986.27 29.45 2727 1,043.65

Additions .30 - = - 0.20

At 31 March 2026 0.96 98627 29.45 27.27 1,043.95

Accumulated amortisation

At 27 September 2024 = . . o _

Amortisation 0.17 13.95 29.45 4.96 48,53

At 31 March 2025 0.17 13.85 29,45 4.96 48.53

Amartisation 0.31 98.86 - 22,31 121.4%

At 31 March 2026 0.48 112.81 29.45 27.27 170.01

MNet book value

At 31 March 2026 0.48 873.46 - = B73.94

At 31 March 2025 0.50 972.32 - 22.31 985,12

Management performed an assessment of customer refations for potential impairment indicators as at 31 March 2026 and determined that no
impairment charge was required to be recognised {31 March 2025: Nil),
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(i)

(it}

{iii)

11

Other non current financials assets As at As at
31 Miarch 2026 | 31 March 2025

Unsecured, considered good, carried at amortized cost, unless otherwise stated

Term deposit with banks having remaining maturity of more than 12 months 0,51 .51
Security deposits (refer note balow) 1.07 .43
1.58 0.94

Mote: The security deposit includes INR 0.25 crores (31 March 2025: INR D.25 crores), a5 deposit to BSE Limlted towards listing of nen convertible
debentures (NCD),

Current tax assets (net) As at As at
31 March 2026 | 31 March 2025

Advance income tax refund receivable (net of provision for tax) 1.39 7.92
1.39 7.92

Other non-current assets As at As at
31 March 2026 | 31 March 2025

Unsecured, considered good

Capital advances 125.17 0.60
Balances with government authorities {refer notes below) 1.65 5.83
Prepaid expenses .35 0.55

131.17 B6.98

Balances with government authorities primarily pertain ta depaosits paid under protest against direct tax and Indirect tax litigations,

CIT(A) passed an order disputing the methed of transfer pricing adopted by the Company and therety imposed a demand of INR 26,24 crores. The
Company filed an appeal with Income tax appellate tribunal {ITAT) against the above order and deposited INR 5,50 crores under protest. During the
year ended March 2026, ITAT passed the order in favor of the Company and refund of the deposited amaunt has been recaivad.

The Company had prapsid the sales tax locan availed from state government against which the Company had received a gain. According to the
assessing officer, gain from early repayment of loan should be considered for levy of excise duty and demanded duty of INR 4,38 crores. Against this,
the Cormpany have filed and appeal with Customs, Exclse and Service Tax Appellata Tribunal {CESTAT) Mumbai and debited in cenvat register INR
0.33 crores a5 a pre deposit against duty demand.

The Campany has availed axamption of basic customs duty under IGCRD Rules, 2022 far impart of raw materials used in the manufacture of Cald
Rolled Grain Griented ["CRGO") steel. The Department has issued a show cause notice {SCN) disputing the aligibility of the exemption for a demand
of INR 17.62 crores. Subsequently, the Company has filed an appezl befors CESTAT and deposited INR 1.32 crores under protest during the year,

Inventaries (cost or net realisable value, whichever is lower) As at As at
31 March 2026 | 31 March 2025
Raw materials [Includes poods in transit INR 127.03 crores (PY: INR 149,27 crores)] 440.03 364.04
Stores and spares {includes goods In transit INR 1.65 crores [PY: INR Nil)] 11.41 13.05
Wark-in-progress 102.22 145,10
Finished goods [includas goads in transit INR 5.53 crores [PY: INR 6.27 crores]] 26839 82,52
Traded goods [includes goods in transit INR NI {PY: INR 2.34 craras]] 0.65 2914
822.70 633.81

Amounts recognised in profit and loss:

(i) Walue of inventories above is stated after write down to net realisable value by INR 129.77 crores {31 March 2025: Wil

(i) Pravisian for slow-moving and obsolete items of consumables and stares and spares amounting INR 2,53 crores {31 March 2025: 2,18 erores).
[iii} Inventaries have been hypothecated as security against borrowings {refer note 22),
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12 [Trade receivables As at As at
31 March 2026 | 31 March 2025
Trade recelvables from contract with customers 98.59 12884
Trade recelvables fram related parties (refar note 39) 743 z
Less: Loss allowance for expected credit loss - (1.93)
106.02 196.91
Particulars As at As at
31 March 2026 | 31 March 2025
Trade receivables cansidered good - secured® *-B7.38 188,80
Trade receivables considersd good - unsecurad 18.64 10.00
Trade receivables which have significant increase in cradit risk - -
Trade receivables - credit impaired - 0.04
Total 106.02 1598.84
Less: Loss allowance for expected credit loss {1.93)
Total trade receivables 106.02 196.91
*Trade receivables are secured by letter af cradits recelved from customers.
Ageing as at 31 March 2026
Qutstanding for following periods from the due date Total
Kt s Less than |6 months {1-2 years 2-3 years Mare than 3
& months | 1vyears years
Undisputed trade receivables
ronsidered good 10341 261 S - - 106.02
which have significant increase in credit risk - E 2 -
credit impairad - - - - - -
Disputed trade receivables
considered pood . B - - -
which have significant incraase in credit risk & =, =
credit impaired - - - - -
Less: Lass allowance for expected credit loss - - - - B -
Total 103.41 2.61 - - - - 106.02
Ageing as at 31 March 2025
Outstanding for following periods from the due date Total
Rk e Less than |6 months 11-2 years 2-3 years More than 3
& months | 1vyears years
Undisputed trade receivables
considered good 196,65 074 0.0z - - 196.91
which have significant increase in credit risk - - - - - -
credit impalred - - 183 - - 1.93
Disputed trade receivables
considered good . - - - -
which have significant increase in credit risk . - - - - -
credit impaired - - . = - .
Less: Loss allowance for expected credit loss . - - (1.93) = {1.93)
Tatal 196.65 0.24 0.02 - - 156.91
hotes:

() The eredlt period on sales of goods ranges upto 90 days with or without security,

(i) Before accepting any new customer, the Company uses various parameters to assess the potential customer's credit quality and defines credit limits

by customer, Limits and scaring attributed to customers are reviewed onea a year.
(iii}  Trade recel have been hypothecated against borrowings (refer note 22).
[lv] Credi
v Tra

|ated parties details has been described in note 39,

t regarding trade recejvables has been described in note 41,

{vi)  Trafietr : it Include any recelvables from directors and officers of the Company.
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13(a) |Cash and cash equivalents As at As at
31 March 2026 | 31 March 2025
Balance with banks
In current account 4741 3091
Depasits with maturity of lass than 3 monthe at inception 2 15144
Interest accrued on deposits . 0.68
47.41 153.03
13(b) |Bank balance other than cash and cash equivalents As at As at
31 March 2026 | 31 March 2025
Earmarked balances with banks
In current account (refer note {a) below) - 2.41
Depaosits with original maturity of more than 3 rmonths but less than 12 months {refer note (b) below) 12.63 E;
12.63 2.41
MNotes:
{8} The earmarked bank balances are restricted in use and relate to corporate social responsibility (CS8) activitles related balances,
{b) Term deposits are restricted balances with banks as collateral for bank guarantees issued to authorities for concessianal import of raw materials
and capital goads.
14 |Other financial assets [current) Asat As at
31 March 2026 | 31 March 2025
Unsecured, considered good
Shart term deposits with banks with a remaning maturity period less than 12 months 14.41 .01
Other recelvable = i e
Derivatives assets 4.31 -
18.72 1.22
15 |Other assets (current) As at As at
31 March 2026 | 31 March 2025
Unsecured, considered good
Balances with government authorities 85,22 12.51
Advances to suppliers 815 0.60
Prepaid expenses 4,33 253
Advances to employees 1.05 0.07
Other receivables .08 0.0
97.83 15.71
16 |Assets classified as held for sale Az at As at
31 March 2026 | 31 March 2025
Freehold land (refor note (a) below) 014 0,14
Froparty, plant and equipment {refer note (b belaw} 5.26 -
5.40 0.14

{a)

(b

Motes:

The Board of directors of the Company (refer note 44) approved the sale of piece of freehold land to Rothe Erde Indiz Private Umited [referred as
“buyer") and executed an agreement with the buyer on 23 September 2010, Post execution, a suite was filed against the Company by a third party
clziming the ownership of the land sold. The matter is under dispute and the management expects favourable outcome. The Company as wall as the
buyer are cammitted to the sale of land and eontinue to disclose it as asset held for sale. The Company has recelvad INR (0,22 crares as advance

towards sale of land which has been classified as "Liabilities directly associated with asset classified a5 held for sale” [refer nota 27,

Land has been measured at fower of carrying amount and fair value less cost Lo dispase off, No write down is required to be recognised as fair value
less cost 1o dispose off of land is higher than carrying amount. The fair value of land has been determined using the sales comparisen approach,

During the year ended 31 March 2026, the Board has approved the proposal by the management to discard few assets which have been
discontinued frem use and held for sale, s at the reporting date, the management is in the process of identifying buyers for selling these assets and

accordingly, such assets are classfied as "Assets held for sale™ at its acqusition cost.
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17

(a)

(b)

[}

{d)

(e}

18

Eqjuity share capital
Authorised equity share capital No. of shares Amount
Equity shares of the par value of INR 10 each
As at 27 September 2024 1,600,000,000 1,600.00
Increased during the period 440,000,000 440.00
As at 31 March 2025 2,040,000,000 2,040.00
Increased during the year (refer note below) 1,060,000,000 1,060.00
As at 31 March 2026 3,100,000,000 3,100.00
Mate: In January 2026, the Company has increased its autharised share capital by INR 1,060 crores Le. 106 crores equity share of 10 each.
Issued, subscribed and fully paid-up
Ma. of shares Amount
#s at 27 September 2024 . -
Changes during the year 1,460,100,000 1,460.10
As at 31 March 2025 1,460,100,000 1,460.10
Charges during the year (refer note below) 199,900,000 199.50
As at 31 March 2026 1,660,000,000 1,660.00
Rights, preferences and restrictions attached ta equity shares
The Company has one class of equity shares having a par value of INR 10 per share. Each sharehoider |s eligible for ane vote per share held. In the
event of liguidation, the equity sharehalders are eligible to receive the residual assets of the Company after distribution of all preferential amounts,
in praportion to their shareholding.
Details of shareholders holding more than 5% of the aggregate shares in the Company:
Asat Az at
Particul
Shusell 31 March 2026 | 31 March 2025
I5W JFE Electrical Steel Private Limited
Mo, af shares held 1,660,000,000 1,460,100,000
% of shareholding 100,00% 100,00%
Datails of shares held by promoters:
Promoter name s m bk ﬂ"”“get'“
31 March 2026 | 31 March 2025 bl
holding
I5W JFE Electrical Steel Private Limited
Mo, of shares held 1,660,000,000 1,460,200,000 199,900,000
% of shareholding 100,00% 100.00% -
There were no shares izsued for consideration other than cash.
Other egquity As at As at
31 March 2026 | 31 March 2025
Retalned earnings (470.64) (62.95]
{470.64) (62.95)
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19

i

(i)

20

21

Other equity (continued)

Retained earnings As at Asat

31 March 2026 | 31 March 2025
Balance at the beginning of the year/period [62.95) -
et loss for the year (409,20 {60.01)
Share issue expenses 10.01) {3.06)
Other comprehensive income for the year:
Remeasurament of post employment benafit abligation {net of tax) 1.51 0.13
Balance at the end of the year (470.64) [62.95)

Mature and purpose of reserves

{I] Retained earnings

{a} Retained earnings are the profits/losses that the Company has earned till date, less any transfers to general reserve, dividends or other
distributions paid to shareholders. Retained earnings includes re-measurement loss/{gain] on defined benefit plans, net of taxes that will not be
reclassified to Statement of Profit and Loss, Retained eamings is a free reserve avallable ta the Campany.

(b} Share issue expenses include stamp duty and other fees in relation to increase inshare capital,

Borrowings [non current} [at amortised cost) As at As at
31 March 2026 | 31 March 2025
Bank borrowings {secured)

External commerclal borrowings (refer note (i) 147.32 -
Debentures {unsecured) (refer note (i) 2.600.00 260000
Lass: Unamortised upfromt fee on borrowings (28.28) (39.69)
Interest accrued but not dus on borrowings 258211 42,40

3,011.15 2,602,71
Notes:

Om 24 lune 2025 (agreement date), the Company has obtained a foreign currency term loan facility of USD 35 milllon from MUFG Bank, Ltd which
can be avsilad in the next 24 months and is secured by first pari-passu charge over the fixed assets, Of the total facility, USD 16 milllon has been
avalled by the Company as at 31 March 2026, The entire lean is repavable in 680 months from the agreement date and carries an interest rate of
5.72% p.a. (SOFR + 200 bps spread) payable at half vearly resets.

On 16 lanuary 2025, the Company had ralsed debt funds of INR 2,600 crores by private placement of secured and redeemable nan-canvertible
debentures (NCDs) with forsign portfolio investors (FPI), which are listed on Bombay Stock Exchange (BSE) effective 29 January 2025, The Board at
its meating held on 14 August 2025, approved restructuring of NCDs from secured to unsecured, The said NCDs are assigned credit rating of AA- by
Credit Analysis and Research Limited [CARE Ratings) and have been converted to unsecured effective 8 November 2025, pursuant to merger
becoming effective (refer note 44). The Company is in the process of completing necessary formalities of restructuring of NCDs from secured to
unsecured with stock exchange and depasitories. These debentures are redeemable after 36 manths from deemed date of allotment i.e, 28 January
2025 at premium with an implied interest rate of 9.45% p.a, Tha co-venturers of the holding company have Issued letters of comfort to the
debenture trustee in relation to these NCDs issued by the Company.

Man current provisions As at As at
31 March 2026 | 31 March 2025

Provision for emplioyee benefits
Fravision for gratuity (refer note 4&) 30.64 19.64

30.64 19.64

Deferred tay assets [ (liabilities) [net) As at As at
31 March 2026 | 31 March 2025

Deferred tax assats 1047 -
Deferred tax liabilities = [127.74)
et deferred tax asset / (liability) 10.47 {127.74)
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21  Deferred tax assets / (liabilities] (net] (continued)

(a) Significant components of deferred tax assets / (liabilities) recognised in the financial statement are as follows:

31 March 2026

Particulars As at Recognised in Recognised As at
31 March 2025 statement of through ather | 31 March 2026
profit and loss | comprahensive
income
Deferred tax asset
Provisicn for employee benefit / others 12.70 644 10.51) 17.64
Section 40(a) disallowarnce 0.7s 0.0a} - 0.69
Othears 0.20 - - 0.20
Unabsorbed business losses 39.87 143.30 - 183.17
Total deferred tax asset 53.52 148.68 (0.51) 201,70
Deferred tax liability
Property, plant and equipment 17781 10,57 188.38
Investment property 1.74 ~ = 1.74
Others 1.71 (0.60) - 1.11
Total deferred tax llability 181.26 9.a7 - 191.23
Net deferred tax asset / (liability) [127.74) 138.71 (0.51) 10.47
31 March 2025
Particulars As at Acquired pursuant | Recognised in Recognised As at
27 September 2024 to merger statement of through other | 31 March 2025
(refer note 44) profit and loss | comprehensive
incoma
Deferrad tax asset
Prowision for employee benefit / others - 12.73 0.02 (0.05) 12.70
Sectlon 40{a} disallowance LA 0.05 - 0.75
Others - 0.20 - 0.20
Unabsorbed business losses - 39.87 = 38.87
Total deferred tax asset - 13.63 39.94 [0.05) 53.52
Defarrad tax liability
Property, plant and equipmenit - 154.48 23.33 177.81
Investment property - 174 - = 1.74
[rventaory = 345 3.45) = .
Others - . 171 1.71
Total deferred tax izbility = 159.67 21.59 - 181.26
Wet deferred tax asset / (liability) . [146.04) 18,35 {0.05) (127.74)
22 |Current borrowings (secured) As at As at
31 March 2026 | 31 March 2025
Bank borrowings - Buyers cradit * 158,66 x
158.66 -

* On 14 May 2035 (agreement date), the Company has obtainad a foreign currency buyers credit facility of USD 40 million from MUFG Bank, Ltd for
Impart purchase of raw material and capital goods which ean be avallad upto 31 January 2027 and Is securad by first pari-passu charge over the
current assets, Of the total facility, USD 16.86 milllen has been availed by the Company a5 at 31 March 2026. The loan Is repayable within & months
from the drawdown date and carries an interest rate ranging from 3.25 to 3.40 % p.a. (SOFR 4 200 bps spraad).
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23

{1}
{iiy
(iii)

24

Trade payables As at As at
31 March 2026 | 31 March 2025
ta} Total outstanding, dues of micro and small enterprises (refer nate 47) 212 0.68
(b} Total outstanding, dues of creditors other than micro and small entarprizes
(i} Fayable to 1o related parties {refer note 35) 0.57 -
(i) Others 88.62 17042
85.59 170.42
101.71 171.10
Ageing as at 31 March 2026
Outstanding for following periods from the due date of
payments
Unbilled | Mot due Kisiahaa - . Mora than 3 Total
1 year AR yesia years
Undisputed trade payables
Micro enterprises and small entergrises - 1E1 033 0,10 0.05 0.04 212
Others L7.77 20,64 112 0.0 0.00 0.05 89.59
Disputed trade payahles
Micro enterprises and small enterprises
Others - - - - - -
Tatal 17.77 £2.25 1.45 0.10 0.05 0.09 101.71
Ageing as at 31 March 2025
Qutstanding for following periods from the due date of
payments
Unbilled | Mot due Total
' " | Less than Maore than 3 @
1-2Z years 2-3 years
1 year yaars
Undisputed trade payables
Micra enterprises and small enterorises - 0.55 0.03 0.07 0.02 - 0.68
Others 1389 154.45 146 0.09 012 0.38 170.42
Disputed trade payables =
Micro enterprises and small enterprises
Others - - - - -
Total 13.B9 155.04 1.49 0.16 0.16 0.36 171.10
MNotes:
Trade payablas are normally setted within 80 days.
Trade payables from related parties are disclosad in note 39,
The information about market and liguidity risk related to trade payables has been described in nole 41,
Other current flnancial llabllities As at As at
31 March 2026 | 31 March 2025
Capital craditars: micro and small enterprises 3567 0.30
Capital creditars: ather than micro and small enterprises 4224 0.61
Interest accrued but not due on barrowings .32 -
Security deposits (unsecurad) .14 0.59
Employee benefits payable 97 1239
Derivative forward contracts 3.16 0.50
Gther payables . 11.87
Corporate social responsibility payable (refer note 36{b)) = 241
88.50 29.08
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25 |Other liabifities {current) As at As at
31 March 2026 | 31 March 2025

Statutory dues including provident fund and tax deducted at source 1.51 187
Advance from customers 4.32 4.85
Other liabilities - 0.68
5.83 7.40

26 |Prowvisions [current) Az at As at

31 March 2026 | 31 March 2025

Provision for ernployes benefits
Gratuity (refer note 46) 13.05 2,40
Compensated absences (refar note 46) 13.29 1011

Other provisions

Provision for compounding charges (refer note (a) below) - 5.E9
Dthers provisions (refer note (b} below) 2.26 2.26
28.60 28.17
Movement in other provisions Compounding charges Other provisions
As at As at As at As at

31 March 2026 31 March 2025 | 31 March 2026 | 31 March 2025

Balance at the beginning of the year 5.89 . 2,26 -
Acquired pursuant to merger (refer note 44) - 5.89 - 2.26
Utilized during the year [1.63) . - -
Provision written back (4.28) - - -
Balance at the end of the year - 5.89 2.26 2.26
Motes:

[a) Provision for compounding charges

During FY 2021-22, a notice from Mashik Tehsildar Office {revenue officer] was received by the Company, requiring it fo submit the copy of
permissions obtained for buildings and other structures constructad on the fand, as per the requirement of the Maharashira Reglonal Town Planning
Act, 1986 (MRTPA)L The Company subrnitted certaln decuments/ approvals, which it belleved demonstrate implied approval by the authority.
Parzllelly the Company made & provision for the estimated compounding charges of INR 26.81 crores covering expenses for regularization of
construction and approval from MMRDA, Government issued amnesty scheme (G/R MRD 3324 3324/P.No48/Navi-7) dated 15.03.2024 for
compounding the offence. The application under the said scheme was submitted in April 2024, along with land scrutiny charges. Subseguently,
MMRDA vida their letter dated 13.06.2024, advised the Company to pay the Development Cess and Compounding charges amounting to INR 16.56
crores which the Company paid off. NMRDA has issued Commencament Certificata in favour of the Company, specifying certain terms & conditions
to be fulfilled lke getting Occupation Certificate from NMEDA; Mon- Agricultural Order from the District Collector etc, As at 31 March 2026, the
Company has fullfilled all the terms and conditons, recelved Occupancy certificate and reversed back the additlonal provisian not required to the
extent of INR 4,26 crores.

[B) Other provisions pertains to contingent lizbilities acquired pursuant to merger towards direct and indirect tax open demands (refer nate 44,

27 |Liabilities directly associated with asset dassified as held for sale Asat As at
31 March 2026 | 31 March 2025

Advance received towards sale of property, plant and equipments [refer note 16{a}) 0.22 .22

0.22 0.22
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28  |Revenue from operations Far the year ended For the period
31 March 2026 27 September 2024
to 31 March 2025

Sale of products

Domestic turmover TEE.65 182.34

Expaort turnaver 3.00 -
Traded goods 2914 1745
Cther operating revenue

Scrap sales B2.07 14.85

Export incentive 0.77 -
Tatal revenue from operations 861.53 214.64

{a} Ind AS 115 Revenue from contracts with customers

The Company recognises revenue when control over the promised goods or services is transferred to the customer at an amount that reflacts the
cansideration to which the Company expects to be entitled in exchange for those goods or services. The Company deals only In one product which
is Cold Rolled Graln Orlented ("CRGO") steel,

The Company has assessed and determined the following categories for disaggregation of revenue in addition to that provided under segment
disclosure,

Particulars For the year ended For the period

31 March 2026 27 September 2024

to 31 March 2025

Rewvenue from Sale of praducts/traded goods 798,79 199,79
Other operating revenue 62.84 14.85
Total revenue from cperations £61.63 214.65
India B53.64 214.65
Cutside India 3.00 -
Total revenue from operations Bb1.63 214,65
Timing of revenue recognition
At a pointin time B861.63 214.65
Total revenue from operations B861.63 214.85

The Company daes not have any significant adjustments between the contracted price and revenue recognised in the statement of profit and loss,

[(b) Details of contract balances
The following table provides informiation about trade receivables and contract Habilitizs from contracts with customers:
For the year ended For the period
31 March 2026 27 Septembear 2024
to 31 March 2025
Trade receivables (refer note 12) 106.02 196.91
Contract liabilities
Advance from customers {refer nata 25) 4.32 4.85
(I} The cradit period on sales of goods ranges upto 90 days with or withaut security,
[ii} As at 31 March 2026, INR Nil {31 March 2025: INR 1.92 crores) was recognised as provision for allowances for expectsd credit loss on trade
recelvables,
(i} Contract liabilities include short term advances received against orders pending to be exeeuted.
{ivi  Amount of revenue recognised from amounts included in the contract liabilities at the beginning of the year IMR 4.85 crores
{v] Owut of the total contract Habilities outstanding as on 31 March 2026, INR 4.3 crores (31 March 2025: INR 4.85 crores) will be recognised by 31

March 2027,
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a0

EXS

32

i3

Other income

For the year ended
31 March 2026

For the period
27 September 2024
to 31 March 2025 |

Interest income fram fixed deposits 542 4.43
Gain on foreign currency transactiens and translation (net) .10 3
Remtal Income (refer note 5} 0.28 0.16
Falr value changes on derivatives not designated as hedges 505 .
Met profit on sale of property plant and equipmeant - 018
Liabilitles written back to the extent no longer required 5.08 -
Miscellaneous income 206 0.14
18.69 4.89
Cost of material consumed For the year ended For the period
31 March 2026 27 September 2024
to 31 March 2025
Raw material at the beginning of the year 364,04 -
Add: Raw material acquired pursuant to merger {refer note 44) : 283.63
Add: Purchases during the year B46.43 21246
Less: Raw material at the and of the vear 44003 364.04
770.84 131.05
Purchase of stock in trade For the year ended For the period

31 March 2026 27 September 2024
to 31 March 2025
Furchases of stock in trade 5.67 10.12
5.67 10.12
The Company deals onby in a single traded product which is Cold Rolled Grain Oriented {"CRGO"),
Changes in inventories of finished goods, stock in trade and work-In progress Faor the year ended Far the period

31 March 2026

27 September 2024

to 31 March 2025

Opening stock {A) 256.72 -
Wark-In-progress 145,10

Finished goods 82.52

Tradad goods 20,10 -
Acquired pursuant to merger (refer note 44} (B) - 251.56
Work-in-progress - 140.77
Finlshed goods = 73,80
Traded goods - 36.99
Closing stock (C) 371.25 256,72
Wark-in-progress 102.22 145.10
Finished goods 25839 B2.52
Traded goods 0.65 29.10
Total (A+B-C) [114.53) (5.16)

Employes benefit expenses

For the year ended

For the period

31 March 2026 27 Septemhber 2024
to 31 March 2025
Salarles, wages and bonus 4842 8.03
Gratuity (refer note 46) 341 .45
Contribution to provident fund and ather fund [refer note 45) 5.08 089
Staff welfare axpenses 3.45 0.55
60.16 5.91
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34

35

36

36(a)

36(b)

Finance costs For the year ended For the period
31 March 2026 27 September 2024
to 31 March 2025
Interest on debentures 61,12 43.78
Interest on short term borrowing 2,24 =
Other finance costs - 0,01
263.36 43.79

Depreciation and amaortisation expenses

Far the year ended

Faor the period

31 March 2026 27 September 2024
to 31 March 2025
Depreciation of property, plant and equipment [refar note 4) §7.44 15.54
Amortization of intangible assets (refer note 7) 121.48 48,53
218,72 64.08

Other expenses For the year ended For the period

31 March 2026 27 September 2024

to 31 March 2025
Stores and spares consumed 45.34 9.07
Power and fuel 112,22 20,20
Repairs and maintenance
- Machinery 274 0.48
- Bullding 212 0.92
- Others 2.83 0.55
Insurance 236 0.56
Rates and taxes 2.28 0.16
Lass on salefwrite off of assets 255 -
Freight expenses 4.30 1.53
Carporate social responsibility expenses (refer note 36(0)) 4.61 3.63
IT service contract fees 1.45 1.40
Legal and professional fees £33 2497
Infarmation technology experises 6.16 0.50
Licanse, testing and certification fees 1,09 0.20
Payment te auditors (refar note 3663)) 1,16 0.04
Miscollaneous expanses 7.86 1.50
205.80 44,10

Details of payment to auditors

For the year ended

For the pariod

31 March 2026 27 September 2024
to 31 March 2025
As auditars
- Btatutory audit (ncluding limited reviews) 0.74 0.03
- Tax audit 0.06 -
- Feas for other services and certifications 0.26 .
- Reimbursement of expenses 0.10 001
1.16 0.04

Details of corporate social responsibility expenditure

For the year ended
31 March 2026

For the period
27 September 2024

to 31 March 2025
ta} Amount required to be spent by the Company .61 363
(k) Amount approved by the Board to be spent 461 3.63
le) Amount spent during the vear f period
{1y Cn construction [ acquisition of any asset - -
{ii} On purposes other than {1} 4.61 1.22

Az per Sec 135(5) of Companles Act, 2013, smount required to be spent by the Company on CSR activities during the year was INR 4.61 crores 31
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37 |Income tax expense

Components of income tax expense

For the year ended
31 March 2026

For the pericd
27 September 2024

to 31 March 2025
Current tax expense -
Deferred tax expanse
- recagnised In statement of profit and loss account {138.71} (18,30)
- recognised in other comprebiensive incoma 051 10.05)
Total (138.21) {18.35)

A reconciliation of income tax expense applicable to accounting profit before tax at the statutory income tax rate to recognised income tax

expense for the year indicated are as follows:

For the year ended For the period
31 March 2026 27 September 2024
to 31 March 2025
Loss before tax {547.91) (78.36)
Enacted tax rate in India 2517% 25.17%
Expected income tax expense at statutery tax rate [137.91) (19.72)
Expenses not deductibie in determining taxable profit 118 1.48
Wite back of provisions not offered to tax in earlier years [1,48) -
Others 0,03 (.11}
Tax expense far the year [/ period (138.20) {18.35)
Effective income tax rate 25.272% 23.42%
38 Earnings per share
Particulars For the year ended For the period

31 March 2026

27 September 2024
to 31 March 2025

{a] Loss attributable to equity shareholders of the Company
(o) Weighted average number of eguity shares outstanding
Basic and diluted earnings per share (amount in INR)

(405,20
1,484,513,425
(2.76)

{B0.01)
704,927,586
(0.85)
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39 Related party transactions
a) List of related parties

Mature of relationship Mame of related parties
Co-venturers of the Holding company 15W Steel Limited

Holding company

Cther related parties with whom transactions have taken place

Key Management Personnal

Marmi

Mr. Gajraj Singh Rathore
Mr. Tarang Rajeshbhat Desal
M. Takafurmi Suzuki

M, Toshiya lwano

hArs, Anuradha Ambar Ba)pai
ir, Alok Mehrotra

Mts. Mayantara Palchoudhur
Mr. Joydeep Bhattacharjos
Mr. Rajiv Negandhi

Ms, Snigdha Tripathi

M. Supriya Naik

JFE St=el Corporation
A5\ IFE Electrical Stael Private Limited

15W Cement Limited

I5W Foundation

JFE Shaji Carparation

I5W Sambalpur Steel Limited

IFE Shoji Steel India Private Limited
BW Steel Coated Products Limited

Designation

Mon-Exacutive Director and Chalrman (w.e.F19.01. 2026}
Mon-Executhve Director

Mon-Executive Director

Non-Executive Director [w,e.f 19.01.2026)

independent Director {w.e.f 25.07.2025)

Independent Director {w.e.f 25.07 2025)

Independent Dirsctor (w.e f 19.01,2026)

Chief Executive Officer and Whele-time Director {w.e.f 25.07.2025)
Chief Financial Dfficer

Company Secretary (upto O3.05.2025)

Company Secretary (w.e.f08.05.2026]
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39 Related party transactions [continued)

b} Transactions with related parties

Particulars Co-veniures Holding company Other related parties
31 March 31 March 31 March 31 March 31 March 31 March
2026 2025 2026 2025 2026 2025

Sale of products
IsW Steel Limited 17.71 = - - - -
JFE Shojl Corporation - - 3.00
JFE Shoji 5teel India Private Limited - - - - 68.03 -
Purchases of raw materials
J5W Steel Limited 50.75 = e - = =
Purchases of capital asset
15W Cement Limited - - - - 4,81 -
15W Steel Limited 15.20 - - - - -
Rent expanses
15W Steel Limited n.oz 0.02 - -
Reimbursement of expenses incurred on our behalf by
J5W JFE Electrical Steel Private Limited - - - .07 - -
J5W Steal Limited 070 E - - - -
JSW Stesl Coated Preducts Limited - - - 0.21 -
JEW Sambalpur Steel Umited - - 0.03
Corporate social responsibility expenses
J5W Foundatlon - 4.61 -
Iszue of equity shares
15W IFE Electrical Steel Private Limited - - 199.90 1,460.10 - ‘
Compensation to key management persannel *
Short term amployment benefits - - - 193 -
Sititng feas - - - 0.08 -

*#s the future liability for gratuity |5 provided on an actuarial basis for the Company as 8 whelg, the amount pertaining to individual is not

ascertainable and therefore not included above,

¢} Amounts due to or from related parties
Particulars Co-venturas Holding company Other related parties
31 March 31 March 31 March 31 March 31 March 31 miarch
& 2026 2025 2026 2025 2026 2025
Trade payables (including capital creditars)
15W Stepl Limited 191 0.01 - - S
15W Cement Limited 0.24
15W Steel Coated Products Limited - = = 0.21 z
ISW Sambalpur Steel Uimited - - - 0.03 5
Trade receivables
15W Stes! Limited 2.30 - - - -
IFE Shaji Steel India Private Limited - - 513 -
d} Terms and conditions

Sales:

The salas te related parties are made on terms equivalent ta those that prevall inarm's length transactions and In the ordinary course of business.
Sales transactions are based on prevailing price lists and memorandum of understanding signed with related parties. For the year ended 31 March

2028, the Company has not recorded any impairment of receivables relating to amounts owed by related parties.
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(a}

[B)

Fair value measurements

The carrying amounts of trade receivables, trade payables, cash and cash eguivalents, other bank balances, other financial assets and other
financial liabilities (other than those specifically disclosed) are considered to be the same as their fair values, due to their short term nature.

A significant part of the financial assets is classified as Level 1 and Level 2. The fair value of these assets is marked to an active market or basad on
abservable market data. The financial assets carried at fair value by the Company are mainly In derivatives, accordingly, any materizl volatillty is
not expected.

Categories of financials instruments

Financial instruments by As at Asat
category 31 March 2026 31 March 2025

Amortized FWTPL Total carrying | Falr Value | Amortized FYTPL Total carrying | Fair Value

Cost value Cost valus

Financial assets
Trade receivahles 106,02 - 106.02 10602 196.581 - 156.91 196.91
Cash and cash equivalents 4741 4741 47.41 193.03 - 183.03 193.03
Bank balance other than cash 12.63 12.63 12,63 141 241 241
and cash eguivalents
Other financial assets 1599 4.31 20,30 20.30 216 - P 2.16
Total financial assets 182.05 4.31 186.36 186.36 304.51 - 394,51 394.51
Financial Liabilities
Barrowings 1,169.81 3,169.81 313237 2E02.71 2 260271 258542
Trade payables 101.71 - 101.71 0171 171.10 - 171.10 171.10
Other financial liabilities 23.35 .16 83.50 £8.50 28,18 0.90 25.08 29.08
Total financial liabilities 3,359.87 0.16 3,360.03 3,322.59 2,802.00 0.20 2,802.90 2,786.10

Fair value hierarchy of financial instruments:

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are (g) recognised and
measured at fair value and (b) measured & amortised cost and for which fair values are disclosed in the financial statements. To provide an
indication about the the reliability of inputs used in determining falr value, the Company has classified its financial instruments Into three levels
prescribed under the accounting standard. An explanation of each level follows underneath the table.

Details of financial assets { liabilities measured at amartised cost but fair value disclosed in category wise

Particulars Asat 31 Asat 31 Level Valuation technigues and
March 2026 | March 2025 key inputs
Other financial assets
Derivatives financial assets 4.31 2 Based on exchange rate recelved fram
bank on monthly basis
Other financial liabilities
Derivatives financlal liabllities 0,16 0.50 2 Based on exchange rate received from
bank on manthly basis

Level 1: Level 1 hierarchy includes financial instruments measured using guoted prices, However the Company do2s not have any financial
instruments that are measurad using Level 1 inputs.

Leval 2: The fair value of derivatives is determined using valuation technigues which maximise the use of ohservable market data and rely as little
a5 possible an entity-specific estimates. If all significant inputs required to fair valus an instrument are observable, the Instrument is included in

Leval 2,

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3.
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Financial instruments

(A) Capital risk managemeant

(B)

(i}

The Company maonitors its capltal using gearing ratio, which is net debt to total equity. Net debt inclodes interest bearing loans and borrowings less
cash and cash equivalents and bank balances other than cash and cash equivalent.

Particulars As at As at
31 March | 31 March
2026 2025
Long term borrowings 3,011.15 | 2.602.71
Short term borrowings 158,66 =
Total borrowings 3,169.81 | 2,602.71
Less:
Cash and cash equivalents 47.41 153.03
Bank balance other than cash and cash eguivalents 12,63 241
Met debt 3,109.77 | 2,407.28
Total equity 1,189.36 | 1,397.15
Gearing ratios 261 1.72

(i} The Company's capital requirement is mainly towards capax, operations, repayment of principal and Interest on (15 bamawings.
(i) Total equity includes all capital and reserves of the Company that are managed as capital.

Financial risk management

Due to fts business activities, the Company is exposed to various financal risks, such as market rlsks {which comprises of forelgn exchange risk and
interest rate risk), credit risk and lquidity risk. The Company's financial risk management alms ta limit any adverse effects that the markets may
have on the Company's financial health, at an acceptable hedging cost. Risk imitation does not mean complete exclusion of financial risks, rather it
means followlng a policy of economically sensible management of the Company's finances within an agreed framewark af documented authority.
The Company uses derivative financial instrumeants to hadge certain risks. Only pre-approved instruments are used and no speculstive fransactions
are carmied out No hedges are entered into without 3 corresponding base transaction. Management monitars and steers such risks cantinuously
with the support of finance department.

Market risk

(a) Foreign currency risk managemeant

The Company operates internationally and is exposed to forzign exchange risk arising from foreign currency transactians, primariiy with respect to
the EUR. Foreign exchange risk arises from future commercial transactions and recognised assets and liabillties denominated in a currency that is
not the Company's functional currency (INR). The objective of the hedge is to minimise the impact of the volatility af the fareign currency cost on
imports during the year.

The Company's exposure to foreign currency risk at the end of the reporting period are a5 follows:

Particulars As at 31 March 2026 As at 31 March 2025

EUR usp IPY EUR usoD 1Py
Financial liahilities
Trade payahles 1.45 21.07 - 180 0o
Borrowings 158 66 147.32 - - - -
Other financial liabllities .47 - - 0.9 0.09 1.50
Total financial liabilities 160.58 168.39 - 279 0.10 1.50
Financiol Assets
Other financial assets 411 - - - - %
Total financial assets 4,31 - - - - -
Met exposure to foreign currency risk (assets)/liabilities 156.27 168.39 - 2,79 0.10 1.50

{b) Interest rate risk exposure

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will Auctuate because of changes in market Interest
rates. The Company is exposed to interest rate risk because funds are borrowed at bath fixed and floating interest rates. Interest rate risk is
measured by wsing the cash flow sensitivity for changes in variable interest rate. The borrowings of the Company are principally deneminated in
rupees and LS dollars with a mix of fised and floating rates of interest, The Company has exposure 1o interest rate risk, arising principally on
changes In S0FR rates. The risk Is managed by the Cempany by maintaining an appropriate mix between fized and floating rate borrowings, Hedging
activities are egularly to allgn with Interest rate views and defined risk appetite, ensuring the most cost-effective hedging strategies are

applied,
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a1

(i)

Financial instruments (continued)
The following table provides the breakup of the Company’s fixed and floating rate borrowings:

Particulars 31 March 2026 31 March 2025
Fixed rate borrowings 2.863.83 602,71
Flnating rate borrowings 305.98 -
Total barrowings (refer note 19 and 22) 3,169.81 2,602.71
Sensitivity

Profit or loss is sensitive to the higher ar lower interest expense from variable rate borrowings as a result of changes Ininterest rates: The below
table provides the impact on profit or loss after tax changes as a result of increase or dacrease ininterest rates:

__|Increase} / Decrease in loss before tax
31 March 2026 31 March 2025
Intarest rates - Increase by 100 basis points (2.06) -
Interest rates - Decrease by 100 basis points 3.06

Credit risk
Credit risk is the risk of financial loss to the Company, if a customer or counterparty to a financial instrument fails to meet its contractual
abligations, Credit risk arises principally from the Company’s trade recelvablas, security deposits and balances with banks.

{a) Risk manapement:

In case of credit or default risk associated with trada receivables, the Company follows a defined credit policy under which each new customer ls
analysed individually far creditworthiness before payment and delivery terms and conditions are offered. Credit ratings are reviewed regularly, and
limits are set and maonitared on an ongoing basis. Trade recelvables are valued at the original involced amount less any necessary value adjustments
for default risks. The Company has process of detalled review of overdue trade receivables at various levels within organisation to ensure proper
attention and focus for realisation and based on assessment performed management has cancluded that impact of expected credit loss is not
material and current pravision mads against trade recalvable is adequate to cover the provision on account of expected credit loss.

The Company keeps funds anly with reputed banks with very high credit worthiness. The management perindically assesses the relevant ratings and
cradit default spreads of these banking institutions. There was no subseguent loss identified by management for cash and cash aguivalent.

b} Security:

For some trade recelvable the Company may obtain letter of cradit which can be called upan if the counter party defaults in the terms of
agreament,

[c] Impairment of financials assets:

The Company has following type of financlals assets that are subject to expected credit loss model:

- Trade receivable

- Security deposits carried at amortised cost

While cash and cash equivalents are alsa subject to impairmant requiremants under Ind-AS 109, there was no identified Impalrment loss,

Trade Recelvable:

Ta measure the expected credit losses, trade receivables have been grouped based days past due. The expected credit loss rates are based on the
payment profiles of sales and the corresponding historical credit losses, The historical lass rates are adjusted to reflect current and forward-looking
infermation an macro economic factors affecting the ability of the customers to setile the receivables.

As at 31 March 2026

Outstanding for following periods from the due date

Mot due |Less than 6| 6 months - More than Total
1-2 years | 2-3 years
months 1years 3 years

Undisputed trade receivables
Gross carrying amount —trade receivables 103.41 261 < - - - 106.02
Expected loss rate 0.00% 0.00%
Expected credit losses - trade receivables > - - - - - -
Carrying amount of contract assets [net of impairment] 103.41 2.61 - - - = 106.02

Asat 31 March 2025

Outstanding for following periods from the due date

Mot due |Less than 6 6 months - Maore than Total
1-Z2years | 2-3years
months 1 years 3 years
196.65 0.24 0.02 - : - 19691
0.00% ;J,g.“:‘“ "-‘% 0.00%
: : - (/AR O\ -
196.65 0.24 0.02 - - 181 - 196.91
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41 Financial risk management (continued]

(ifi} Liguidity risk
Liguidily risk |5 the risk that the Company may encounter difficulty in meeting its present and future obligations associated with financial liabilities
that are reguired to be settled by dalivering cash or another financial asset. The Company's objective is to, at all times, maintain optimum levels of
liguidity to mest its cash and collateral obfigations. The Company reguires funds both for short term operational needs as well as for long term
investment programs. The Campany closely monitors its iguidity position and deploys a robust cash management system. It aims to minimise these
risks by generating sufficient cash flows from its current operations, which in addition to the avallable cash and cash equivalents, liquid investments
and sufficient committed fund facilities which will orovide liauidit.

The liquidity risk is managed on the basis of expectsd maturity dates of the financial liabilities, The average credit period to settle trade payahles |s
abgut 60-90 days, The other payables are with short term durations, The carrying amounts are assumed to be reasonable approximation of fair
value. The table below summarizes the maturity profile of the Company's financial llabilities bazed on contractual undiscounted payments:

Liguidity exposure as at 31 March 2026

Particulars <1 year 1-5 year »5 year Total
Financial assets

Trade receivables 106.02 - - 106.02
Cash and cash equivalents 47.41 . - a7.41
Bank balance other than cash and cash equivalents 12.63 - - 12.63
COther financial assets 1872 1,58 - 20.30
Total financial assets 1B4.78 1.58 5 186.36
Financials Liahilities

Trade payables 101,71 - - 101.71
Cther financial labilities 88.50 - = 28.50
Borrowings 158.66 3.011.15 - 3,169.81
Total financial liabilities 348.87 | 3,011.15 = 3,360.03

Liguidity exposure as at 31 March 2025
Particulars <1 year 1-5 year 1-5 year Total

Financial assets

Trade recelvables 186.51 - - 19591
Cash and cash equivaients 193.03 - - 183.03
Bank balance other than cash and cash equivalents 2 - - 241
Other financial assets 1.22 0.54 - 216
Total financial assets 393.57 0.94 - 394.51
Financials Liabilities

Trade payables 17110 - . 171,10
Other financial liabilities 25.08 - = 29.08
Borrowings - 2,602.71 - 260271

Total financial liabilities 200,18 | 2,602.71 - Z,802.90
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42 EnntInEentliabIJitiu

Particulars As at Asat

31 March 2026 31 March 2025
Indirect tax matters (includes service tay, customs and central excisa) 44,31 1145
Direct tax mattars 1022 34.17
Other matters 0.88 0.88
Total 5541 57.50

It is mot practicabie for the Company to estimate the timings of the cash outflows, if any, in respact of the above pending reselution of the
respective proceedings. The Company does nat expect any reimbursements in respect of the abave contingent liabilities,

43 Commitments
Particulars As at As at
31 March 2026 31 March 2025

Capital commitments
Estimated value of contracts in capital account remaining to be executed and not provided for 1,379.10 174.86
[nat of advance}

Other commitments:
The Company in the normal course of business, kias entered inlo a purchase agreement wherein the Company has commitied to purchase certain
minfmum guantites of raw material for each manth until the end of the contract in April 2026,




J5W JFE Electrical Steel Nashik Private Limited

[Farmesly known as Jsquare Electrica! Steel Mashik Private Limited)

Notes to the financial statements as at and for the year ended 31 March 2026
(Al @mounts in INR Crores, unless otherwise stated)

44

Merger

O 30 January 2025 (scquisition date), the Company had acquired 100% shares of ISW IFE Electrical Steel Nashik Private Limited (Transfercr
company] {formerly known as Thyssenkrupp Electrical Steel India Private Limited) for 2 net consideration of INR 4,003.61 crares from
thyssankrupp Electrical Steel GmbH and thyssenkrupp Electrical UGD 5.A.5. pursuant to Share Purchase Agreement dated 18 October 2024,
Transferor company is engaged in the manufacture of Electrical Steel Cold Rolled Grain Oriented Electrical Steal (“CRGO") (hereinafter raferred ta
as the "finished goods”), which is 2 speciality material used wheraver electrical enargy is required to be efficlently converted, transported, and
usad, such as in transformers, electric motors, Inductors, chokes and |n large high-performance generators. The finished goods are used in
various industries due to its unlque and exceptlonal magnetic properties. As at 31 March 2025, the Company had accounted for the said
acquisition on provisional basis, pending final determination of the Fair Value of acquired assets and liabilities the In the consolidated books of
aceounts of the Company, in accordance with ind-AS 103 'Business Combinations' and had recognised Soodwill amaunting to INR 1,157.12 crores
during the financial year ended 31 March 2025,

Further, during the current year, the Company has finalised the fair values of assets and liabilities, on acquisition date and accardingly, the
difference between the net assets recognised on provisional basis and on finalisation of fair values has been recognised as an adjustment ta
Goadwill in the previcus period, in accordance with Ind-AS 103 ‘Business Combinations’, The said difference between provisional and finalised
fair values in net assets has been tabulsted below:

Particulars Provisional fair Final fair value
value recognised recognised on
on acquisition aequisition
[A) ASSETS
a) Froperty, plant and equipment {including capital work in progress and investment property) 1,188.47 297.45
b} Intangible assets 1,485.11 1,043.65
c) Inventories 539.68 545,50
d) Cash and cash eguivalents, trade and ather recsivables 314.39 334,872
Total (A) 3,527.65 2,821.51
{B) LIABILITIES
a) Trade and other payables 34,10 63.11
b} Other liabilities 7.20 B.63
c) Provisions 47.96 47.96
d) Deferred tax liabilities 591.80 146.04
Total (B) 681.16 265.74
Total identifiable net assets acquired at fair value (C) = {A-B) 2,846.49 2,555.77
Purchase consideration transferred in cash (D) 4,003.61 4,003.51
Goodwill (D - C) 1,157.12 1,447.84

Subsequently on 20 May 2025, the Board had approved the Propased scheme of Amalgamation of transferar company with the Company under
Sections 233 and other applicable provisions of the Companies Act, 2013, with appointed date as 30 January 2025. The Company filed an
application with Regional Director - Registrar of Companies, Mumbai and other applicable statutory authorities for necessary approvals for fast-
track merger,

The Regional Director through its order dated 4 November 2025 has approved the Scheme. Accordingly, the Company has aceounted far the
merger by using carrying values as appearing in the consolidated financlal statements of the Company, in accordance with the *Pooling of
Interest Method" of accounting as fald down in Appendix C of Ind AS 103 Business Cambinations, Consequently, the numbers for the period
ended 31 March 2025 have been restated to glve effect to the merger. The impact of the merger an the financial statements is as under:

Particulars As at 31 March 2025

Reported Restated
Total assets 4.028.70 4,383.22
Total equity 1.414.08 1,397.16
Total liabilities 2,614.62 2,986.06
Particulars For the period ended

31 March 2025

Reported Restated
Revenue from operations - 214.64
Loss before tax {42.96) (78.36)
Loss after tax 142.96) (60.01)
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45 Enceptional items

L]

[

{B

The Government has notified the Code on Sorial Security, 2020 ("Socal Sacenty Code"): the Octcupationsl Safety, Health and Warking
Conditions Code, 2020; the Industrial Relztons Code, 2020 and the Code on Wages, 2019 {collectively, the "Labour Codes”) an 21 November
20Z5. The Ministry of Labour and Employment notified Cantral Aules on 8 May 2026 however Stare Aulas ara yet 1o be natifled, Tha Company
o avaluated the impact of incredsed employae benefits obligations arising from the implzmentation of the Labour Codas Based an it's best
judgment in consultatron with external experts. Accordingly, the Compzny-has recognized financial impact of INR 1B.5] crgres in accosdancs
with Ind AS 19 - ‘Employes Benefite’ and disclosed It as an Exceptional [team,

Employes banelit obligation

Defined contribution plans

The Company has certain defined contribution plans: Contributions are made ta provident fund in india for amployeas at the raté of 12% of
basic salary and allowances as par local regulations, The contributions are made to regulated provident fund administersd by the gavernment,
The Company also contributes towardd super snauation fund for employees up to 13% of basic salary to Life Insurance Corporstion of indla. The
ohligation of tho Compary is imitad to the amount contributad and it has no further contractual nor 2ny constructive obligation

The Campany has recogrised the fallowing amaount In the Statament of Profit and Loss

Particulars Year anded Far the period
31 March 2026 27 September 2024 to
31 March 2025

Contribution to employees providant fund 341 .53
Suparannuation fund 1.68 .30
Total 5.08 0.89

Defined benefit plans - Gratulty

The Company provides for gratuity for emplayaas s ger The Code o Socal Securlty, 2020, Employees who are In continuous service for 2
pariod of 5 years are eligible for gratuity. The amount of gratuity payable on retiremant / tarminarion i the amployees lzst drawn wages per
manth carmputad propertionately for 15 days salary multipllad for the number of years of service. The gratuity plan is unfunded.

The amounts recognised in the balance sheet and tha movements in the nat defined benefit obligation over the year are as follows;

Year anded For the period
Particulars 31 March 202& 27 Septamber 2024 to
31 March 2025
Dpening Balance 29,54 <
Acguirad pursuant to merger (refer note 449 - 29.73
Current service Ccogt 146 {0.18
Past service cost (refar note 45) 15.51
Imtarest sxpenses/{incoma| 195 0.27
Total amount recogalsed in the statement of profit and loss 18.92 0.45
Rempasuraments
| Gain}finss from change in financial assumptions [0:21) 0.0
Experience [gains]/lossas [L.B1) {0:22)
Total amount recognised In other camprehensive income [2.02) {0.18)
Emplayer contribution - -
Benefits payments |2.75} 1045}
[Closing balanoe 43,69 29.54
The net liahility disclosed above relates to unfunded plangs are as follows:
Particulirs As at Asat
31 March 2026 31 March 2025
Fresent value of unfurided obfigation 4369 29,54
Classification
Mein currenit 30,54 19.44
Cugrant 13.05 8.490
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46 Emplayee benafit abligation (continuad)

Significartt astimates
Tha significant actuarial assumptions were as. follows:
Particulars Ay at As at

31 March 2026 31 March 2025
Digzourt rate® a.85% 6. 70
Salary escalation rate f 3.00% 3.00%
Withadrawal rate:
Aga up ta 30 years 11,00% 21.00%
Age 3L-40 years B.00% 6,00
Aga 41-50 years 1.00% 1.00%
#Age abova 50 years 17.00% 17 .00%
Martality race AL 20T2-14)ult LALM{2O12-18}ult

*The discount rate is based an the pravailling market yields of indian government securities for the estimated term of the obligations
f The estemates of future salary increases considerad takes into 2ccount the inflation, senlority, promation and othar relavant factors.

Sensitivity of netuarial assumptians
The sensitamty of defined oblization to changes in'the principal assumptions is:

Assumiption Impact on defined benafit oidigation
Az at fis at
31 March 2026 31 March 2025
Discount rate increase by 0505 [0.55) (0.51)
Discount rate decrease by 0.50% a7 053
Salary escalation rate tncrese by 0-50% ilelv) .48
Salary escalation rate decreasa by 0.50% [0.69} [0.47)

T above sensitivity analysis |s bated on 3 change i an assumpton while halding all the other assurnptions canstant, In practice, this s wnlikaly
to occur, and changes in some of the sdumptions may be correlatad, ‘When calculating the sensitivity of the defined benefit obligation 1o
significant actuarial assumptions the same method |present value of the defined benefit oblipation calculated with the projecied cnit cradit
mathod at the end of the raporting period) has been applied as when caloulating the defined banefit llabilicy recognised in the balance sheet,

The methods and types of assumgtions usad in preparing the sensitivity analysis did rot change comparad to the pravious year

Risk axposure

Through its defined banefit plan, the Company & exposed to'a number of rsks, the most significant of which are detailed below:

Imterest risk

A dacrease In the bond interest rate will increase cthe plan iakility; however, this will be partially offset by an increase in tha value of the plan's
debt investmernts,

Longewity risk

The presant vilue of the dafmed banefit plan llability |s calculazad by refargnce 1o the best sstimate of the mortality of plan participants bath
during and afier their employmant. An increase in the Gfe éxpectancy of the plan participants will increase the plan's liahility

Salary risk

The present valus af the defined benefit plan labality s caboutated by reference to the future salares of plan participants, &5 such, an incraasa in
the salary of the plan participants will imereasa the plan's lrability

Changes in bond ylalds

A decrease n bond ylalds will increase pdan labilities
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Employee benefit abligation (continued)

Future salary escalation and inflation risk
Since price inflation and salary growth are linked econemically, they are combined for disclosure purposes. Rising salasies will often result in
higher future defined benefit payments resulting In higher present value of liabilities. Further, unexpected salary increases provided at the

discretion of the management may lead to uncertainties in estimating this increasing risk.
The welghted duration of the defined benefit ohiigation is 3.2 years (31 March 2025; 3.49 yaars)

Expected maturity analysis on an undiscounted basis restricted to the expected payment for period of 10 years as provided in actuarial report is
as fallows:

Maturity profile As at As at
31 March 2026 31 March 2025
Expected benefits for less than 1 year 13.08 8.60
Expected benefits for 1 to 5 year 28.62 1857
Expacted benefits for 5 to 10 year 13,62 11.52
Leave obligation
Particulars As at Asat
31 March 2026 31 March 2025
Leave obligations
Current 13.29 10.11
13.29 10,11

The leave obligations cover the Company's llabllity for earned leave which are classified as current.
The entire armount af the grovision of INR 13.29 crores (31 March 2025 INR 1011 crores) is presented as current, since the Company does nat
have right to defer settlement for any of these obligations. However, based an past experience, the Company does not expect all employees to
avail tha full amount of accreed leave or require payment for such leave within the next 12 months.

The leave obligation covers the company's sick leayve and privilege leave, The significant assumptions were as follows-

Particulars As at As at

31 March 2026 31 March 2025
Discount rate 6.85% 5.70%
Salary growth rate 8.00% 2.00%
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{ii}

(i)

(i)

vl

Dues to micro and small enterprises
The Company has certain dues to suppliers registered under Micro, Small and Madium Enterprises Davelopmant Act, 2006 ('MSMED Act’). The
disclosures pursuant to the said MSMED Act are as follows based on the information avallable with the management:

Particulars ' As at As at
31 March 2026 31 March 2025

Principal amount due to suppliers reglstered inder the MSMED Act and remaining unpdid a5 at year i7.80 0.98
end #
Interest due to micra and small suppliers registered under the MSMED Act and remalning unpsid as > -
at yvear end *
Principal amounts paid to suppliers registerad under the MSMED Act, beyond the appointed day - 27.93
during the year
Intersst paid, other than under Section 16 of MSMED Act, 1o micro and small suppliers registerad = -
under the MSMED Act, beyond the appointed day during the year
Interest paid, under Secticn 16 of MSMED Act, to micro and small suppliers registered under the - -
MSMED Act, beyond the appainted day during the year

irterest due and payable towards suppliers registered under MEMED Act, for payments already = D.lﬁr
Interest accrued and remaining unpaid at the end of the year = 0,10
Further interest remaining due and payable for earlier years untll such date when the interest dues D44 .44

have been repaid under section 23 of MSMED Act

* Amount is below the rounding off norms
# It includes vendors classified as part of other financial liabllities in note 24 relating to payable for capital projacts.

Segment reporting
The Company has anly ane eperating segmeant which Is manufacturing of grain oriented steel. Accordingly, separate segment information is not
reuired to be disclosed,

Geographical information:

Year ended For the period
31 March 2026 27 September 2024 to
31 March 2025

Irdia B58.62 214.54
Dutside India 2.00 -
Total segment revenue 861.63 214.64

All non-current assets are located within India.
The Company has derived maore than 10% of the total revenue from ane single customer amounting to INR 125.18 crores during tha year {31 March

2025: INR 21.32 crores),

Additional regulatory information reguired by Schedule 1

Details of benami property hald

Mo proceedings have bzen inifiated on or are pending against the Company for holding benami property under the Benami Transactions
[Frohibitian} Act, 1988 (45 of 1988) and Rules made thereunder,

Wilful defaulter
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority or to any other
lender during current year and previouws period,

Relationship with struck off companies
The Company has no transactions with the companies struck off under Companies Act, 2013 or Companies Act, 1956 during current year and
previous period.

Undisclosed income
Thara is no Income surrendered or disclosed as income during the current year or previous peried In the tax assessments under the Income Tax Act,
1961, that has not been recorded in the books of accounts.

Utilisation of borrewed funds &nd share premium

{a} Tha Company has not advanced or loaped ar Invested funds to any other persanis) or antity|ies), including forelgn entities (Intermediaries) with
tha understanding that the Intermediary shall: (a) directly or indirectly lend or invest in other persons or enfities identified in any manner
whatsoever by or on behalf of the Company (Ultimate Bepeficiaries) or (b) provide any guarantes, security or the like to or an behalf of the ultimate
bensficlaries,

{b] The Company has not received any fund from any personis) or entity{ies], including forelgn entities (Funding Farty) with the DndErstanding
iting ar otharwisa| that the Company shall: (a) directly or indirectly lend or invest in other persans o --:"i et in
ar on behalf of the Funding Party (Ultimate Beneficiaries} or (b) provide any guarantee, security gréhé
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49 Additional regulatory information required by Schedule (1l [continued)
fwi] Details of crypto currency or virtual currency
The Company has not traded or invested in cryplo currency or virtual currency duning the current year ar previous period,

[vwil} Revaluation of property, plant and equipment, intangible asset and investment property

The Company hag not revalued its property, plant and equipment or intangible zssets or both during the current year or pravious pariod:

{viii) Registration of charges or satisfaction with Registrar of Companias
There are no charges or satisfaction which are yet to be reglstered with the Registrar of Companies beyond the statutory peried.

{ix) Loans or advances to specified person
There are no loans ar advances given to specified person in the current year and previous period,

50 Analytical ratios

Ratios Mumerator Danominator 31 March |31 March % Reason for variance
2026 2025 variance

Current ratio Current assats Current liabilities 2EE 4.432 -35%|Decrease is primarily on
account of increase in
current liabilities over
current assets in the
current year.

Dabt equity ratio Total borrowings Total equity 167 1.86 A43%|Increase is primarily due
to increase in the
horrowings.

Debt service coverage ratio Loss befors Met finance cost + Long term (018} 0.67 -127% | Decrease Is primarily due

exceptional ltems borrowing scheduled principal ta increase in the
and tax, degreciation | repayments during the period borrowings.
and finance cost

fReturn on eguity ratio Met Inss after tax Average equity 0.332) (0.04) B3 7% | Decrease s mainly due
to increase in current
year's lass.

Inventory turnover ratle Average inventory  |Cost of materials consumed + anz 333 21%

{no. of days) Purchases of stock in trade +

Changas in inventaries

Trade recalvables turnover ratio |Average trads Sale of products &9 48 44% | Increase In the ratio is

{no. of days) racelvables primarily due to increase
averape trade
receivables.

Trade payables turnover Average trade Cost of materials consumed + 75 35 58%|Increase in the ratio is

(no. of days) payvables Purchases of stock in trade + primarily due to increaze

Changes in invantaries average trade payables.
Met capltal turnover ratio fevenue from Current assets - Current 119 0.2y 349% | Increase is mainly due to
operatiaons liabilitles increase in current year's
revenue from operations.

Met profit ratio Met loss after tax Revenue from operations -47.49%| -27.96% T0%| Decrease s primarily due
to Increase in current
year's revanue from
operations.

Return on capltal employed Loss before tax after [Tangiole net worth + Total -6.12% 084 G30%

exceptional items,  |debt + Deferrad tax liability
finance cost [rEt)
Interast income Averzge fixed deposits .07 %
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51 The Company uses an accounting software, namaly 5AP, which has a feature of recording audit trail of sach and every transaction, crezting an edit
log of each change made in books of account along with the date when such changes were made as required by proviso (o sub rule (1) of rule 3 of
The Campanies [Accounts) Rules, 2014 known as the Companies [Accounts) Amendment Rules, 2021. However, the audit trail feature was not
anabled for direct changes to data In the underlying database and in the application when using eertaln privileged access rights. Additionally, as the
relevant systam logs wers not available prior to the activation of SM20 logs in March 2026, the Company iz unable to ascertain whether the sudit
trall has been preserved in accordance with the applicable statutery record retention requirements. Further, the Company is in the process of
migrating to an upgraded wersion of SAP containing necessary contrals and documentations regarding audit trail.

Further, in the previous period, the server of the application was located outside India and was managed by the erstwhile Promater Company i.a,
thyssenkrupp Electrical Steel Gmbh, Accordingly, the Company had taken dally backups of the books of account and ather books and papers
maintained in electronic mode on servers physically located outside India. Effective from 26 May 2025, the Company has transferred the server in
India and started maintaining daily back up of the books of account and other books and papars maintained in India w.ef, 1 July 2025,

52 As the Company was incorporated on 27 September 2024, accordingly, the comparative figures for the previous peried are for the period 27
Speternber 2024 1o 31 March 2025 and are figt comparable with thase for full current financial year.

The accompanying notes are integral part of these Financial Statements
A5 per our report on event date
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